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1.1

1B

1.3A

CONTRACTRULES: GENERAL PROVISIONS

ADMINISTRATIVE PROCEDURES

All Contracts shall be subjectto such Administrative Procedures as may from time to time be adopted by
the Directors, provided always that, if any conflict between Administrative Procedures and the Contract
Rules shall arise, the provisions of the Contract Rules shall prevail and provided further that no
Administrative Procedure shall be adopted other than for the regulation of administrative matters affecting
Contracts (which shallinclude, without limitation, all such mattersas are regulated by the Administrative
Procedures first adopted with this ContractRule). The Directors may attheir discretionat any time revoke,
alteroradd to the Administrative Procedures and any suchamendment shall be circulated to the Members
and shallhave such effecton existingas wellas new Contracts as the Directors may direct.

ADMISSION OF A CONTRACT TO TRADING?

The Exchange will only admit a Contractto trading if the Exchange believes the Contract satisfies the
requirements of Paragraph 7A(2) and (3) of the Recognition Requirements.

OTHERCONTRACTS

In respect of any Contract (other than one made on the Market or made with the ClearingHouse, “a main
Contract”) the Contract Rules and Administrative Procedures shall be modified (withoutprejudice to any
othertermsofanysuch Contract) so as to facilitate the performance of a main Contractin accordance with
the Contract Rules and Administrative Procedures.

CONTRACT MONTHS OR CONTRACT DATES

Tradingshallbe permitted in respect of such spotand forward months (“contract months™) or spot and
forward dates(“contract dates”) in a particular Contract as the Exchange shall determine from time to time,
including such groups of contractmonths and groups of contracts dates as determined by the Exchange
from time to time.

MIFID Il DELIVERY AND SETTLEMENT OBLIGATIONS?26

The Exchange may perform or provide delivery or settlement management functions in respect of any
Contractthat becomes subjectto delivery or settlementobligations, includingto the extentrequiredfor the
Exchange to comply with its obligations under MiFID I in respect of effectivesettlement arrangements.
Forsuch purposes, the Exchange may take any action permitted under these Regulations or the Clearing
House Rules in respect of the delivery or settlement under any Contract and the Exchange may further act
asagent orservice providerto the Clearing House in the exercise of any rightor power of the Clearing
House underthe Clearing House Rules in respect of thedelivery or settlementunderany Contract.

GENERAL?

(@) Theconstruction of the Contract Rules and Administrative Procedures shallnot be affected by the
headings theretowhich arefor convenience only.

(b) Inthe ContractRulesand Administrative Procedures, referencesto the Exchange inthe context of
delivery rights and obligations shall be read as reference to the Clearing House where the context so
dictates, including, without limitation, where there is reference to situations where the Clearing
House becomes counterparty to delivery rights and obligations pursuant to the Clearing Membership
Agreements (as defined in the Clearing House Rules) and/or the Regulations (be this due to a
ClearingMember being declareda defaulter, or following the expiry of an open contract on the
market or otherwise). For the avoidance of doubt, the Contract Rules and Administrative Procedures
are not intended to vary the terms of any Clearing Membership Agreement (as defined by the
Clearing House Rules) and, in the event of any conflict between the terms of such

% Inserted 12 February 2008
% Inserted 3 January 2018
2 Amended 18 September 2014
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CONTRACTRULES: GENERAL PROVISIONS I

documents/agreements, theterms of the Clearing Membership Agreement (as definedin the Clearing
House Rules) shall prevail overthe Contract Terms and Administrative Procedures.

1.5 WAR OR GOVERNMENT INTERVENTIONZ28

@)

(b)

©

(d)
©)

If the Directors after consultation with the Clearing House determine in theirabsolute discretion that
one of the following conditions is satisfied, thatisto say:

(i)  astateofwarexists, orisimminent orthreatened and is likely to affectthe normalcourse of
business;

(i) agovernment ofanynation, state orterritory, oranyalliance of government, orany institution
of such governmentoralliance, has proclaimed or given noticeof itsintention to exercise
controls which appear likely to affect the normal course of business; or

(iii)  The European Unionoraninstitution thereof has introduced, varied, terminated or allowed to
lapse any provision, so asto be likely to affect thenormal course ofbusiness, or has given
notice of itsintention to doso;

then Contracts for such contract months or contract dates as the Directors shall specify (which may if
the Directors so determineinclude Contracts under which atender hasbeenmade) shall, upon the
Directors’ formal announcementthatsuch condition is satisfied, be invoiced back at the official
guotationin respect of each such contract month or contract date fixed by the Clearing House for the
date of the announcement or for suchoneof thesix Business Days (not countingany day on which
there was no official quotation) immediately preceding the date of the announcement as the
Directorsshallin theirabsolute discretion specify in the announcement.

In respect thereof, accounts shall be madeup by the Clearing House on that basis foreach Member
contractingwith it. Settlement of suchaccountsshallbe due immediatelyand shall be treated as
complete and final notwithstanding any further change of circumstances.

Inthe case ofa contractmonthor contractdate forwhich there is no official quotation, Contracts
shall, for the purpose of this Rule, be invoiced back at the market value as determined by the
Directors.

The Directors’ formal announcement under this Rule shallbe made by notice posted on the Market.

The decision of the Directors under this Rule as to the price atwhich Contractsare invoiced back
shallbe bindingon both partiesand nodisputeas to such price may be referredto arbitration butthe
completionof invoicing back shall be without prejudice tothe right of either party to referdisputes
arisingout of a Contract toarbitration under the Arbitration Rules.

1.6 NEW LEGISLATION?2®

@)

(b)

If the Directors shall, after consultation with the Clearing House, in their absolute discretion
determine that a change of legislative or administrative provisions of the United Kingdom, the
European Union, any country or group of countries, any international organisation or institutions or
market organisations in any country or group of countries, (including without prejudice to the
generality of the foregoinga change in respectof duties ortaxes) has a ffected, is affecting or is
likely to affect the normal course of business or the performance of the Contract Rules and
Administrative Procedures, the Directors shall havethe power (without prejudice to their powers
under any other provision of the Regulations) to vary the Contract Rules and Administrative
Procedures (includingwithout limitation, those ofany existingContract) in any way they deem
necessary or desirable for the restoration or preservation of the orderly course of business.

Such variation may be made notwithstanding that it may affectthe performance or value ofexisting
Contracts (or such existing Contracts as may be specified by the Directors). Without limiting their

8 Amended 28 April 1999, 7 December 2005
2 Amended 28 April 1999, 18 September 2014
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powers hereunder, the Directors will use their best endeavoursto keepany such variation to the
minimum that they consider reasonably necessary to deal with the situation.

()  The Directors’ powers under this Rule shall be exercisable by noticeposted on the Market. Any
variation made under this provision shalltake effectatsuchtime and for such period as the Directors
shall prescribe, but (without prejudice to the preceding paragraph) shall not take effectearlier than
the postingup of the notice onthe Market.

(d) Every Contractaffected bya variation underthis Rule shallremainin full force and effectsubject to
such variation and shall not be treated as frustrated or repudiated exceptso farasmay be allowed in
the Directors’ notice.

(e)  Anynotice published by the Directors under this Rule may be variedorrevoked by a subsequent
notice.

ARBITRATION3?

