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1.1

1.2

1.3

1.4

1.5

1.6

GENERAL

These Finance Procedures are 'Procedures’ as defined in the ICE Clear Europerules(the '""Rules")
and are subject to the Rules, including, without limitation, Rule 102. These Finance Procedures
setout details on how Clearing Members’ and Sponsored Principals’ financial obligations are met,
including the provision of cash and securities to the Clearing House.

The Clearing House will execute and initiate a range of financial transactions ona daily basis to manage
Clearing Members’ and Sponsored Principals' requests, rights, liabilities and obligations. Such
transactions will result in payments being made to cover Margin obligations and to pay fees, among
others. ICE Clear Europe has established a network of Approved Financial Institutions for this pupose.
Thisis also knownas the “Assured Payment System” or “APS”.

These Finance Procedures apply in relationto F&O Clearing, CDS Clearingand FX Clearing.

Subject to paragraph 1.5 to 1.10 below, these Finance Procedures, and all non-contractual obligations
arising out of or in connection with them, are governed by and shall be construed in accordance with
English law and any Dispute under these Finance Procedures will be subject to arbitration under Ruke
117.

Solely as between an FCM/BD Clearing Member and the Clearing House, those provisions of these
Finance Procedures inasmuchas they relatesolely to anissue or matter concerning:

(@) the pledging, transfer, holding, use and segregation of Pledged Collateral provided by an
FCM/BD Clearing Member (or other property, excluding for the avoidance of doubt the
Contracts themselves recorded in such an Account, recorded in a Customer Account or
Proprietary Accountthat is designated as anaccount in respect of which Pledged Collateral may
be providedby an FCM/BD Clearing Member); and/or

(b) the application ofanynetsum owedin favour of the FCM/BD Clearing Member in respect of a
Customer Account or Proprietary Account that is designatedas an account in respect of which
Pledged Collateralmay be provided,

and, solely to the extentrelevant to interpreting the foregoing provisions in such circumstances, relevant
definitions and interpretative provisions in paragraph 1 of these Finance Procedures (such provisions,
togetherorseparately "Pledged Collateral Matters") shallbe governed by and construed in accordance
with the laws ofthe Stateof New York and, asapplicable, the federal law of the United States of America.

Forthe avoidance of doubt, paragraph 1.5 is anexception toparagraph 1.4 and Rule 102(s) which provide
that the Finance Procedures and Rules respectively shall be governed by and construed in accordance
with the laws of England and Wales. Fortheavoidance of doubt, without limitation and notwithstanding
paragraph 1.5, the following are governed by and shall be construed in accordance with the laws of
England and Wales in their entirety without any exception and shall in no circumstances constitute a

Pledged Collateral Matter:
(a) all of the provisions ofthese Finance Procedures relating to the Designated System;

(b) any Dispute or issue arising as between a Non-FCM/BD Clearing Member or Sponsored
Principalon the onehand and the Clearing House onthe other hand;

(© any Dispute orissue arising in respect of a Customer Account or Proprietary Accountthat is not
designated as anaccount in respectof which Pledged Collateralmay be provided;

(d) any matterrelatingto Pledged Collateral of a Non-FCM/BD Clearing Member ora Sponsored
Principal;

)] any Pledged Collateral provided by an FCM/BD Clearing Member or Sponsored Principal
pursuantto an English law Pledged Collateral Addendum;and

EUROPE/2023468710.2 2



) the Contract Terms ofall Contracts.

1.7 Where a dispute between an FCM/BD Clearing Memberandthe Clearing Houserelates to one or more
Pledged Collateral Matters, notwithstanding the provisions of Rule 117, solely the allegations or claims
relating to the Pledged Collateral Matters in such dispute shall be heard and determined exclusively in
any New York federal court sitting in the Borough of Manhattan of the City of New York, provided,
however, that if such federal court does not have jurisdiction over such allegations or claims, such
allegations or claims shall be heard and determined exclusively in any New York state court sitting in
the Borough of Manhattan of the City of New York (such Courts, together, "New York Courts").
Consistent with the preceding sentence, the Clearing House and each FCM/BD Clearing Member hereby:

(@) submits to theexclusive jurisdiction of the New York Courts solely in respect of allegations or
claimsrelatingto Pledged Collateral Matters; and

(b) agrees thatserviceof process will be validly effected by sending notice in accordance with Rule
113.
1.8 All allegations orclaims otherthan those over which the New York Courts have exclusive jurisdiction

pursuant to paragraph 1.7 shallbe finally and exclusively determined by way of arbitration pursuant to
Rule 117. Itis expressly recognised that for Disputes between an FCM/BD Clearing Member and the
Clearing House containing both allegations or claims over which the New York Courts have exclusive
jurisdiction pursuant to paragraph 1.7 and otherallegations or claims, it may be necessary to have both
New York Court proceedings and arbitral proceedings. The submissionof a party to the jurisdiction of
a New York Court and/orthetaking of a step by a party in proceedings before a New York Court, where
in any such instance the New York Court has exclusive jurisdiction pursuant to paragraph 1.7 does not
amount to a waiver by that party of its right to commence or participate in arbitral proceedings in
accordancewith Rule 117. The submissionof a party to arbitration under Rule 117 orin respect of any
Dispute does notamount to a waiver by that party of its right to have allegations or claims in relation to
which the New York Courts have exclusivejurisdiction pursuant to paragraph 1.7 heard in the New York
Courts.

1.9 Nothing in paragraphs 1.4 to 1.10 precludes the Clearing House from bringing an action to enforce a
judgment from any New York Court or award of any arbitral tribunal in any court of competent

jurisdiction.

1.10 EACH CLEARINGMEMBER AND THE CLEARING HOUSE HEREBY IRREVOCABLY WAIVES
TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW ANY RIGHT ITMAY HAVE
TO ATRIAL BY JURY WITH RESPECT TO ANY DISPUTE ARISING OUT OF, UNDER OR IN
CONNECTION WITH THESE FINANCE PROCEDURES OR ANY MATTER CONTEMPLATED
BY THEM.EACH CLEARING MEMBER AND THE CLEARINGHOUSE HEREBY:

(@) CERTIFIES THAT NO REPRESENTATIVE OF ANY OTHER PERSON BOUND BY
THESE RULES HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH
OTHER PERSON WOULD NOT, IN THE EVENT OF ANY SUCH DISPUTE, SEEK TO
ENFORCE THE FOREGOING WAIVER; AND

(b) ACKNOWLEDGES THAT IT HAS BEEN INDUCED TO ENTER INTO THESE RULES,
ALL CONTRACTS AND ALL OTHER TRANSACTIONS CONTEMPLATED BY THESE
RULES, AS APPLICABLE, BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS
AND CERTIFICATIONSINPARAGRAPHS 1.4to 1.10.
1.11 The following terms shallhave the meaning specified below where they are used in these Procedures:
(a) “CZK” means the lawful currency fromtimeto time ofthe Czech Republic;

(b) “DKK” means thelawful currency from time to timeof the Kingdom of Denmark;

(c) “HUF” means the lawful currency from timeto time of Hungary;
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2.1

2.2

23

3.1

(d) “JPY” means thelawful currency from time to time of Japan;

(e) “NOK” means the lawful currency from timeto time ofthe Kingdom of Norway;
(f) “PLN” means the lawful currency from time totime ofthe Republic of Poland;

(g) “TRY” means thelawful currency from time to time of the Republic of Turkey; and

(h) “ZAR” means thelawful currency from time to time of the Republic of South Africa.
CASH COLLATERAL

The Clearing House will support transactions and account holdings in six currencies: USD, GBP, EUR,
CAD, CHF and SEK. Initial Margin, Original Margin and FX Original Margin obligations may be met
only in USD, GBP and EUR. Other currencies may be used by Clearing Members and Sponsored
Principals only for the receipt of income on non-cash Permitted Cover with coupons payable in those
currencies. CAD may also be used for Variation Margin and settlement payments only for Energy
Contracts whichsettle in CAD (whether in whole orin part). AUD, CHF, CZK, DKK, HUF, JPY, NOK,
PLN, SEK TRY and ZAR may also be used for Variation Margin and settlement payments only for
Financials & Softs Contracts which settle in such currencies (whether in whole orin part).