(@) Subject to any provision in the Contract Rules establishing an alternative forum for dispute
resolution or prior procedural step for resolution ofany dispute (which forumor steps shall apply
only to disputes under open Contracts of therelevant kind) or the Clearing House Rules, any dispute
arisingout of orin connectionwith a Contractshall (subject to any contrary provision in the Contract
Rules or Administrative Procedures, including without limit Rules 1.18 (a) and (I)) be referred to and
finally resolved by arbitrationunder Section H.

(b) Inanycasewhere aninvoicingback price hasbeen fixed in accordance with the Contract Rules or
Administrative Procedures, thefixing of such price shallnot limit the jurisdiction of the board of
arbitrationto makesuchaward as it deems fit in the circumstances.

(c)  All cashsettlementsandinvoicingback prices fixed by the Exchange underthe ContractRules shall
be finalandbindingon all parties. No dispute arising from orin relation to any cash settlement or
invoicing back price fixed by the Exchange underthe Contract Rules shall be referredto arbitration
under SectionH butthe completion of cash settlement or invoicing back shall be without prejudice to
the right of either partyto referany other dispute arising out of the Contract to arbitration under
Section H orto anyactionunderthe Clearing House Rules.

(d) Nothinginthese Regulations shallbe deemedto be a waiver oftheexclusion of the Exchange's

liability in damages for anything done or omitted in the discharge of its regulatory functions,
pursuantto Section 291 ofthe Financial Services and Markets Act 2000.

GOVERNING LAW?!

Every Contractand non-contractual rights shallbe governed by and construedin accordancewith English
law.

CONTRACT SECURITY

The ClearingHouse may call for suchadditional margin atanytimeand from time to time as may be
deemednecessary to facilitate the security of a Contract.

EXCHANGE MONITORING

In orderto assist the Exchange in monitoring the performance of Contracts (but withoutobligingitto do so
and withoutprejudice to any other power which it might have) the Exchange may,at any time and from
time to time, require Members and the Clearing Houseto supply toit such information as it thinks fit. The
Exchange may require such information to be supplied to it through the Clearing House.

% Amended 19 August 1999, 18 September 2014
3 Amended 18 September 2014
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CONTRACTRULES: GENERAL PROVISIONS I

111 DIRECTORS’ POWERS

The provisions of these Contract Rules shall be without prejudiceto any powers given tothe Directors by
other provisions of the Regulations.

112 SETTLEMENT TO MARKET?2

At the requestof the Exchange or otherwise, the Clearing House mayapply a system of settlement or
marking to marketor revaluationto Contracts in accordancewith the Clearing House Rules. Accordingly,
references in the Contract Rulesand Administrative Procedures to:

(@) aContractshallbe construedas including settlement obligationsarising in accordance with the
ClearingHouse’s System;

(b) theprice at which the Buyeror Seller contractedto buy orsellshallbe construed asthe price forthe
time being registered on behalf of the Buyer or Seller by the Clearing House under such system;

and allterms ofa Contract shall be construedto allowthe application of such a system.

113 APPLICATION OF GENERAL RULES AND REGULATIONS??

(@) Each Contractshallbe subjectto the Articlesand the Regulations. Each Contractshall also be
subjecttothe ClearingHouse Rules. The ClearingHouse Rules shallprevail in the event of any
inconsistency betweenthe Clearing House Rules and the Contract Rules. The ClearingHouse Rules
provide thatthe Clearing House is a party as principal to each Contract, whetheras Buyer or Seller
and that its counterparty is the relevant Clearing Member (or Sponsored Principal and Sponsor
acting jointly). The Contract Rules and Administrative Procedures made under them shall be
construed accordingly and, in particular, references to “Buyer” and “Seller” shall include the
ClearingHouseunless the context otherwise requires.

(b)  Theprovisionsofneitherthe Conventionrelatingto a Uniform Lawon the International Sale of
Goods, of 1964, nor the United Nations Convention on Contracts for the International Sale of Goods,
of 1980, shallapplyto Contracts.

.14 FURTHER AMENDMENT OF CONTRACT RULES3#

(@) Inrespectofany Contract the Contract Rules may fromtime totime be amended in accordance with
the Articles without prejudice to anyright contained elsewhere inthe Regulations to amend the
Contracts Rules. Suchan amendmentmay accordingto its terms have effecton existing as well as
new Contracts, andin such case all Contracts declaredto be affected shall forthwith (oratsuchtime
as the terms of the amendment shall indicate) automatically be modified in conformity to the
amendment.

(b)  The Directorsshallnot propose an amendment under this Rule on terms affecting existing Contracts
if the amendment is in theiropinion likely to affectthe marketprice of the product. The restraint
imposed by this paragraph (b) shallnot apply in respect of:

(i)  contractmonthswhich, in the case of the | CE Futures Low Sulphur Gasoil Futures Contract,
the ICE Futures Brent Crude Futures Contract, the ICE Futures West Texas Intermediate
Light Sweet Crude Qil Futures Contract, | CE Futures New York Harbour Heating Oil Futures
Contract, ICE Futures New York Harbour Unleaded Gasoline Blendstock (RBOB) Futures
Contract, ICE Futures Rotterdam Coal Futures Contract, the ICE Futures Richards Bay Coal
Futures Contract, the ICE Futures globalCOAL Newcastle Futures Contract and the ICE
Futures Middle East Sour Crude Oil Futures Contract are for thetime beingmore distant than
the ninth forward contract month;

%2 Amended launch of ICE Clear 2008

% Amended launch of ICE Clear 2008, 3 September 2014

* Amended 19 August 1999, 7 March 2001, 15 December 2003, 22 April 2005, 7 February 2006, 21 April 2006, 12 May 2006, 17 July 2006,
13 October 2006, 14 March 2008, 4 December 2008, 3 September 2014, 17 March 2015
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©)

@)

(b)

©

(i) contract months which, in the case of Futures Contracts for other products (excluding
products mentionedin Sections S, W, Y and Il),andin the case of Options Contracts (other
than Emission Options) forall products (excluding products mentionedin Sections S, W, Y
and I1),are forthetime beingmoredistant than the sixth forward contract month;

(iii)  [Deleted 7 February 2006];

(iv) contractdates which, in the case ofa Contractcontainingthe terms set out in SectionSor W,
fallwithin a month whichis forthe time beingmore distantthanthethird forward contract
month;

(v) contractmonthswhich, in the case of a Contractcontainingthe terms set out in Section'Y and
I1,are forthe timebeing more distant than the third forward contract month; or

(vi) contractmonthswhich, in the case of Emission Options, areforthe time beingmore distant
than the second forward contract month.

In this Rule references to the amendment of the Contract Rulesincludeadditionsto and the partial
revocationofthe Contract Rules.

REGULATORY FUNCTIONS

Where the Directors consider that circumstances havearisen, orare reasonably likely to arise, in
which it would be desirable forany of the ContractRulesand Administrative Procedures to be
varied in the interests of ensuringthe orderly operationand evolution of the Market or pursuant to
any of the Exchange's other regulatory functions, the Directors shall have the power (without
prejudice totheir powers underany other provision ofthe Regulations) to vary any ofthe Contract
Rules and/or Administrative Procedures in any way they deem appropriate to respond to such
circumstances in accordance with the Exchange's regulatory functions. Such circumstances may
include, withoutlimitation:

(i) wherethe provisions forthespecification, pricing, settlement or otheraspects of a Contractare
no longer representative of practices in the underlying marketto which a Contract relates;

(i) where, without changes to the provisions for the specification, pricing, settlement or other
aspects of a Contract, there isa risk of material detrimentbeing caused tothe market for that
Contract, whether in terms of liquidity, reputation or otherwise;

(iii) where a Contract may, without variation, ceaseto be a viable hedgingtool; or

(iv) whereany aspectof the current business on the Marketin respect ofany Contract is, in light of
any other current oranticipated circumstances, atrisk of being conducted otherwise than in an
orderly mannerand/or so as to afford proper protection to participants in the Market and such
risk may beaddressed by changes to the ContractRules and/or Administrative Procedures.