The Clearing House supports cross currency collateral, which means that it is not necessary to cover
Margin requirements in the same currency as the underlying Contract (other than Variation Margn in
accordance with Rule 502(c)). The relevant exchange rate applied is the rate determined by the daily
concertation procedure between central banks within and outside the European System of Central Banks
(currently published by the European Central Bank at
http:/www.ecb.int/stats/ex change/eurofxref/html/index.en.html#latest) on the day or business day prior
to the date on which the exchange rate is calculated by the Clearing House or, in the event that such rate
is not available, a reasonable exchange rate determined by the Clearing House at its discretion. The
Clearing House may impose a “haircut” on any Original Margin provided in a currency other than the
reference currency to cover fluctuations in exchange rates. Applicable exchange rate haircuts will be
published from time to time by Circular. Haircuts will be determined as set out in paragraph 13.7 of
these Finance Procedures.

Variation Margin, Mark-to-Market Margin and FX Mark-to-Market Margin is transferred to and from
the Clearing House by way of outright transfer. Accordingly: (i) no Variation Margin, Mark-to-Market
Margin or FX Mark-to-Market Margin is subject to any Pledged Collateral Addendum or the pledge
referred to in paragraph7.2; and (ii) there is excluded from the requirement in Rule 1603(c) for Margn
to be providedbyan FCM/BD Clearing Member in respect of a Customer Account in the form of Pledged
Collateral, any Variation Margin, Mark-to-Market Margin and FX Mark-to-Market Margin so provided
to orby the Clearing House by outright transfer of cash.

TRIPARTY COLLATERAL

General

Clearing Members may use Triparty Collateral to cover Original Margin, Initial Margin and FX Original
Margin requirements for certain Accounts, as specified in Circulars concerning the use of Permitted
Cover. This facility is available to Clearing Members at the discretion of the Clearing House. The
facility is available, and this paragraph 3 applies equally, to Sponsored Principals in the same wayas it
applies to Clearing Members, sa ve as expressly set out in paragraph 3.2, subject to Part 19 ofthe Rules.
The Clearing House reserves the right to teminate this arrangement at any time. The service is provided
in cooperation with the following Triparty Collateral Service Providers:

Euroclear Bank

Clearstream Banking.
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These Finance Procedures should be read in conjunction with the Terms and Conditions and the
Operational Procedures of the Triparty Collateral Service Providers. The legal basis underpinning the
collateral consists of (i) the Collateral Service Agreement (or equivalent document) (CSA) ofthe Triparty
Collateral Service Provider; (ii) the Clearing Membership Agreement(CMA, for Clearing Members) or
Sponsored Principal Clearing Agreement (SPCA, for Sponsored Principals); and (iii) in respect of
securities collateral which is transferred pursuant to a Pledged Collateral Addendum, such Pledged
Collateral Addendum. The Collateral Giver (under the CSA) must be the same legal entity as the
Clearing Member (under the CMA) or, in respect ofan Individually Segregated Sponsored Account, the
Disclosed Principal (underthe SPCA).

The following definitions apply to these Triparty Collateral Procedures:

(a) The term “Triparty Collateral Service Provider” or “Provider” means the institution offering the
Triparty Collateral Service.

(b) The term “Triparty Collateral Instruction" or “Instruction” means: (i) the instruction to transfer
to or withdraw from the Clearing House, sent to the Clearing House by the Clearing Member,
or (ii) the initiation, amendment or closure instructions sent by the Clearing House or the

ClearingMemberto the Triparty Collateral Service Provider.

©) The term "Triparty Collateral Transaction" or “Transaction” means the transaction which i
created after matching and settlement of the instructions from both the Clearing House and the

Clearing Member at the Triparty Collateral Service Provider.

(d) The term "Fill” or “Filling” meansthe transfer ofeligible securities and cash from the Clearing
Memberto the Clearing House in a ccordance with the Triparty Collateral Transaction.

Collateral Service Agreement

In orderto use Triparty Collaterala CSA must be executed between the Clearing Member, the Cleanng
House andthe Provider. This CSA contains temms and conditions, eligible securities and cash (Annex I),
Eligibility Set profiles (Annex IT)and Fee specifications (Annex I1I).

The Clearing House retains the right to add, adjust orremove any currency orany collateral type from
the relevantlist of eligible securities or change other components in the Eligibility Set profile at any time.
The Clearing House will inform the Clearing Member and provide him with revised documentation as
appropriate. The Clearing Member willbe deemed to acceptthe revision proposed by the Clearing House
and mustinform the Provider ofits a cceptance within five business days. Rejection or delay in informing
the Providermayresult in a reductionin collateral value ofthe Triparty Collateral.

A Clearing Member mayrequest an exclusion ofasset types from the list of eligible securities and cash.
Adjustments to other parts of the CSA will not be accepted by the Clearing House.

Triparty Collateral Service

The Clearing Member is allowed to transfer to the Clearing House Triparty Collateral in the three
currencies currently supported by the Clearing House for Original Margin, Initial Margin and FX

Original Margin (USD, GBP and EUR).

Instructions canbe given for same day or fornext business day settlement. Same day instructions will
adjust the relevantcollateral value when the Instructions are matched and settled and the Transaction is
filled. Transfers for next day settlement will receive collateral value in the next overnight clearng
process of the Clearing House. Withdrawals for next day settlement will have an immediate effect on
the value ofthe ClearingMember’s collateral but will actually settle in the marketin the nextovernight

settlementprocess of the Provider.

The Clearing House has opened accounts with each Triparty Collateral Service Provider, the account
numbers of whichwill be confirmed, from timeto time, by the Clearing House along with the details, if
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3.10

3.11

3.12

3.13

3.14

3.15

3.16

3.17

applicable, of how Clearing Members are able to use a Pledged Collateral Addendum (other than a
Pledged Collateral Addendum relating to Customer Account Margin of an FCM/BD Clearing Member)

m connection therewith.
Instruction

In orderto initiate, amend or close a Transaction the Clearing Member must instructthe Clearing House
using ECS (as defined in the Delivery Procedures). The mandatory fields to be completed are:

(a) Assettype

(b) Service provider

(© Risk profile

(d) Settlement date (instruction date or nextbusiness day)
)] Currency

) Amountof adjustment

Settlement accounts and the risk profile are considered to be static data and are stored in ECS. Clearing
Members are not required to include this information in the initial instruction, amendment or closure
towards the Clearing House. The static data isused by the Clearing House to create instructions to the
Provider.

Please note that in ECS the Clearing Member must enter the increase or decrease in value of the
Transaction. This is in contrast with the Instruction to the Triparty Collateral Service Provider which

quotes the new Transaction value.

In ECSanentry in “add new collateral” will generate an initiation of a Triparty Collateral Transaction,
an adjustment (“+” or “-*) will create an adjustment to the value of an existing Transaction and a
reductionto zero willresult in a closure.

Matching or Settlement Instructions

Matching and settlement can only take place during the normal settlement window of the Provider.
Unmatched instructions will be cancelled after the last matching possibility on the day on which the
relevantinstructions are issued has elapsed.

The Clearing House will provide updated information on the settlement status of Instructions through
ECS. Clearing Members are responsible for monitoring the status of the Instructions. The status of an
instruction as matched or not matched is not advised by the Clearing House and the Clearing Member
must confirm this directly with therelevant Provider.

It is the responsibility of the Clearing Member to ensure that instructions from ECS and the matching
instruction to the Provider match correctly. The Clearing House will not be liable for any losses of
Clearing Members or third parties caused by non-settlement or a delay in settlement as a result of the
actions or omissions of a settlement system, Provider or the Clearing Member.

Cancellation requests and cancellation of pending instructions

Clearing Members can only cancel an instruction prior to the time that the Clearing House sends the
instruction to the Provider. After the Clearing House has sent the Instruction, the Clearing House will
assume that the Instruction has been completed.
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3.23

3.24

3.25

3.26

3.27

3.28

All unmatched Instructions are automatically cancelled at theend ofeach day in ECS. If the Instruction
is unmatched and cancelled but the Clearing Member still wishes to initiate, amend or close the

Transactionthen the Clearing Member has tore-instruct the following business day.
Settlement deadlines

Deadlines will be set out andupdated in the Clearing House’s Circulars.

Based on the market deadlines, the Clearing House has set the following deadlines for Triparty Collateral
Instructions:

SAME DAY settlement 15.00 pm (UK TIME)
NEXT DAY settlement16.00pm (UK TIME)

Any instruction after this time will not be accepted by ECS. Instruction prior to the deadline will be
released to the Provider and have the possibility to match and settle until the end of the Provider’s
business day.

Holidays affecting settlement systems

On bankholidays and other dayson which paymentsare required to be made in another currency pursuant
to paragraph 6.1 (h)(viii), it will ormaynot bepossible to create Instructions. These dates willbe advised
by Circular from the Clearing House. On these days, Clearing Members will need to use altemative
settlementsystems and/ortypes of collateralto cover relevant Margin requirements.

Collateral transfers (transaction filling)

Itisthe Clearing Member’s responsibility to make sufficient cash orsecurities available to transfer to the
account ofthe Clearing Houseupto the value ofthe Transaction. The Clearing House will havethe right
to raise an additional margin requirement when insufficient cash or securities are transferred to the
Clearing Houseto Fill in accordance with the Transaction.

An intra-dayrequirement will be raised forthe value oftheuncovered part ofthe Transaction. Afterthe
deadline has passed the Clearing House will calculate and raise the intra-day requirement using the
information provided by the Triparty Collateral Service Provider.

Deadline Triparty Collateral 9.00 am (UK TIME).

The additional requirement will not be released before thenext end-of-day clearing process.

Cash might be used as collateral for the Triparty Collateral during the day. Cash remainingin a
Transaction overnight on the account of the Clearing House will not be treated as cash collateral upon
completionof therelevant transfer to the Clearing House and no interestreturn will be paid.

Collateral value of Triparty Collateral

The Clearing House is allowed to adjust the collateral value of the Triparty Collateral Transaction by
applyinga haircutto the Triparty Collateral. Notification in advance by the Clearing House will not be
provided.

Termination of the Collateral Service Agreement

The Clearing Housereserves theright to terminatea Collateral Service Agreementatany timeatits own
discretion. Pending Triparty Collateral Transactions must be replaced by alternative permitted cover
before the Transactions are closed.

Corporate actions
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3.29

3.30

3.31
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4.1

Transfer of cash (including the cash proceeds of any securities) into the Clearing House accounts may
only be executed through a transfer of title pursuant to the Clearing Membership Agreement. Transfer
of securities into the Clearing House accounts may be executed either (i) through a transfer of title
pursuant to the Clearing Membership Agreement or (i) through delivery of possession pursuant to a
Pledged Collateral Addendum. The Clearing House will become beneficial owner of all proceeds
resulting from any holdings of securities. All proceeds from Triparty Collateral, less any deduction or
withholding for or on account of tax required by Applicable Law, will be passed on to the member by
the Triparty Collateral Service Providerin satisfaction ofthe Clearing House's obligations in respect of
such proceeds under clause 4.4 of the Clearing Membership Agreement. The Clearing House, as
collateral taker, provides access to information on income payments, redemptions or corporate events in

relation to collateral securities provided to the collateral taker.

The Clearing House will be the beneficial owner of all securities title to which is transferred to the
ClearingHouse and the withholding oftax is based on the tax status ofthe Clearing House. We strongly
recommend thatthe Clearing Member should withdraw or exclude the collateral which is subject to the
corporate action as the Clearing House is not liable forany deviations in taxation and does not assist in

the reclaiming of tax.
Default

The Clearing House will inform the Triparty Collateral Service Provider of an event of default of the
Clearing Member according to the terms and regulations of the CSA. The Clearing House Rules
regardingthe liquidation ofthe collateral can be found in the Clearing Member Agreement.

Attherequestofan F&O Clearing Member, the Clearing House may, in its sole discretion, a gree to enter
into a collateral purchase agreement with a third party collateral purchaser and such F&O Clearing
Member (andin the case of anIndividually Segregated Margin-flow Co-mingled Account, the relevant
Customer), under which the Clearing House will agree to offer for sale to the third party collateral
purchaser Triparty Collateral transferred to the Clearing House by such F&O Clearing Member for a
Proprietary Account or Individually Segregated Margin-flow Co-mingled Account in respect of F&O
Contracts, in the event of the F&O Clearing Memberbeing declared a Defaulterunderthe Rules. Any
proceeds ofsuch sale will be included in the relevant net sum pursuant to Rules 905(b)(vii) and 906(a).
The Clearing House shall have no obligation to enter into any such agreement, and the identity of any
such third party collateral purchaser (and, in the case of an Individually Segregated Margin-flow Co-
mingled Account, the relevant Customer) must be approved by the Clearing House pursuant to criteria
established by the Clearing House. Any such collateral purchase agreement must be in the form approved
by the Clearing House for such purposes from timeto time.

ASSURED PAYMENT SYSTEM: ACCOUNTS

Each Clearing Member must as a minimum maintain the following accounts at one or more Approved
Financial Institutions:

(a) up to six Nominated Proprietary Bank Accounts(also known as 'house' accounts) linked to each

Proprietary Account, denominated in up to one eachof USD, GBP, EUR, CAD, CHF and SEK
as follows, subject to paragraph 4.2:

@) all Clearing Members must haveanaccount, denominated in USD;

(i1) all CDS Clearing Members must have an account denominated in EUR;

(i) all F&O ClearingMembers and FX Clearing Members must additionally haveatleast
one furtheraccountdenominated in either GBP orEUR;

(iv) a ClearingMember which hasan Open Contract Position in a contract for which EUR,
GBP, USD or CAD is the settlement currency must have an account denominated in
such currency;
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4.2

) a Clearing Member that transfers non-cash Permitted Cover to the Clearing House
which paysa coupon, interest or redemptions musthave an account in the currency of

such coupon, interest or redemption; and.

(vi) an F&O ClearingMember that is a Financials & Softs Clearing Memberand is party
to Financials & Softs Contracts which settle in AUD, CAD, CHF, CZK, DKK, HUF,
JPY, NOK, PLN, SEK, TRY or ZAR must have anaccount in each such currency.

(b) foran F&O ClearingMember that is a Non-FCM/BD Clearing Member, additional Nominated
Customer Bank Accounts (also known as ‘client' accounts), one for each currency used by it for
each of its different Customer Accounts (other than Margin-flow Co-mingled Accounts, in
respect of which a single Nominated Customer Bank Account shall be used), the relevant
currencies being USD, GBP, EUR, AUD, CAD, CHF, SEK, CZK, DKK, HUF, JPY, NOK,
PLN, SEK, TRY and ZAR, based onthe same principles as set out in 4.1(a)(i) to (vii);

© foran F&O ClearingMember that is an FCM/BD Clearing Member and which has one or more
Customer Accounts, additional Nominated Customer Bank Accounts (also known as 'client'
accounts), one for each currency for each of its Non-DCM/Swap Customer Accounts, Swap
Customer Accounts, DCM Customer Accounts and General Customer Accounts, the relevant
currencies being USD, GBP, EUR, AUD, CAD, CHF, SEK, CZK, DKK, HUF, JPY, NOK,
PLN, SEK, TRY and ZAR, based on the same principles as set out in 4.1(a)(i) to (v) for each
such Customer Account;

(d) forF&O Clearing Members, a Guaranty Fund accountdenominated in USD (which may be the
same account as a USD Nominated Proprietary Bank Account ora USD guaranty fund account
for CDS);

(e) for CDS Clearing Members, a Guaranty Fund account, denominated in EUR for CDS (which
may be the same account as a EUR Nominated Proprietary Bank Account);

) if a CDS Clearing Member is approvedto become party to Sovereign Contracts, an additional
Guaranty Fund account denominated in USD (which may be the same account as a USD
Nominated Proprietary Bank Account or the USD Guaranty Fund account for F&O Guaranty
Fund Contributions or FX Guaranty Fund Contributions); and

(2) forFX ClearingMembers, a Guaranty Fund account, denominated in USD (which may be the
same account as a USD Nominated Proprietary Bank Account or the USD Guaranty Fund
account for CDS Guaranty Fund Contributions or FX Guaranty Fund Contributions);

(h) if a Non-FCM/BD Clearing Member is a Sponsor in respect of an Individually Segregated
Sponsored Account and is appointed by the Sponsored Principal and agrees to operate
Nominated Bank Accounts for the Individually Segregated Sponsored Account, such further

accounts as would be required of each such Sponsored Principal pursuant to paragraph4.4.

If a Clearing Member is more than oneof: (i) an F&O Clearing Member; or (ii) a CDS Clearing Member,
that Clearing Member is treated for the purposes of the Clearing House's banking systems as if it were
two ClearingMembers. Sucha Clearing Member may specify the same Nominated Bank Accounts for
a particular Nominated Bank Account for both CDS and F&O or may use different Nominated Bank
Accounts for thedifferent product classes. Accordingly, it mayhaveupto twelve Nominated Proprietary
Bank Accounts, one for each currency for each of CDS and F&O. Where a Clearing Member requests
more thanone Proprietary Accountor more than one Customer Account of the same Customer Account
Category (other than Individually Segregated Sponsored Accounts, Margin-flow Co-mingled Accounts
or by using "F" for an additional omnibus Customer Account), the Clearing Member will be set up on
the Clearing House's systems as if it were two Clearing Members and each account ofthe same Customer
AccountCategory willuse the sameaccount code but with a different Clearing Member mnemonic. Any
such additional Customer Account may be dedicated for purposes of indirect clearing of positions

relatingto the indirect clients ofa Customer of the Clearing Member.
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4.4

4.5

4.6

4.7

5.1

Nominated Proprietary Bank Accounts, Nominated Customer Bank Accounts and Guaranty Fund
accounts must be accounts at Approved Financial Institutions but need not allbe at the same Approved

Financial Institution.