Such variation may be made notwithstanding that it may affectthe performance orvalue ofexisting
Contracts (or such existing Contracts as may be specified by the Directors). Without limiting their
powers hereunder, the Directors will use their reasonable endeavours to keepanysuchvariation to
the minimum that they consider reasonably necessary to respond tothe circumstances in question.

The Directors' powers under this Ruleshall be exercisable by noticeposted on the Market. Any
variation made under this provision shall take effect at such timeand for suchperiod as the Directors
shall prescribe, but (without prejudice to the preceding paragraph) shall not take effect earlier than
the postingofthe notice on the Market. The Directors shallseek to give Members priornotice but,
where deemed necessary, changes may take effect immediately upon the posting of such noticeor at
such othertimeas the Directors prescribe.

© ICEFutures Europe2018



CONTRACTRULES: GENERAL PROVISIONS I

(d)

©)

Every Contractaffected bya variationunder this Rule shallremainin full force and effectsubject to
such variation and shall not be treated as terminated or frustrated or repudiated exceptso faras may
be allowed in the Directors' notice.

Any notice published by the Directors under this Rule may be variedorrevoked by a subsequent
notice.

115 TRADE EMERGENCY PANELS35

@)

(b)

©

In the event of the Exchange, whether by its Compliance Officer or otherwise, identifying or
suspectingthe development or possible developmentof a situation or practice referred to below, it
shallforthwith referthematterto a panel (the Trade Emergency Panel) beinga minimum of three
people comprising: the Compliance Officer; the Chief Executive; two Clearing House senior
executives nominated forthis purpose by the Clearing House; or lay directors of the Exchange. The
Panelmay takesuch professionaladviceas it sees fit in comingto any decision.

If in the opinion of the Trade Emergency Panelan excessive position or unwarranted speculation or
any otherundesirable situation or practice affecting or capable of affectingthe Marketis developing,
or hasdeveloped, it may take any steps whatsoeverto provide for, correct or check the further
development of suchsituation or practice and may give directions to any Memberor non-Member
Sponsored Principalaccordingly. Such steps may (without prejudice tothe generality ofthisRule),
if the Trade Emergency Panelthinks fit, extend to tradingwhich occurred before oron thedate that
such step is instigated.

A Member ornon-Member Sponsored Principal contraveninga directionof the Trade Emergency
Panelunderthis Rule shall be liable to the same sanctions (including expulsion or suspension from
membership) as if a breach of the Regulations were committed.

116 DEFINITIONS AND INTERPRETATION?36

@)

(b)

In thisRulel.16 and inRules .17 to 1.1920, and specific contract terms in othersections of these
rules, unless the contextotherwise requires, the term "Party" means the Sellerorthe Buyer under a
Contract, which shall not include the Clearing House (exceptwhere the context otherwise requires).=

WORBS

" n

" 1 "

" 1 1 "

Any discretion that may be exercised by a pPerson orbodyunder Rules1.17 te-and1.20-18 > will be
exercisedin the absolute discretion of such pPerson or body.

117 NON-PERFORMANCE OF DELIVERY OBLIGATIONS?

(@)

SubjeettoRules 1 2(b)yerH-12(b)4lfit appears to the Clearing House that a Party has, or may
have, failedto performits delivery obligations undera Contract, the ClearingHouse may willas

seoon-as-practicable-take such steps as it deems appropriate to achieve an amicable settlement
between the Partles to the affected Contracts and—Lﬂsueh—steps—hwe—&et—Led—e%a—pe-net—Lﬂéelf,Lte—Lead

Gleaﬁn-gﬁeu-se—theGlea;&}gHease%LLmayreferthe matterto the Exchange SubJect to Rules

* Inserted 14 April 1999, amended 3 September 2014
% Inserted 19 August 1999, amended 3 September 2014
¥ Inserted 19 August 1999, Amended with Effective February 2002 delivery, 23 September 2003, 10 August 2006, 5 January 2015
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CONTRACTRULES: GENERAL PROVISIONS

(aa)

(b)

[.17(aa)-and-+e), ifa reference is made to the Exchange under this Rulel.17(a),the Exchange will
refer such matterto the Delivery Committee under Rule I.18(a).

If a reference is made to the Exchange under Rulel.17(a) butan amicablesolution is notifiedto the
Exchangeby theParties involved priorto the referral ofthe matter to the Deliversr ARC Commi ttee
under Rulel.18(a) by the Exchange, the Exchangewill either:

(i)  refer such matterto the ARC Deliver-Committee under Rule I.18(a); or

(i1))  notrefersuch matterto the ARC DeliversxCommittee under Rule I.18(a) but may-make such
determination as it appears to the Exchange, in its discretion, to be expedient concerning the
settlementofsuch Contractand shall netifirconvey its determination to the Partiesandto the
Clearing House; s—Such determination shall be binding onthe Parties and the Clearing House
and no dispute as to such determination may be referred to arbitration, but this-shall be
withoutprejudice to theright of either Party torefer any other failure (or apparent failure) ofa
Party in the performance of its obligations under a Contract or any related dispute to
arbitration under the A+bitratienClearing House Rules;

SubjeettoRulel17(e)4Ifit comes to theattention of the Exchange, otherthan pursuant to Rule
I.17(a), that a Party to a Contract has, or may have, failed to perform its obligations under a
Contract, the Exchange- may refer such matter to the Delivery ARC Committee under Rule I.18(a).

© ICEFutures Europe2018



CONTRACTRULES: GENERAL PROVISIONS I

118

DELIVERY COMMIFTEEDISPUTES?

@)

(b)

The Exchange may, in respectofa delivery undera Contract, referany disputeto the AR C Deliversy
Committee, but shallmust referany matter to the ARC Delivery Committee:

(i)  inthecircumstances statedin Rules1.17(a),-and-1.17(aa)(i)and [.17(b); or
(i) intheei LinRules L1 7(e )i and L1 74d);

@iy—ifaParty claims under the relevant Contract Rules that force majeure has occurred hindering
or preventing due performance ofits delivery obligations undera Contract.

The Exchange will not refera dispute or matterin respectofadelivery under a Contract to the

Deliversy ARC Committee ifa Party has beendeclared a dDefaulter under the-defaultsules Section D
or the default rules ofthe Clearing House. The Exchangewill notify the Clearing House and each of
the Parties to the affected Contracts that a dispute or matter has been referred to the Deliver=ARC

Committee.