Each Sponsored Principal must as a minimum maintain (or procure that its Sponsor, if it is a Non-
FCM/BD Clearing Member maintains) the following accounts at one or more Approved Financial
Institutions:

(a) up to six Nominated Bank Accounts linked to the Individually Segregated Sponsored Account,
denominated in up to one eachof USD, GBP, EUR, CAD, CHF and SEK as follows, subject to

paragraph4.2:
@) all Sponsored Principals must have an account denominated in USD;
(i1) all Sponsored Principals that clear CDS must have anaccountdenominated in EUR;

(iii) all Sponsored Principals that clear F&O or FX must additionally have at least one
furtheraccountdenominated in either GBP or EUR;

(iv) all Sponsored Principals that have an Open Contract Position in a contract for which
EUR, GBP, USD or CAD is the settlement currency must have an account

denominated in such currency;

v) a Sponsored Principal which transfers non-cash Permitted Cover to the Clearing House
which pays a coupon, interestor redemptions in USD, EUR, GBP, CAD, CHF or SEK

must have anaccount in that currency;and.

(vi) a Sponsored Principal that clears Financials & Softs Contracts which settle in AUD,
CAD, CHF, CZK, DKK, HUF, JPY, NOK, PLN, SEK, TRY or ZAR must have an
account in each such currency.

ECS will be used forpayments. Successful applicants formembership or Sponsored Principal status will
beissued with log-ins and given training in the use of ECS. ECS willbe used by Clearing Members and
Sponsored Principals to give instructions in respect of certain transactions relating to the transfer of cash
and securities to the Clearing Houseand whenthere is excess Permitted Cover in placethatthe Clearng
Member or Sponsored Principal requests be returned. The Clearing House will be entitled to act upon
instructions made through ECS by the Clearing Member orany of its Representatives. In respectofan
Individually Segregated Sponsored Account, the Clearing House will be entitled to actupon instructions
madethrough ECS by either the Sponsor or the Sponsored Principal or any oftheir Representatives. The
accounts described in paragraph 4.1 are the only accounts that may be used for day-to-day transfers to
and from the Clearing Housethrough ECS.

The Clearing House operates Clearing House Accounts in each of the currencies at each Approved
Financial Institution and separately for each different Customer Account and Proprietary Account
business of Clearing Members and separately for F&O, CDS and FX, as mentioned in paragraph4.2.
Such separation by the Clearing House is undertaken to comply with Applicable Laws and provide
administrative benefits to Clearing Members. Upon an Event of Default being declared, amountsin all
Proprietary Accounts of a Clearing Member may be combined and set off(subject to and in accordance
with the Rules and paragraph4.2), and amounts relevantto a single separate Customer Account may be

combinedand set off with one another but not with any other Account, as set outin the Rules.

Additionally, the Clearing House willhold Clearing House Accountsat Concentration Banksin order to
facilitate transfers between accounts at Approved Financial Institutions.

ASSURED PAYMENT SYSTEM: PROCEDURES

Each ClearingMemberand Sponsored Principal (or, if a Sponsor operates a Nominated Bank Account
forthe Sponsored Principal, the Sponsor) will be required to have in place atalltimes a standard debit
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53

54
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5.6

mandate, allowingthe Clearing House to call funds from its Nominated Bank Accounts, established in
the relevant Approved Financial Institution’s standard form (“Third Party Authority Form”). Pursuant
to the Clearing Membership Agreement, each Clearing Member must at all times have in place a duly
executed Third Party Authority Form in favour of each Approved Financial Institutionusedby it and in
respect of each of its Nominated Bank Accounts. Pursuant to the Sponsored Principal Cleanng
Agreement and Sponsor Agreement, each Sponsored Principal must atall times have in place a duly
executed Third Party Authority Form executed by the Sponsored Principal or Sponsor in favour of each
Approved Financial Institution used by it and in respect of each of its Nominated Bank Accounts.
Pursuant to Clearing Membership Agreements (and, where applicable, Sponsored Principal Clearnng
Agreements and Sponsor Agreements) and arrangements between the Clearing House and Approved
Financial Institutions, the Clearing House is given various powers, including to take any action as it in
its discretion determines in the Clearing Member’s (or, where applicable Sponsor's and Sponsored
Principal's) orthe Clearing House’s namein connection with a Clearing Member’s (or, where applicable
Sponsor's and Sponsored Principal's) Nominated Bank Accounts. Approved Financial Institutions will
actupon any instructions received from the Clearing House in relation to the Nominated Bank Accounts

without any further referenceto, orauthority from, a Clearing Member.
Changesin APS account details mustbe notified atleastfive Business Days in advance.

Itis the responsibility of each Clearing Member and Sponsored Principal to have sufficient funds in its
Nominated Bank Accounts to enable all cash transfers required under the Rules to besettled. Approved
Financial Institutions will not be able to reverse any payment from or to a Clearing House Account
without receiptof authorisation from the Clearing House evidenced in writing,

Clearing Members and Sponsored Principals (or their Sponsors) will be advised of debits from or credits
to their physical accounts by the standard SWIFT advices of debit and credit (MT900 and MT910
respectively) or otherwise in accordance with arrangement established with Approved Financial
Institutions.

Clearing Members and Sponsored Principals must ensure that Approved Financial Institutions make
payment to the Clearing House Account at the same Approved Financial Institution within the time
periods specified in Table 1. TheClearing House willnotifyall affected Approved Financial Institutions
if a contingency method is to be invoked, which will occur if an Approved Financial Institution or the
Clearing House experiences a technology failure that affects either of their ability to send or receive
SWIFT messages. In the event that no payment notification is received from an Approved Financial
Institution by the time specified in Table 1, the Clearing House will be permitted to act as if the funds
havenotandwillnot be received, which includes the declaration ofan Eventof Default in respect of any
affected Clearing Member or Sponsored Principal. In such circumstances, the Clearing House will use
its reasonable endeavours to determine the cause of the late notification with the relevant Approved
Financial Institutions. The remittance of funds remains at all times the responsibility of Clearing
Members. The Clearing House may otherwise treat funds as not havingbeenreceived and take similar
actions as a result of Rule 301(f). In the case of the failure or Insolvency of an Approved Financial
Institution used by a Clearing Member or Sponsored Principal in circumstances in which an amount is
nottreated as havingbeenpaid as a result of Rule 301(f), theamount must stillbe paid (througha further
payment, if necessary) by a Clearing Member or Sponsored Principal using alternative methods or a
different Approved Financial Institution, in order to discharge the Clearing Member's or Sponsored
Principal's liabilities.

If the Clearing House has been transferred excess cash (beyond a pplicable Margin requirements) by any
Clearing Member or Sponsored Principal, the Clearing Member or Sponsored Principal in question is
entitled to request repayment through ECS, eitheronanadhocbasis orautomatically on a daily or other
regularbasis. Such repayments will take place through the same systems and accounts as for payments

to the Clearing House.