Following the referral of a dispute or matter to the ARC a—reference—made—to—theDelivery

Committee, the ARC Committee shall convene a panelto determinethe dispute or matter ("ARC
DeliveryPanel"). The ARC Delivery Panel may eitherbe a Sub-ARC Panel ora Full-ARCPanel, as

detailed in Rule C.11. depending on the seriousness of the dispute or matter, which shall be
determined by the ARC Committeeat its discretion. The

Exchangemay, in its discretion, require both Parties, or either ofthem, to pay to the Exchange a fee
of US$£25,0500 for convening the ARC Delivery Panel, unless the Exchange determines, in its
discretion, to waiveorreducethe fee.

5——The ARC Delivery Panel may, in its discretion, require the Parties to the affected Contracts to

(gd)

present written submissions and evidence in support of their claim, to the ARCDelivery Panel by
such time and insuch form as the ARC Delivery Panel may direct. An oral hearingwill only take
placeifthe ARC Delivery Panel, in its discretion, considersitto be necessary. A Party may be
assisted by orrepresented by any person who may be legally qualified at that oral hearingifthe ARC
Delivery Panel in its discretion considers it to be necessary. The ARC Delivery Panel will determine
the dispute or matter on such evidenceas it thinks is relevant, notwithstanding that such evidence
may not be admissiblein a court oflaw, and make one ormore ofthe directions contemplated by
RuleL.18(ie) below.

% Inserted 19 August 1999, Amended with Effect February 2002 delivery, 23 September 2003, 7 December 2005, 10 August 2006, Launch of ICE

Clear 2008
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CONTRACTRULES: GENERAL PROVISIONS

&)——Following the determination ofany dispute or matter pursuantto Rule I.18(ef),the ARC Delivery

Panel shall report in writing its findings; (which shallinclude,as may be appropriate, whether a
Party has failed to performits delivery obligations undera Contractor whether an event of force
majeure has occurred under the relevant Contract Rules, hindering or preventing the performance o f
its delivery obligations under a Contract), to the Exchange, the Clearing House and to each ofthe
Parties to the affected Contracts.

(e) ————The ARC Delivery Panelmay either at the same timeorin advance ofits written findings

(ck)

being available, makeany one or more ofthe following directions, except that ifit determines that
an event of force majeure has occurred which has hindered or prevented the performance ofa
Contractby Sfive Business Days after the due date for delivery ofthe product undera Contract, the
ARC Delivery Panel shall only be entitled to makethe directionreferred to in paragraphs (i+i) and
and-(i4v)below:

(1)  directaParty asto howdelivery under the affected Contracts should proceed,;

(i) direetmake arecommendation to the Clearing House to invoice back one or more of the
affected Contracts at a price to be set by the ARC Delivery Panel in its discretion, takinginto
account any information it considers to berelevant for this purpose which may have been
supplied by the Exchange-; Ftheprice forinvoicing back may at the ARC Delivery Panel's
discretiontakeaccountofany compensation thatit may considershouldbe paid to or by a
Party;-

i

—In the eventofany delayto theinvoicing back process, the ARC Delivery Panel may, at its
discretion, in advanceof'it setting a price forinvoicing back, and in agreement with the
Clearing House, direct the Clearing House tomake an interim payment to a party—F; the
amount ofthe interim payment will beset by the ARC Delivery Panelat its discretion—; and
in such an event theprice forinvoicing back shall take account of the interim payment as
appropriate; e+

(111) _ direct any ofthe Parties to pay to the other Party any damages (which will. in general. be
assessed based on English law principles for contractual damages. unless otherwise stipulated
in the relevant Contract Rules) or ex gratia payments it considers appropriate; or

(i#v) directany ofthe Parties to pay to the Exchange costs inan amount determined by the ARC
Delivery Panel in its discretion:; -sSuch costs may include, but shallnotbe limited to: the fees
and expenses of the- Chairman:theexpensesofmembers ofthe ARC Delivery Panel or any
experts, any legal costs;, and expenses which the Exchange orthe Clearing Housemay incur
or be subjected to inrespect of such dispute or matter.

ng-in-the case where the ARC Del1very Panel ﬁnds that
a Party has falled toperform 1ts dehvery obhgatlons undera Contract, the Exehange ARC Delivery
Panel may additionally impose a fixed fine, to be paid on such terms as may be prescribed by the

ARC Committee, on thatParty as follows:

in the case ofan ARC DellvervPanelthat isa Sub ARC Panel impose a

Rule E10(d-
fineup to USD 325.000; and

(vi) _inthe case ofan ARC Delivery Panelthatis a Full-ARC Panel, impose a fine ofany amount.

The determination ofa matterby the ARC Delivery Panelshall be withoutprejudice to the powers of
the Exchange andthe ARC Committeeto take such actlon under Sectlon E as 1t con siders in its

discretion appropriate. APax!

10
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119

APPEALS PROCEDURE?®®

A Party to an affected Contract orthe Exchangemay appeal againstany finding, determination ordirection
made by the ARC Delivery Panelunder Rulel.18(e)(i).(ii1), (iv).(v) or(vi) by lodging anoticeof appeal.
Such notice of appeal shall be lodged in writing with the Compliance Officer in accordance with the
procedure set outin Rule E.6. fa}-APRax an-affected he hancemayvappealagainstan

* Inserted 19 August 1999, Amended 23 September 2003, 7 December 2005, 17 March 2015
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CONTRACTRULES: GENERAL PROVISIONS I

1.20 PUBLICATION-OF-A-DETERMINATON[NOT USED]*?

1.21 ENVIRONMENTAL COMPLIANCE AND LIABILITY#!

(@) InthisRulel.21,the followingterms havethe followingmeanings:

0]
(i)
(iii)

(iv)

v)

(vi)

(vii)

[Deleted]
The term “CAS” means the Chemical Abstracts Service.

The term “CLP Regulation” means, as may be amended or supplemented fromtime to time
(including by another law or instrument), Regulation (EC) No 1272/2008 of the European
Parliamentand of the Council of 16 December 2008 on classification, labellingand packaging
of substances and mixtures, amendingand repealing Directives 67/548/EEC and 1999/45/EC,
and amending Regulation (EC) No 1907/2006.

The term "Commodity" meansanykind of propertywhich is capable of being delivered
pursuantto a Contract.

The term “EC Number” means any number or other identification assigned to any chemical,
substance or material through the European Inventory of Existing Commercial Chemical
Substances, the European List of Notified Chemical Substances, the No-Longer Polymers list
or otherwise pursuantto Directive 67/548/EEC ofthe EU.

The term “Environment” means all or any of the following media (whether alone orin
combination): air (including theair within buildings or other natural or man-made structures
whether above or below ground), water (including surface water, sub-surface water,
groundwater, coastal, marineor inland waters or waterways, and water within drains, sewers
or other natural or man-made structures), land (including surface land, land underwater, soil
and sub-soil), any natural resource and any ecological systems and living organisms
supported by these media.

The term “Environmental Law” means, as in force fromtime totime, any national, federal,
supranational, state, regional, provincial, local or other law, treaty, directiveor other lawful
requirement, including, without limitation, of the EU or any of its member states, and
including, without limitation, common law, any statute, ordinance, rule, regulation, code,
lawful requirement, guidance, statutory guidancenote, published practice or concession,

0 Inserted 19 August 1999

“!Inserted 10 December 2009, amended 3 September 2014, 18 September 2014

© ICE Futures Europe 2018 13




CONTRACTRULES: GENERAL PROVISIONS

(viii)

(ix)

x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

order, judgment or ruling of any Governmental Authority, in each casegoverningorrelating
to pollution, the protection of the Environment, noise, nuisance, health, safety or natural
resources, orthe use, sale, delivery, registration, handling, transportation, treatment, storage,
disposal, release or discharge of Hazardous Materials.