TABLE 1: TIME PERIODS FORDELIVERY OF FUNDS AND SWIFT MT900/MT910
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Type of Instruction

Time for Receipt of Instruction

Latest time for APS Bank to make payment of
amount specified in Instruction and send
SWIFT MT900/MT910

Routine End-of-day
Instruction

For Contracts other than F&O
Contracts: On or after 00:00:00
London Time on Business Day
X+1 but on or before 07:59:59 on
Business Day X+1

For F&O Contracts: On or after
00:00:00 London Time on Business
Day X+1 but on or before07:29:59
on Business Day X+1

Before 09:00:00 London time on Business
Day X+1

Routine End-of-day
Instruction for Financials
& Softs Contracts that
settle in currencies other
than EUR, USD or GBP

On or after 00:00:00 London Time
on Business Day X+1 but on or
before 07:29:59 on Business Day
X+1

Before 09:00:00 London time on Business
Day X+2

Intra-day Instruction

For Contracts other than F&O
Contracts: between 09:00:00 and
19:00:00 London time on Business
Day X

For F&O Contracts: between
07:30:00 and 20:00:00 London

time on Business Day X

Within one hour of instruction on Business
Day X

Intra-day Instruction | For Contracts other than F&O | Within one hour of instruction on Business
(contingency) Contracts: On or after 08:00:00 on | Day X
Business Day X but on or before
21:00:00 on Business Day X
For F&O Contracts: On or after
07:30:00 on Business Day X but on
orbefore 21:00:00 on Business Day
X
6. PAYMENTS TO AND FROM THE CLEARING HOUSE
6.1 General
(@) This paragraph 6 applies to each Sponsored Principal (or, to the extentthat a Sponsor operates
Nominated Bank Accounts in respect of an Individually Segregated Sponsored Account, each
such Sponsor) in the same way as it applies to a Clearing Member, subject to Part 19 of the
Rules.
(b) Adjustments in Margin calls resulting from price changes in underlying open Contracts and

otheramounts duebetween the Clearing House and the Clearing Member will result in eithera
payment from the Clearing Member’s relevant Nominated Bank Account by direct debit or a
payment from a Clearing House Accountto a Clearing Member’s Nominated Bank Account
(subject toPart 3 ofthe Rules). Pursuantto Part3 of the Rules, payments between the Clearing
House and a Clearing Member may be set off and consolidated into end-of-day or ad hoc
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(©)

(d)

(©)

payments in respect of each Account (other than Margin-flow Co-mingled Accounts, in respect
of which single combined payments may be used) pursuant to the Standard Payments
Mechanism. Under the Standard Payments Mechanism, Margin payments are combined with
allotheramounts due and payable pursuantto the Rules and discussed further in this paragraph.
As an alterativeto the Standard Payments Mechanism, Clearing Members will be able to elect
for upfront fees, Mark-to-Market Margin, FX Mark-to-Market Margin, Variation Margin or
other payments to be excluded from the Standard Payments Mechanism by selecting the
Externalised Payments Mechanism for any such classes of payments in respect of a particular
Account, subject to the written consent of the Clearing House. Details of the payments to
Clearing Members which canbe included under the Externalised Payments Mechanism are set

forth in Rule 302 and paragraph 6.1(i).

Payments will be executed as an intra-APS-bank, between accounts, book transfer from the
relevantNominated Bank Account to a Clearing House Accountatthe same Approved Financial
Institution. Payment into Clearing Members’ Nominated Bank Accounts will generally take
place through a similar book transfer. However, if insufficient funds are available within the
relevantClearing House Account at that Approved Financial Institution, theremaining balance
may be transferred from a Clearing House Account at another Approved Financial Institution
or Institutions.

In ECS, Clearing Members have the ability to set standing instructions to return all funds above
applicable Margin requirements or abovea threshold (if higher). Such standing instructions can
only be set forcashcollateral. Forcurrencieswhich canbe used only for Variation Margin and
settlement payments, credits are automatically returned to the Clearing Member's account
regardless of any standing instructions to the contrary.

If a ClearingMember has not established standing instructions in ECS, it may manage its cash
accounts by giving manual instructions. An increase in cash positions through ECS will result
in a direct debit from the relevant Nominated Bank Account of the Clearing Member. A
reduction in cash positions will result in a payment from a Clearing House Account to one of
the Clearing Member’s Nominated Bank Accounts. ECS does notpermit requested reductions
or standing instructions to result in a Clearing Member holding any positions below applicable
Margin and Guaranty Fund Contribution requirements.

All instructions for ad hoc withdrawals of cashmust be received by:

Currency Instruction deadline

GBP

Same day 10.00a.m.

EUR

Same day 10.00a.m.

USD

Same day 11:45 a.m. (Easterntime)

()

No ad hoc withdrawals of cash willbe possible on the same day if instructions are received
afterthese deadlines. The Clearing House may require any Clearing Member to reduceexcess
cash on account with the Clearing House ormay specify thatexcess cash on account above a
certain threshold does not receive interest.

Clearing Members are able to enter cash transfers for value next day. These requests need to
be entered and approved by Clearing Members priorto end of day, butthe Clearing House will
only be obliged to accept such transfers on the following moming after receipt. Following
receipt and acceptance by the Clearing House in ECS, the changes resulting from ad hoc cash
credits will take effect immediately notwithstanding the previous sentence. This paragraph
6.1(f)is subjectatalltimes to Rule 301 (f).
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() Overnight payments must be made to the Clearing House at or before 09:00 on the moming
followinga call. Ad hocpayments mustbe made within one hour of an instruction being issued
by the Clearing House through ECS. In relation to overnight pending transactions, any
withdrawals or transfers instructed a fter the relevantdeadline will be rejected by ECS. Forrisk
management reasons, the Clearing House will be entitled to delay any payments thataredue to
be paid to the Clearing Member pursuant to this paragraph 6.1 in any currency in respect of an
Account, if the Clearing Member (or any Affiliate ofthe Clearing Member) hasfailed to pay to
the Clearing House any overnight payment in any currency due following a call issued to the
ClearingMember (orany Affiliate ofa Clearing Member) for payment by 09:00 on the m oming
followingthe relevant call. For such purposes, the relevant Clearing Member will be deemed to
be subject to an equivalent additional Margin requirement pursuant to Rule 502(g) until such
time as the other payment is made or the Clearing House notifies it that the additional Margn
requirement has beenreleased.

(h) The Clearing House will not provide Clearing Members with any specific notifications or
confirmations after the execution of a cash movement. Clearing Members may instead find
details of all instructions in daily and other reports available through the ECS graphical user
interface (“GUI”). After execution, the status of an instruction within ECS will change from
‘pending’ to ‘processed’.

@) The following sub-paragraphs describe the various payments thatmay be included in any cash
transfer:

@) Variation Margin (for F&O Contracts), Mark-to-Market Margin (for CDS Contracts)
and FX Mark-to-Market Margin (for FX Contracts)

Daily Calls: Pursuant to Rule 503, all Contracts will be revalued and subject to
Variation Margin, Mark-to-Market Margin or FX Mark-to-Market Margin calls and
resulting settlementpayments on a daily basis for settlement next day for paymentsin
currencies other than EUR, USD and GBP or same day for payments in other
currencies in accordance with Table 1. Variation Margin, Mark-to-Market Margn and
FX Mark-to-Market Margin requirements are calculated and settled only in cash. The
standard process will be for adjustments to be calculated and payments ordinarily to
be executed in the currency of therelevant Contracts (orunderlying Contracts). Once
the resulting settlement payments of Variation Margin, Mark-to-Market Margin or FX
Mark-to-Market Margin in respect of the relevant daily callhave beenpaid in cleared
funds, the value of the Contracts will be reset to zero. Under the Standard Payments
Mechanism, liabilities resulting from Variation Margin, Mark-to-Market Margn and
FX Mark-to-Market Margin requirements will be included in the overnight call or
return. Where the Externalised Payments Mechanism applies in respect of Variation
Margin, Mark-to-Market Margin or FX Mark-to-Market Margin for a particular
Account, such cash payments will be settled through a separate cash flow and not
included in a combined overnight call or return as would apply under the Standard
Payments Mechanism. The specific timings, payments and Accounts that are subject
to the Externalised Payments Mechanism will be confirmed to the relevant Clearing
Memberby the Clearing House.

Intra-day Calls: Contracts may also be marked to market and subject to anadditional
Initial Margin, Original Margin or FX Original Margin call (the proceeds of which
may beapplied against future Variation Margin, Mark-to-Market Margin or FX Mark-
to-Market Margin calls) on an ad hocintra-day basis. Affected Clearing Members will
be informed (not in writing) by the Clearing House in the event of an intra-day call
being applicable. If the call affects a significant number of Clearing Members, the
Clearing House mayissuea Circular. Intra-day calls will be executed via a direct debit
from the Clearing Member’s Nominated Bank Account at an Approved Financial
Institution. Payment must be made within one hour. Intra-day calls will only be n
USD, GBP orEUR.
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Non EUR. USD or GBP payments: Any obligation to pay Variation Margin or
settlementamounts on Financials & Softs Contracts in JPY must be covered with cash
ornon cash Original Margin in a different currency between the time of instruction and
settlement.