The term “Environmental Permit” means any licence, approval, authorisation, permission,
certificate, certification, registration, notification, waiver, order orexemptionthat is issued,
granted orrequired under Environmental Law.

The term "Governmental Authority” meansany Regulatory Authority and any national,
federal, supranational, state, regional, provincial, localorother government, government
department, ministry, governmental or administrative authority, regulator, agency,
commission, secretary of state, minister, court, tribunal, judicial body orarbitralbodyor any
other Person exercising judicial, executive, interpretative, enforcement, regulatory
investigative, fiscal, taxing or legislative powers or authority anywhere in the world with
competentjurisdiction.

The term “Hazardous Material” means all chemicals, materials, substances, preparations or
articles, whether natural or man-made and whether solid, liquid or gaseous, which are defined
or regulatedas toxic, hazardous, noxious, radioactive, flammable, corrosive or caustic oras a
pollutant, contaminant or waste orwords of similarimport underany Environmental Law or
Environmental Permit, orwhich may otherwise be capable, whetheraloneorin combination,
of causingharmto any human or other living organism or the Environment.

The term "Person™ means any individual, partnership, firm, body corporate, association, trust,
unincorporated organisation or other entity.

The term “REACH” means, as may be amended or supplemented from time to time
(includingby another law orinstrument), Regulation (EC) No 1907/2006 of the European
Parliamentand of the Council of 18 December 2006 concerning the Registration, Evaluation,
Authorisation and Restriction of Chemicals, establishinga European Chemicals Agency,
amending Directive 1999/45/EC and repealing Council Regulation (EEC) No 793/93 and
Commission Regulation (EC) No 1488/94 as well as Council Directive 76/769/EEC and
Commission Directives 91/155/EEC, 93/67/EEC, 93/105/ECand 2000/21/EC (OJ L 396,
30.12.2006). Forthe avoidanceof doubt, “REACH” includes Directive 2006/121/EC of the
European Parliamentand of the Council of 18 December 2006 amending Council Directive
67/548/EEC on the approximation of laws, regulations and administrative provisions relating
to the classification, packagingand labelling of dangerous substances in orderto adapt it to
REACH.

The term "Regulatory Authority" meansany Governmental Authority which exercises a
regulatory orsupervisory function under the laws of any jurisdictionin relation to financial
services, the financial markets, Exchanges or Clearing Organisations (including, without
limitation, the FCA, any Person given powers under the Financial Servicesand Markets Act
2000, the Bank of England, Her Majesty’s Treasury, the Office of Fair Trading, the US
Commodity Futures Trading Commission and the Securities and Exchange Commission).

The term “Safety Data Sheet” has the meaning given to suchterm by REACH, the Chemicals
(Hazard Informationand Packaging for Supply) Regulations 2009 of the United Kingdom, a s
amended, orany other Environmental Law.

[Deleted]

The term “Transferee” means a Person nominated by a Buyerto whom a transferordelivery
is to be madeundera Contract and includes reference to the Buyer where transfer or delivery
is to be madeto the Buyer.

The term "Transferor" means a Person nominated by a Sellerby whom a transferordelivery
is to be madeundera Contract and includes referenceto the Seller where transferor delivery
is to be madeby the Seller.

14
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(b)

©

(@)

©

Without prejudice to Rule A.7 of the Regulations, and withoutprejudice to Rule 111 of the Clearing
House Rules, neither the Exchange, northe Clearing House, is responsible for, and neither shall
have any liability whatsoever in respect of, any application, notification, reporting, data or
information sharing, registration, certification, authorisation, investigation, remediation or the taking
or not taking of any otheraction or thing that may be required by any Environmental Law or
Environmental Permit in respectof any Commodity or Contract. In particular butwithout limitation,
neither the Exchange, nor the Clearing House, shall be responsible for, or have any liability
whatsoever in respectof, thetaking or not taking of any ofthefollowingactions:

(i) any pre-registration, registration or other action pursuant to REACH in connection with any
Hazardous Material or other substance, preparation, article or material thatis the subject of, or

part of,any Commodity or Contract;

(i)  any preparation, reporting or delivery of any Safety Data Sheet in connection with any
Hazardous Material or other substance, preparation, article or material thatis the subject of, or
part of,any Commodity or Contract;

(iii) any procurement, registration, notification or reporting of any CAS or EC number in
connectionwith any Hazardous Material or other substance, preparation, article or material
thatisthe subjectof, or part of, any Commodity or Contract; or

(iv) any classification, re-classification, labelling or packaging, pursuant tothe CLP Regulationor
other Environmental Law, of any Hazardous Material or other substance, preparation, article
or material thatis the subject of, or part of, any Commodity or Contract.

Without prejudice to Rule A.7 of the Regulations, andwithoutprejudice to Rule 111 of the Clearing
House Rules, neither the Exchange, nor the Clearing House, is responsible for, and neither shall have
any liability whatsoever in respect of:

(i)  the condition, safety or compliance or non-compliance with any Environmental Law or
Environmental Permit, or

(i)  thepresenceof any Hazardous Material or occurrence of any contamination relatedto, or

(iif)  any other liability or obligationarising under Environmental Law or Environmental Perm it
related to,

any barge, installation, equipment, vehicle, land, water or other location orarea usedin connection
with the sale, delivery, registration, handling, transportation, treatment, management, storage,
disposal, release or discharge of any Commodity. Further, neitherthe Exchange, nor the Clearing
House, shallbe responsible for, or have any liability whatsoever in respect of the condition or safety
of any Commodity delivered pursuantto any Contract.

Each person subject to the Regulations (other than the Clearing House) delivering a Commodity
pursuant to a Contract shall comply, and shall be deemed to represent and warrant that it has
complied, fully with any application, notification, reporting, data orinformation sharing, registration,
certification, authorisation, investigation, remediation or the taking or not taking of any otheraction
or thing required by any Environmental Law or Environmental Permit and applicable to such
Commaodity, including, without limitation, as related to the condition or safety of such Commodity.
In particular but without limitation, each personsubject to the Regulations (other than the Clearing
House) shallcomply, andshall be deemed torepresentand warrant that it has complied, fully with
any and all requirements specified in clauses (b)(i) through (iv) of this Rule 1.21 to the extent
applicable to such Commodity.

Neitherthe Buyer northe Seller, northeir Transferees or Transferors, shallhaveany claim against
the Exchange orthe Clearing House, whether in contract, tortor restitution, asa fiduciary or under
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any other cause of action, forany loss, liability, cost, damage orexpenseincurredor suffered as a
result of any non-compliance with any Environmental Law or Environmental Permit, thecondition
of orany hazard posed by any Commaodity, or the presence of any Hazardous Material or occurrence
of any contamination.

1.22 FINANCIALS AND SOFTS CONTRACTS WHERE TENDER IS REQUIRED*2
(@) ThisRulel.22 shallonly apply to Financials and Softs Contracts where tender is required.
(i) [Deleted]

(ii) A Clearing Counterparty, as Sellerin respect of a Financials and Softs Contract shall givea tender to
the Exchange, together with such other documents as may be requiredby theContract Rules by the
time specified in respect ofa Financials and Softs Contract fora particular delivery month,and in the
form and manner prescribed by the Contract Rules. The ClearingHouse shall give a tender to the
Buyer, together with such other documents as may berequiredby the Contract Rules by the time
specified in respect ofa Financialsand Softs Contractfora particular delivery month, and in the form
and manner prescribed by the Contract Rules.