(i1) Original Margin (for F&O Contracts), Initial Margin (for CDS Contracts) and FX
Original Margin (for FX Contracts)

Daily Calls: Pursuant to Part 5 of the Rules, Original Margin, Initial Margin and FX
Original Margin requirementswill be recalculated on a daily basis. Requirements will
be calculated and payments will ordinarily be executed in the currency of the relevant
Contracts (or underlying Contracts). Under the Standard Payments Mechanism,
liabilities resulting from Original Margin, Initial Margin and FX Original Margn
requirements will be included in the overnight call or return. When the Externalised
Payments Mechanism applies in respect of Variation Margin, Mark-to-Market Margin
or FX Mark-to-Market Margin fora particular Account, cash payments will be settled
through a separate cash flow and notincluded in a combined overnight call or retum.
The specific timings, payments and Accounts that are subject to the Externalised
Payments Mechanism will be confirmed to the relevant Clearing Member by the
ClearingHouse

Intra-day Calls: Original Margin, Initial Margin and FX Original Margin may also be
subject to ad hoc intra-day recalculations and calls. Affected Clearing Members will
be informed (not in writing) by the Clearing House in the event of an intra-day call
being applicable. If the call affects a significant number of Clearing Members, the
Clearing House may issue a Circular. Intra-day Original Margin, Initial Margn and
FX Original Margin calls will be executed via a direct debit from the Clearing
Member’s Nominated Bank Account at an Approved Financial Institution. Payment
must be made within one hour. Intra-day calls will only be in USD, GBP or EUR.

Clearing Members can specify the currency in which Original Margin, Initial Margn
and FX Original Margin deficits are called. In order to enable this facility Clearing
Members will have to complete and return the ICE Clear Europe Margin Deficit
Currency Form.

Asexplainedin the Clearing Procedures, in the event that an intra-day Margin call is anticipated,
the Clearing House will contact the Clearing Member by phone to notify them of the
requirement. This will be followed by written notification distributed by email. Intra-day
Margin calls for Contracts other than F&O Contracts can be made between 09:00 and 19:00
Londontime. Intra-day Margin calls for F&O Contracts can be madebetween 07:30and 20:00
Londontime. Where a contingency method applies (see paragraph 5.5), intra-day calls in
respect of any Contracts may be made up to 21:00 London time. All intra-day Margin calls
must be met within 60 minutes of notification by the Clearing House. Any Margin calls made
outside of these hours fora particular product mustbe met by the later of: (x) 60 minutes after
notification by the Clearing House, provided that any settlement system used by the Clearing
House forthe relevant currency remains open forbusiness at that time; or (y) 60 minutes after
the time at which any settlement system used by the Clearing House for the relevant currency
becomes open for business following the time of the notification by the Clearing House.
Clearing Members will be able to answer the call by reducing positions (e.g. reallocation of
trades/clearing give-ups), or submitting new cash and/or collateral. Margin calls are rounded to
the smallestmajor currency unit (e.g. US dollarcents).

(ii1) Guaranty Fund adjustments
Each relevant Guaranty Fund Period, the total value of the Guaranty Funds and
required Guaranty Fund Contributions of Clearing Members are reviewed and may be

amended. Each Clearing Member will be notified of its total Guaranty Fund
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Contribution requirements at each Guaranty Fund Period end. The Clearing House
Contributions will also be notified to Clearing Members by Circular. Adjustments to
Guaranty Fund Contributions will be notified to individual Clearing Members by
e-mailto a nominated e-mailaccountof each Clearing Member prior to the end of the
relevant Guaranty Fund Period. Adjustments to Guaranty Fund Contributions will be
made five Business Days after the date of notification unless the relevant Circular
specifies otherwise. Otherthan in exceptional circumstances, any additional required
Guaranty Fund Contribution payments will be included together with overnight calls
and details will be included in daily reports provided to Clearing Members through
ECS.

Interest and price alignmentamounts

The Clearing House will notify Clearing Members of its interest rate in each currency
on the Business Day following the day to which the rate applies. The Clearing House
rates payable (or deductible in the case of negative rates) on Original Margin, Initial
Margin and FX Original Margin are referred to as the ICE Deposit Rate (IDR).

Payments or deductions on accounts in respect of interest will be made to or from
Clearing Members in respect of cash, assets and securities held by the Clearing House
as Margin, Guaranty Fund Contributions or Permitted Cover. Therate ofreturnor loss
(in the case of negative rates) may vary for different cash and asset classes and between
types of cover. The IDR and accumulated interest over each month will be available to
Clearing Members through the ECS-GUIL.

Interest will be calculated on a simple daily basis and will become available for
payment to or liable for deduction from Clearing Members, subject to any required
deduction or withholding tax, monthly, by the fifth Business Day after the end of each
month. Once credited, any positive interest is available to meet Margin payments or
may be withdrawn by Clearing Members. If used to meet Margin payments, such
positive interest thenitself becomes eligible to accruepositive ornegative interest.

Any deductions on account of interest may result in calls for Margin in respect of
requirements under the Rules which are no longer being satisfied as a result of such
deduction.

Price alignment amounts are payable in respect of CDS Contracts by Clearing
Members and the Clearing House as set out in the CDS Procedures. FX Price
Alignment Amounts are payable in respectof FX Contracts by Clearing Members and
the Clearing House as set outin the FX Procedures.

Income (interest and collateral) andredemption

The Clearing House willmake paymentto Clearing Members in respectofincome and
redemptions onnon-cash assets transferred to the Clearing House as Margin, Guaranty
Fund Contributions or Permitted Cover. Distributions will be executed direct to the
Clearing Member by the relevant custodian pursuant to a standing instruction made by
the Clearing House based on account information provided by the Clearing Member.
Clearing Members are required to provide accountdetails in relation to accounts in all
applicable currencies to the Clearing House. Changes in account details must be

notified atleastfive Business Days in advance.

Payments in respect of income on non-cash assets will be paid to Clearing Members
in the same currency as the income is distributed by the relevant issuer or payment
agent to the Clearing House or therelevant Custodian. Any required foreign exchange
transaction following payment must be arranged by the Clearing Member and the costs
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of the same must be met by the Clearing Member. No currency exchange will be
arranged by the Clearing House orits custodian.

If there is a failed payment in respect of income or redemption (e.g. as a result of
account details being unavailable or incorrect), incomemay be retained by the Clearing
House orcustodianbutwill not be treated by the Clearing House as Permitted Cover.
The Clearing House makes no representation or warranty to Clearing Members in
respect of the promptness of payment by any issuer or paymentagent, the custodian or
any of its sub-custodians or agents (save for any liability which by Applicable Law
may not be excluded).

Feesand rebates

All Market fees, Clearing House fees, delivery fees and other fees payable to the
Clearing House ora Market will be calculated and charged to each Clearing Member

assuch fees accrue (typically on a monthly basis).

Rebates, fee discounts and incentive programme payments which have been directed
by the payee or beneficiary to be paid to the account of a Clearing Member will be
calculated and credited to therelevantaccountofthe Clearing Member as such rebates,
fee discounts and incentive programme payments accrue (typically ona monthly basis)
and may include payments for which the payer is a Market, payments for which the
payeristhe Clearing House orboth.

The followingadditional provisions apply in respect ofrebate, fee discount or incentive
programme payments except to the extent agreed or notified otherwise by the Clearng
House from time to time. Terms, conditions and amounts of rebate, fee discount or
incentive programmes may be periodically modified by the Clearing House at its sole
discretion. In certain circumstances, the Clearing House may make the a vailability of
a rebate, fee discount or incentive programme contingent on certain cleared volume
levels. Rebate, fee discount and incentive programmes may be withdrawn by the
ClearingHouse orany relevant Marketat anytime. Persons may be required to meet
participation criteria, conditions and obligations applicable to participants in this
schemeas the same may be amended or added to from time to time, in order to be able
to continue to participate in any such programme. Where a rebate, fee discount or
incentive programme relates to a service for which both Market trading, clearing or
other fees or Clearing House clearing fees are applicable, the payer of the rebate, fee
discountorincentive programme paymentis the Clearing Houseasto the totalamount
of the Market and Clearing House rebate, fee discount or incentive progamme
payments multiplied by the percentage that Clearing House fees represent of the sum
of Clearing House and Market fees. Thelegalentity operating the relevant Market will
be the payer of the remainder of the rebate, fee discount or incentive progamme
payment. Where only Clearing House fees are charged or a rebate, fee discount, or
incentive programme payment the payer of theentire rebate, fee discount or incentive
programme paymentis the Clearing House. The Clearing House or the operator of the
relevant Market may arrange for one of its Affiliates or the Clearing House to make
any payment in respect of rebates, fee discounts or incentive programmes on the
payer'sbehalf. The payee in respect ofa rebate, feediscount or incentive progamme
is the person who participates in the programme, regardless of whether such personis
or is not a Clearing Member or member or participant of the relevant Market. A
qualifyingparticipant in a rebate, fee discountor incentive programme may from tine
to time direct thatrelevant payments be madedirectly to their account or to the account
of their Clearing Member, exchange member, execution platform participant or any
other third party. Any payment in accordance with such instructions shall constitute
due and final payment by the Clearing House or Market to the account of the rebate,
fee discount or incentive programme participant. Rebate, fee discount or incentive
programme participants may directchanges to such payment arrangements from time
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to time by providing notice in writing to the Clearing House or therelevant Market. In
the absence of any paymentinstructions, the Clearing House shall be entitled (but shall
not be required) to make payment in respect of any rebate, fee discount or incentive
programme payment by crediting amounts to the Proprietary Account or Customer
Account of the relevant Clearing Member and in doing so shall have made good
discharge of its obligations and those ofany Marketin relation to the relevant rebate,
fee discount or incentive programme payment.

Fee invoices willbe made available via ECS by the fourth Business Day of each month.
Fees and any applicable rebates, incentive payments or discounts will be included in
the overnightcall orreturn by the fifth Business Day aftertheend ofeachmonth. All
fees are collected through a Clearing Member’s Nominated Proprietary Bank Account.
Rebates, incentive payments or discounts may be credited to a Clearing Member's
Nominated Proprietary Bank Account or Nominated Customer Bank Account, as
instructed from timeto timeby thepayee.

ClearingMembers that wish to query a fee invoice should contact the Clearing House
Finance department on or before the 10th Business Day of the relevant month. Any
required amendments will be reflected in the nextbillingcycle.

Other amounts

Any amount payable by a Clearing Member to the Clearing House (or vice versa)
pursuantto theRules orany Contractmay be included within an end-of-day or ad hoc
payment under the Standard Payments Mechanism. This may include premium
payments (in the case of Options), settlement amounts, Surplus Collateral,
delivery-related payments (e.g. Buyer’s Security and Seller’s Security), fines,
damages, amounts payable as a result of arbitration or disciplinary proceedings,
dividends and coupons and other corporate action payments relating to Investments
being delivered under Financials & Softs Contracts, amounts resulting from reduced
gain distributions, productterminations or non-default loss contributions under Part 9
of the Rules, and other amounts payable under the Rules.

Applicability of Externalised Payments Mechanism to Part 9 Rules payments

If the Externalised Payments Mechanism applies to Variation Margin, Mark-to-
MarketMargin or FX Mark-to-Market Margin fora particular Account, then:

(A) Margin Account Adjustments applied on Loss Distribution Days n
accordance with Rule 914(e) may be netted and offset or aggregated by the
Clearing House against any payment from or receivable by the relevant
Contributor under either the Standard Payments Mechanism or the
Externalised Payments Mechanism on the relevant Account, including against
any payment for MTM/VM and, accordingly, payments of Cash Gamer
Adjustments and Cash Loser Adjustments pursuant to Rule 914(I) may be
madeunder the Standard Payments Mechanism or the Externalised Payments

Mechanism at the election and discretion of the Clearing House.

B) Product Termination Amounts may benetted and offset or a ggregated by the
Clearing House against any other payment from or receivable by a Clearing
Memberunder either the Standard Payments Mechanism or the Externalised
Payments Mechanism, regardless of whether the Externalised Payments
Mechanism would apply in respect of any kind of payment on the relevant
Account by any other provision of these Procedures, at the election and
discretion of the Clearing House.
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©) Payments of Collateral Offset Obligations as referred to in Rule 919(m)
Assessment Contributions and Guaranty Fund Contribution calls or
replenishments will be made under the Standard Payments Mechanism unless
the Clearing House at its discretion directs otherwise.

The specific timings, Part 9 payments and Accounts thatare subjectto the Externalised
Payments Mechanism will be confirmed to the relevant Clearing Member by the
ClearingHouseatthe relevanttime.

CurrencyHolidays andpayments in other currencies

Before the start of each calendar year, the Clearing House will publish a Circular
setting out details of bank/public holidays relevant to the currencies supported by the
Clearing House in different jurisdictions (each, a “Currency Holiday”). Transfer of
fundsin a currency will not take placeon a Currency Holiday for thatcurrency.

If there is a Currency Holiday, the Clearing House will call and Clearing Members
shall pay (or receive as applicable) Margin in another currency specified by the
ClearingHouse. The sequenceof alternative currencies to be used for F&O Contracts
and FX Contracts in respect of Currency Holidays (in the absence of a Clearing
Member specifying analternative sequence for these three currencies in writing to the
Clearing House) is as follows: USD, GBP and EUR. The sequence of alternative
currencies to be used for CDS Contracts (in the absence of a Clearing Member
specifyinganalternative sequence for these three currencies in writing to the Clearng

House)isas follows: EUR, USD and GBP.

If, due toa Force Majeure Event, Financial Emergency or otherwise, a transfer of funds
of a currency is not possible or advisable, the Clearing House may call and Clearng
Members shall pay (or receive as applicable) Margin, Guaranty Fund Contributions,
fees, fines, interest, incentive payments, fee discount, rebates and all other payments
(excluding final settlement payments under Contracts) in another currency specified
by the Clearing House. If payments are to take place in a currency other than the
contractual currency in circumstances other than a Currency Holiday, the Clearing
House will issue a Circular or notify affected Clearing Members, specifying the
currency to be used and theexchange rateto be applied.

Payments of Margin in a different currency on a Currency Holiday will not be netted
againstobligations in a currency other than that ofthe underlying Contract, nor paid in
another currency. For Variation Margin, Mark-to-Market Margin and FX Mark-to-
Market Margin, paymentin a different currency from the contractual currency dueto
a Currency Holiday will result in a delay of payments to the next day on which payment
may be made in the contractual currency. Any obligation to pay Variation Margn,
Mark-to-Market Margin or FX Mark-to-Market Margin in a currency other than the
contractual currency, including on a Currency Holiday, will result in an additional
Original Margin, Initial Margin or FX Original Margin requirement, which must be
covered with cash or non-cash collateral (which may be of, or be denominated i, a
differentcurrency). Any obligationto pay any otheramountin a currency other than
the contractual currency may result in an additional Original Margin, Initial Margn or
FX Original Margin requirement, which must be covered with cash or non-cash
collateral (which maybeof, orbedenominated in, a different currency) and which will
be collected via the Standard Payments Mechanism, regardless of whether the
Externalised Payments Mechanism applies to such Variation Margin, Mark-to-Market
Margin or FX Mark-to-Market Margin (unless the Clearing House directs otherwise).
In the case of payment in a currency other than the contractual currency being required
in instances other than a Currency Holiday, the Clearing House will specify in the
relevantCircular how applicable obligations will be margined ornetted.
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Transactions in collateral on bank/public holidays in a relevant jurisdiction will not
necessarily be rejected upon instruction but will be cancelled at the end of day and
must be re-instructed by Clearing Members on a day which is not a bank/public holiday
in the relevant jurisdiction.

()] ClearingMembers arerequired to provide any information to the Clearing House and complete
any forms provided by the Clearing Houseas may berequired by the Clearing House to comply
with its obligations relatingto FATCA. Forthe purposes ofthis Rule, FATCA means:

(@) sections 1471 to 1474 of the US Internal Revenue Code of 1986, as amended,
and any associated legislation, regulations or guidance, or similar legislation,
regulations or guidance enacted in any jurisdiction which seeks to implement similar
tax reporting and/or withholding tax regimes;

(b) any intergovernmental agreement, treaty, regulation, guidance or any other
agreementbetween the United Kingdom (orany UK governmental authority) and the
United States orany other jurisdiction (including any governmental authority in such
jurisdiction), entered into in order to comply with, facilitate, supplement or implement

the legislation, regulations or guidance described in paragraph (a)above;

(c) any agreement pursuant to the implementation of any intergovemmental
agreement, treaty, regulation, guidance or other agreement referred to in paragraphs
(a) or (b) above with the US Internal Revenue Service, the US government or any
governmental authority in any other jurisdiction; and

(d) any legislation, regulations or guidance in the United Kingdom that give
effect tothe matters outlined in the preceding paragraphs.