(iii) A Seller or Buyershallgive to the Clearing House such additional documents or information required
by the ContractRules to be givenin respect ofa Financials and Softs Contract by the time prescribed
by the Contract Rules andin the form and manner specified therein. The Clearing House shall give
such additional documents or informationto the Buyer or Seller under the terms of such Contract.

(iv) The ClearingHouse shallbe underno obligationto check atender or documents received from a
Clearing Counterparty pursuantto Rules1.22(c) or1.22(d) above. The passing on by the Clearing
House of such tender or such documents received froma Seller (or Buyer asthe case may be) pursuant
to the terms of a Financials and Softs Contract, to a Buyer (or Seller asthe case may be)pursuant to
the termsof a Financials and Softs Contract, shall not constitute acceptance by the ClearingH ouse of
such tender or such documents, and if the Clearing Counterparty to whom it passed onsuchtender or
such documents rejects the samewhere permitted by Contract Rules, the Clearing House shall be
entitled to rejectthe same asagainst the Clearing Counterparty from whom it received such tender or
such documents.

(v) Every Buyer who has a Financials and Softs Contract in his name for the applicable or relevant
delivery monthshallbe boundto accept any tender or documents complyingwith the Contract Rules
which is given to him by the ClearingHouse.

(vi) SubjecttoRule 1.22(e), no tender may be withdrawn or substituted by the Seller oncesuch tender is
received by the Buyer except with the consent of such Buyerorotherwise in accordance with the
ContractRules.

(vii) Undera Financials and Softs Contract:

(i) the Buyershallbe obliged to pay hisbuyingprice to the Sellerinthe mannerand by the time
prescribed by the ContractRules;

(i) the Buyer shall be obliged to pay the Seller his selling price in the manner and by the time
prescribed by the ContractRules;

(iii) subject tothe Contract Rules, any compensation, adjusting payment, or other allowance payable
by orto eitherthe Buyeror Seller underthe terms of the Financials and Softs Contract shallbe
paid to or by the ClearingHouse

(viii) Every tenderand accompanyingdocuments (except documents which, in accordance with the
ContractRules, a Buyeris obliged to take up and pay for) given by the ClearingHouse as Seller to a
Buyer pursuant to Rule 1.22(c) shall forthe purposes of these Rules be deemed to comply with the
ContractRules unless the Buyer notifies the Clearing House, by 10.00 hours on the Business Day

“2 Inserted 4 June 2014, amended 3 September 2014, amended 18 September 2014
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following the day on which the tender and accompanying documents were given to him by the
ClearingHousein accordancewith the Contract Rules (and unless otherwise set outin such Contract
Rules), that the tender and accompanying documents do not so comply, and the ClearingHouse shall
be entitled after receiving suchnotice, promptly thereafter and notwithstanding that it may do so a fter
10.00 hours on such Business Day, to notify the Seller from whom it received such tender and
accompanying documents thatsuch tender and accompanying documents do not so comply.

.23 CURRENCY EVENTS AND ECONOMIC & MONETARY UNION OR SEPARATION#3

@)

(b)

InthisRule 1.23, the following terms havethe following meanings:

(i)

(ii)

(iii)

The term "Currency" meansthe currency or lawful tender for the time being ofa State, group
of States or a region within a State, and, where the contextadmits, the currency of a State,
group of States or aregion withina State prior to the introduction of a new or successor
currency for that State, group of Statesor a region within a State, orthecurrency of a region
priorto such regionbecominga State.

The term "Market Conventions" includes, without limit, day countconventions, settlement
periods, rate fixing, business day conventions, basis for market quotations and coupon
frequency.

The term "State" means a state as that conceptis understood in public international law.

Without prejudice to any stepwhich hasbeenormaybe takenorto the powers of the Exchange
underthisRule 1.23,any other Regulation or theterms of a Contract, the Exchange may:

(i)

(ii)

makesuch changestothe terms ofa Contractasthe Exchange considersto be necessary or
desirable:

a. to facilitate the calculation of, trading of, or the payment of amounts underor in
respect of Contracts in a different Currency;

b. to redenominate lots into a different Currency;
c. to reflect changes arisingout of orin connection with Market Conventionsasa

consequence (direct orindirect) of, the introduction of anew or successor
Currency orthe invalidity or disuse ofanexisting Currency;

d. arisingout of orin connectionwith the tradingor quotationin a Currency of
securities which have beendesignated by the Directors pursuant to the Contract
Rules;

e. to require bids, offers or the minimum price fluctuation to be quoted in a different
Currency,

and shall publish such changes and any applicable exchange ratefor relevant Currencies, by
notice postedon the Market. Suchchanges may, without limitation, includechangesto the
currency in which amounts under a contractshall be paid, the lot size, the currency ofthe
exercise price, Market Conventions and rounding provisions used to calculate theinvoicing
amount and shall affect existingas well as new contracts as the Exchange may detemine;

require the discharge, by cash settlement or otherwise, of Contracts which are denominated
in a Currency of a State, group of States ora region within a State, at a price determined by
the Exchange andthemaking of new Contracts which are denominated in a different
Currency of the same State, group of States or a region within a State, in eithercase in
accordancewith procedures implemented by the Exchangefromtimeto timeunder this
Rule .23, in orderto achievethe conversion of contracts to contractsdenominatedin a new
or successor Currency; and

3 Inserted 4 June 2014, amended 18 September 2014
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(iii)

in connection with taking steps under the procedures referred to in Rule 1.23(b)(ii), require a
Memberand, through him, one or more clients to enterinto oneormore contracts which
singly orin aggregate may not give rise to the sameeconomic exposure as the contracts
discharged pursuantto Rule 1.23(b)(ii) (without limit, this could occurwhere, asa result of
implementing conversion procedures, part lotsare produced which arerounded upordown
to producewhole lots), to enter into contracts which, in aggregate, may be less than or more
than the number of discharged contracts, or may require cash settlement of whole or part

lots produced asa result of implementing the procedures referredto in Rule 1.23(b)(ii).

"BUYER" AND "SELLER" IN THE CONTRACT RULES AND ADMINISTRATIVE PROCEDURES 4

@)

(b)

©)

SubjecttoRule 1.24(b), the terms "Buyer" and "Seller" in the Contract Rules and Administrative
Procedures shall be construedas including, in relationto a Contract recorded at the Clearing House
in an Individually Segregated Sponsored Account, both or either of the relevant Sponsor and
Sponsored Principal.

Notwithstanding any other provision of the Regulations, Contract Rules or Administrative
Procedures:

(i)

(ii)

where an Options Contractor where the Contract Rulesand Administrative Procedures,
makereference to a "Buyer" in the contextof theperson whois entitled to exercise the
option, the term "Buyer" shall be construed as including, in relation to an Individually
Segregated Sponsored Account, either the relevant Sponsor or the Sponsored Principal
(whicheverisauthorisedto exercise the option or doesactually exercise the option); and

where the Contract Rulesand Administrative Procedures make reference to:

(A) "Buyer"in the context of a person taking delivery, acceptingdelivery, accepting
transfer, serving or receiving any notice, making payment or nominating a
"Transferee" (as defined in the relevant Contract Rules and Administrative
Procedures), such term shall be construed as including, in relation to an
Individually Segregated Sponsored Account, eithertherelevant Sponsor or the
Sponsored Principal (whichever is authorised to take delivery, accept delivery,
accept transfer, serve or receive a notice, make payment or nominate a "Transferee"
(as defined in the relevant Contract Rules and Administrative Procedures) or
actually does so).

(B) "Seller" in the context of a person who is making delivery, making a transfer,
servingorreceivingany notice, taking payment ornominatinga "Transferor" (as
defined in the relevant Contract Rules and Administrative Procedures) such term
shallbe construedas including, in relation toan Individually Segregated Sponsored
Account, either the relevant Sponsor or the Sponsored Principal (whichever is
authorised to make delivery, make a transfer, serve or receive a notice, take
payment ornominatea "Transferor" (asdefined in the relevant ContractRules and
Administrative Procedures) oractually does so).

The ClearingHouse Rules set outthe rights and liabilities of Sponsored Principalsand Sponsors. In
particular, Members and non-Member Sponsored Principals should beaware that, notwithstanding
any other provision of the Regulations, Contract Rules or Adm inistrative Procedures:

@

the relevant Sponsored Principaland Sponsor are each jointlyand severally liable, to one
another, in each caseas principal and without limitation, to the Clearing House in respect of
all obligations and liabilities arising in connection with the Individually Segregated
Sponsored Accountand all Contracts recorded in it;

“ Inserted 3 September 2014, 18 September 2014
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(i) whether the Clearing House makes any payment or performs any other obligations in
connectionwith an Individually Segregated Sponsored Account or Contractto the Sponsor
or the Sponsored Principal or otherwise to the accountortothe order of the Sponsored
Principal in accordancewith Clearing House Rules 1902(c) and 1902(d): (i) such payment
or performance to the extent made will satisfy and discharge the obligations ofthe Clearing
House to the Sponsored Principal and any obligationsof the Clearing House to the Sponsor;
and (ii) where the Sponsor isa Non-FCM/BD Clearing Member (as defined in the Clearing
House Rules) and paymentor performance is made tothe Sponsored Principal (or to its
accountororder, otherthan tothe account of the Sponsor), such paymentor performanceto
the extent madewill be deemed to be in satisfactionand discharge of any related payment or
performanceobligation of the Sponsor pursuantto the related Customer-CM Transaction (as
defined in the Clearing House Rules);

(iii)  whetherthe Sponsoror Sponsored Principal makes any payment or performs any other
obligation in connection with an Individually Segregated Sponsored Accountor Contract to
the Clearing House: (i) such paymentor performance to theextent made will satisfy and
discharge theobligations of both the Sponsorand the Sponsored Principalto the Clearing
House; and (ii) where the Sponsorisa Non-FCM/BD Clearing Member (asdefined in the
ClearingHouse Rules), suchpaymentor performance to theextent made will be deemed to
be in satisfaction and discharge of any related payment or performance obligation of the
Sponsored Principal pursuantto the related Customer-CM Transaction(as defined in the
ClearingHouseRules);

(iv) theClearingHouse isentitled to receive andact upon instructions, notifications, noticesand
forms (whether in electronic or paper format) in respect of an Individually Segregated
Sponsored Accountfrom either the Sponsor orthe Sponsored Principal without further
reference toany other party;

(v) eachof the Sponsorand Sponsored Principal is entitled as a joint holder of the Individually
Segregated Sponsored Account to give such instructions, notifications, notices and forms
and hereby is deemed to authorise the other to give such instructions, notifications, notices
and forms in respect of the Individually Segregated Sponsored Account forsuch purposes,
subject tothe ClearingHouse Rules; and

(vi) the Disciplinary Proceedings set outin Part 10 of the Clearing House Rules, which apply to
Clearing Members (including Sponsors), apply to Sponsored Principals in the sameway as
they apply to Clearing Members with no Customers (as defined in the Clearing House
Rules). In addition, Section E of the Regulations and Rule A.9 apply in respect of
disciplinary matters.

.25 RISK DISCLOSURES#

These disclosures are provided for information purposes only. The statements are notexhaustive and do not
provide allthe information that potential users and Members may needto make any decision in relation to
usingthe Exchange orenteringinto a Contract.

(@) Potentialusers of all Contracts should be aware and Members should be mindful when marketing to
clients, of the following: The value of investments may go downaswellasup; Pastperformance is
not necessarily a reliable indicator of future performance; Parties to Contracts may not get back their
original investment and could make losses greater than their initial investment or collateral;
Exchange price movements can havea positive or negative impact on the value of Contracts; There
are various risks relatingto trading derivatives, such as interestrate risk, credit risk, market risk,
leverage risk, tax risk and political risk. If in any doubt, seek professional advice; Neither the
Exchange northe Clearing House provides any professional advice; Various Contract Rules and
Administrative Procedures contain particular risk disclaimers for historic reasons, but potential users
of all Contracts should be aware, and Members should be mindfulwhen grantingpermission(s) to
clientsto access the Exchange or when offering the Exchange's products to clients, thatthe absence

* Inserted 10 November 2014
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(b)

©)

(d)

of arisk disclaimerin a Contract Rule or Administrative Procedure should not be interpreted as
indicatingthat there is no particular risk in relation to therelevant Contract.

Potential users of all Contracts must familiarise themselves with and Members should be mindful,
when marketingto clients of, the following:

() the relevant Contract Terms and Administrative Procedures (including Contract Terms and
Administrative Procedures of the underlying Futures Contract where they are users or
potential users of Options Contracts);

(i)  theRegulations, Gradingand Warehousekeeping Procedures, Grainstorekeeper Procedures,
notices posted on the Market, Clearing House Rules, Clearing House circulars, Clearing
House procedures, Index (as defined in the relevant Contract Rule) rules and procedures and
Index construction, compilation, calculation and dissemination procedures, as applicable, and
any otherrelevantmaterials in respect of a particular Contract;

(iii)  the mechanism by the Exchange orany third party (suchasa stockexchange for security -
based products) to determine any EDSP (as defined in the relevant Contract Rule) or price
which is used as the reference price for an EDSP or to settle a Contract; relevant stock
exchanges for security-based products may have alternative arrangements for determining
such price in certain circumstances, e.g. due to insufficient liquidity duringa closingauction
and these alternative arrangements may tend to be applied more frequently to certain
securitiesthanto others; and

(iv) thecontrolsoperatingin the cash market duringthe relevant period (for example, for security-
based products, the parameters set by the London Stock Exchange for use in the intra-day
auction for each of the constituent stocks which determine whether there will be price
monitoringand/or market order extensions), where applicable.

Potential users of all Contracts must consider and Members should be mindfulwhen marketing to
clients of, the risks of holding positions into the expiry ofa Contract. Persons holding open positions
during any notice period or at expiry will be subjected to delivery obligations in relation to the
relevantunderlyingasset or Contract, or settlement obligations. Inparticular, such persons should
consider theirexposure to potentially unfavourable price movements in the expiry and whether to
take steps to neutralise such exposure; for example, taking into account thatthere maybe relatively
limited liquidity provision, whether to “roll” or close positions prior to expiry.

Potential users of all Contracts must assess for themselves or take professional advicein relation to,
and Members should be mindful when marketing to clients of, therisks inherent in any investment,
and in particular those having possible impact on a Contract’s pricing or value, including:

(i) Possible influences on price formation in the underlying securities, cash or physical markets
which might affect marketmovements, the EDSP (as defined in the relevantContract) orany
reference price used for settling the Contract, particularly priorto expiry or any end of day
trading. Prices may be affected by information disclosures, news, world eventsorthe trends
in othermarkets.

(i)  Tradingactivity may be affected by theactivity of particular market participants who are
seekingto obtain price convergence between the EDSP (as definedin the relevant Contract
Rule)and prices in securities, cash or physical markets. Such participants might typically seek
to achieve this by unwinding their securities, cash or physical positions during the EDSP
period at prices which will, in turn, be used to determine the final EDSP. Aconsequence of
this concentrated activity might be that the final EDSP differs from price of any underlying
immediately priorto the commencement of the EDSP period, and, in particular, forsecurity-
based products, thesecurity’s price or Index (as defined in the relevant Contract Rule) figure
immediately following thatperiod.

(iii)  Forsecurity-based products, the Index (as defined in the relevant ContractRule) figure used
to calculatethe final EDSP (as defined in the relevantContract Rule) may differ from the
Index level(s) implicit (since the Index is not calculated on a realtime basis) from the prices of
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.26

@)

(ii)

relevantstocks duringthe immediately preceding period.for security-based products, whether
or not there is a relevant listing authority (UK or otherwise) which imposes obligations in
relation to certain aspectsof corporate behaviour or disclosure.

PRIIPs Restrictions46

The Exchange understands that certain Members may offer tradingand intermediary services related
to PRIIPs Contracts traded on the Exchange to EEA Retail Investors and certain EEA Retall
Investors may also have directtrading accessto PRIIPs Contractstraded on the Exchange. The
Exchange has therefore produced Key Information Documents (“KIDs”) in the English language and
may at its sole discretion from time to time produce KIDs in the Specified Languages (defined
below) forits PRIIPs Contracts. To the extentpermitted under the PR11Ps Regulation, the Exchange
undertakes no duty of care for the contents of any KIDsand makes nowarranty, representation or
undertaking as to the accuracy of any KID. The Exchange has not considered the specific
circumstances of any Member or EEA Retail Investor. Members are responsible for verifying
whether the KIDs produced by the Exchange are sufficient for their purposes or their clients'
purposes, foraddingany further disclosures as may be required for their clientsand for assessingthe
appropriateness for their clients of any PRIIPs Contracts traded onthe Exchange. Effectiveasfrom 1
January 2018, no Member shalladvise on, offer, sell, distribute or otherwise make available any
PRI1Ps Contractstoany EEA Retail Investor, unless:

(i) for PRIIPs Contracts offered to EEA Retail Investorsin EEA Member States where English
isan official language or wherethe Exchange has produced a translated KID in an official
language ofthat EEA Member State: the KID has been providedto the EEA Retail Investor
by the Member in good time and in accordance with the PRIIPs Regulation (together with
any necessary Member-specific disclosures) before such EEA Retail Investoris bound by
any contract or offerrelatingto a PR11Ps Contract; or

for PRIIPs Contracts offeredto EEA Retail Investors in any other EEA Member States: a key
informationdocument (whichmay be faithfully and accurately translated from the KID or
otherwise produced in an official language of the EEA Member State in which the EEA Retail
Investoris located) has been provided to such EEA Retail Investor by the Member in good time
and in accordancewith the PRI11Ps Regulation (together with any necessary Member-specific
disclosures) before the EEA Retail Investor is bound by any contract or offer relating to a
PRIIPs Contract.

(b)  The Exchange will only produce and publish English language KIDs and translated KIDs in other
languages determined by the Exchange at its sole discretion from timeto time (“Specified Languages”).
As a result:

(i)

(ii)

(iii)

the Exchange will not be responsible for producing, publishing or providing EEA Retail
Investors with KIDs in any other official language ofan EEA Member Statein which an EEA
Retail Investoris located nor forensuring thatany applicable requirementsunder the PR11Ps
Regulationhave beensatisfied forany local language key informationdocumentproduced by
Members; and

the Exchange is not a ‘manufacturer’ of any PRIIPs for the purposes of the PRIIPs Regulation
with respect to any offerto EEA Retail Investors in any EEA Member State other thanthose in
which English is an official language or otherwise where a translated KID in a Specified
Language is published onits website; andaccordingly, any Member orotherperson offering
such products to EEA Retail Investors in such EEA Member States will itself be the
‘manufacturer’ forthe purposes ofthe PRIIPs Regulation, since PRIIPs Contracts for whichno
such translationis providedare notintended by the Exchange for distribution to EEA Retail
Investors in such EEA Member States;

any Memberwhich produces and makes available to EEA Retail Investorsany local language
key informationdocuments for PRIIP Contracts in any language orformatthat has not been
produced and published by the Exchange agrees to indemnify the Exchange for any losses or

“® Inserted 3 January 2018
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liabilities suffered by the Exchange asaresult of the Member publishingand makingavailable
to such EEA Retail Investors such key information documents which are misleading or
inaccurateorare inconsistentwith: (A) the English language KID produced by the Exchange
forthat PRIIP Contract (orany revised versions of thesame); (B) the relevant parts of any
legally binding pre-contractual and contractual documents; or (C) the requirements of Article 8
of the PRIIPsRegulation.

(©) Members must have adequate systems, controls and policies to ensure compliance with the
requirements of this Rule 1.26 andthe PRIIPs Regulation, and, atthe request of the Exchange, be able
to showevidence of any such systems, controls, policiesand, subject to Applicable Law, evidence that
those requirements have beenmetin relationto any single EEA Retail Investor that is a client of a
Member.

(d) Members whose clients offer PRIIPs Contracts to EEA Retail Investors must ensure thatall such
clientsagree to terms equivalent to thoseset forth in this Rule 1.26 regarding their dealingswith EEA
Retail Investors andthepositionand liability of the Exchange.

() InthisRule 1.26, the followingwords and expressions shall, unless the context otherwise requires,
have the following meanings:-

"EEARetail Investor" meansa retailinvestoras definedin Article 4(6) of the PRIIPs Regulation
who is locatedin a Member State of the European Economic Area;

"Key Information Document” meansthekey information documentdrafted by the Exchange (including
or “KID” any non-English language translated version produced by the Exchange at
its discretion) and published on its website (includingany revised versions
produced by the Exchange fromtime to time)fora PR11Ps Contract for
purposes of facilitating compliance with the PRIIPs Regulation. The KIDs
(and any revised versions) published by the Exchange canbe found on the
Exchange's website;

"PRIIP" means a packaged retail and insurance-based investment product asdefined
in Article 4(3) of the PRI1IPs Regulation;

"PRIIPs Contract" meansa Contract that is (oris determined by the Exchange from time to
time as likely to be orto havea material risk of being)a PRIIP;

"PRIIPs Regulation" means Regulation (EU) No 1286/2014 of the EuropeanParliament and of
the Councilof 26 November2014on Key Information Documents for
packaged retail and insurance-based investment products (PRIIPS), as
amended from time to time, together with any regulatory technical
standards adopted by the European Commissionpursuant to the PR1IPs
Regulation, as amended from time to time.”
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