The Clearing House's status under FATCA (and registration for any applicable Global
Intermediary Identification Number, including on a protective basis) is not intended to have any
effect on the Clearing House's status for the purposes of any other Applicable Law. The
Clearing House's registration under FATCA shallnot affect any of the rights or obligationsof
the Clearing House or any Clearing Member or Sponsored Principal (including, without
limitation, relating to transfers oftitle over collateral, pledged collateral or other property rights)
provided for under the Rules, Procedures, Clearing Membership Agreements, Sponsor
Agreements, Sponsored Principal Clearing Agreements, Applicable Laws or otherwise, nor
does it put the Clearing House onnotice of any Encumbrance.

(k) In respect of Contracts thatare equity or equity index futures or options products:

)

EUROPE/2023468710.2

No Clearing Member that is treated asa non-U.S. entity for U.S. federal income tax
purposes shallenterinto any Contract in any equity orequity index futures or option

productwith the Clearing Houseunless:

(A) such Clearing Member has entered into a qualified intermediary a greement
with the U.S. Internal Revenue Service (the “IRS”) to become: (y) with
respect to any Proprietary Account Contract orany other Contract in respect
of which such Clearing Member considers that it is acting as principal for
U.S. tax purposes, a qualified derivatives dealer (“Qualified Derivatives
Dealer”); and (z) with respect to any Customer Account Contract in respect
of which such ClearingMember considers that it acts as an intermediary for
U.S. tax purposes, a qualified intermediary that assumes the primary
obligation for withholdingunder Chapters 3 and 4 of subtitle A of the Intemal
Revenue Code of 1986, as amended (the “Code”) and for reporting and
withholding under Chapter 61 of subtitle F and Section 3406 of the Code
(“Withholding Qualified Intermediary”), such that the Clearing House may
make payments of dividend equivalents (as that temm is defined in Section
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(i)

(iii)

(iv)

V)

EUROPE/2023468710.2

871(m)(2) of the Code and Treasury Regulations Section 1.871-15(c) or any
successor thereto (“Dividend Equivalents”)) or deemed payments to such
Clearing Member free from U.S. withholding taxes imposed pursuant to
Chapters 3 and4 of subtitle A, and Chapter 61 of subtitle F and Section 3406,
of the Code arising from Contracts with the Clearing House that are entered
into by the Clearing Member; and

(B) such Contractentered into by the Clearing Member is within the scope of the
exemption from withholding tax for Dividend Equivalents paid to Qualified
Derivative Dealers or Withholding Qualified Intermediaries pursuant to
Chapters 3 and4 of subtitle A, and Chapter 61 of subtitle F and Section 3406,
ofthe Code; and

©) such Clearing Member has qualified under such procedures promulgated by
the IRS as are in effect from time to time to establish an exemption from
withholdingunder FATCA, such that the Clearing House willnot be required
to withhold any amount with respect to any payment made or deemed to be

madeto such ClearingMemberunder FATCA.

A Clearing Member that enters into any Contractin brea ch of paragraph 6.1(k)(i)(A)
(C) must immediately bring itself into compliance or terminate the relevant Contract

(without prejudice to any other rights or remedies of the Clearing House).

On 1 January of each year, each Clearing Member that is treated as a non-U.S. entity
forU.S. federalincometax purposes and that enters into any Contract in any equity or
equity index futures or option product with the Clearing House in accordance with
paragraph 6.1(k)(i) shall certify to the Clearing House that such Clearing Member
satisfies the requirements of paragraph 6.1(k)(i) by providing to the Clearing House
appropriate tax documentation attesting to such Clearing Member’s U.S. federal
income tax status. Each such Clearing Member is required to promptly update its
certification to the Clearing House when required by Applicable Law and, if sooner,
wheneverthe certification is no longeraccurate.

On 1 January of each year, each Clearing Member that is treated as a non-U.S. entity
for U.S. federal income tax purposes shall provide the Clearing House with
informationrelatingto Dividend Equivalents the Clearing House pays oris treated as
payingtosuch Clearing Member in sufficient detail and in a sufficiently timelymanner
to enable the Clearing House to report on IRS Forms 1042 and 1042-S (or successor
forms)under Chapters 3 and 4 of subtitle A of the Code therequired amountsandother
informationrelatingto such Dividend Equivalents and transactions givingrise thereto
between the Clearing Houseand the Clearing Member.

Each Clearing Member that is treated as a non-U.S. entity for U.S. federal income tax
purposes shall promptly notify the Clearing House in writing if it undergoes a change
in circumstance that would affect its compliance with this paragraph 6.1(k), or
otherwise knows or has reason to know that it is not, or will not be, in compliance with
this paragraph 6.1(k), but in each case, such notice must be delivered to the Clearing
House no later than within two Business Days of the Clearing Member’s knowledge

thereof.

The representations set forth above or for U.S. tax purposes concerning "principal’ or
"intermediary" status shallnotaffecttherights, obligations, status, position or capacity
of any Clearing Member as principal or otherwise under Contracts, in respect of
Margin orundertheRules or Procedures.
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7.1

7.2

7.3

CUSTODY ACCOUNTS

Pursuant toRule 502, Original Margin, Initial Margin and FX Original Margin requirementsare payable
initially in cash buta Clearing Member may atthe discretion ofthe Clearing House substitute such cash
Original Margin, Initial Margin or FX Original Margin with other Permitted Cover by delivery of the
replacement Permitted Cover to the Clearing House. Such transfers must first benotified to the Cleanng
House by the relevant Clearing Member through ECS and will not be effective and may not be made
until after the Clearing House has approved the proposed transaction in ECS. Guaranty Fund
Contributionrequirements may also be satisfied through non-cash assets to the extent allowed under the
Rules and these Procedures. This paragraph 7.1 applies to each Sponsored Principal (or, to the extent
thata Sponsoroperates Nominated Bank Accounts in respect of an Individually Segregated Sponsored
Account, eachsuch Sponsor) in the same way as it applies to a Clearing Member, subject to Part 19 of
the Rules.

Pursuant to Clearing Membership Agreements and Sponsored Principal Clearing Agreements, the
Clearing House receivesallnon-cash assets provided toit as Permitted Cover in respect of Accounts that
are not Pledged Collateral Accounts pursuant to title transfer arrangements. For Pledged Collateral
Accounts, pursuantto therelevant Pledged Collateral Addendum, the Clearing House is beneficiary of a
pledge over non-cash assets provided to it as Permitted Cover. Non-cash assets transferred to the
Clearing Houseby way oftitle transfer cease to belongto the Clearing Member, Sponsored Principal or
Sponsorupon transferto the Clearing House. Accounts available to the Clearing Members in ECS will
contain information concerning the amounts and kinds of non-cash Permitted Cover that have been
transferred to the Clearing House in respect of both Margin and Guaranty Fund Contributions. Non-cash
Permitted Cover will be held in accounts of the Clearing House at a Custodian, central securities
depository (“CSD”) or international central securities depository (“ICSD”), which accounts are i the
name of the Clearing House, as permitted under regulatory technical standards under EMIR. Such
accounts may be managedby a third party agent. [fliquidity needs to be generated againstany non-cash
assets transferred to the Clearing House as Permitted Cover, for example in respect of a Defaulter’s
Margin or non-defaulting Clearing Members’ Guaranty Fund Contributions following an Event of
Default or whenrequired to support liquidity funding for making pa yments, non-cash assets held by the
Clearing House may become the subject of repurchase agreements or secured lending facilities or may
besold and asa result suchassets or theirproceeds may be held in otherkinds of accounts. However, n
the case of Margin (and Guaranty Fund Contributions which are ultimately notapplied under the Rules),
the Clearing House willremain liable to transfer assets of the samekind as those which were transferred,
upon relevant secured obligations for the relevant Account being performed or closed out by the Clearing
Member.

In the event that a Clearing Member wishes to lodge U.S. Government securities as Permitted Cover,
Clearing Members are required to complete and return a Form W-8BEN “Certificate of Foreign Status
of Beneficial Owner for United States Tax Withholding” (non-U.S. entities) ora Form W-9 “Request for
Taxpayer Identification Number and Certification” (U.S. entities). In the event that a Sponsored
Principal or Sponsor wishes to lodge U.S. Government securities as Permitted Cover, the Sponsored
Principalisrequired to complete and return a Form W-8 BEN “Certificate of Foreign Status of Beneficial
Owner for United States Tax Withholding” (non-U.S. entities) or a Form W-9 “Request for Taxpayer
Identification Number and Certification” (U.S. entities) specifying thename and details of the Sponsored
Principal. Clearing Members, Sponsors and Sponsored Principals must inform the Clearing House of
any changes in relevant tax status or the information provided in any such form. Late provision of
information may result in unnecessary tax withholdings, deductions, penalties or costs. The Clearing
House shall not be liable to Clearing Members, Sponsors or Sponsored Principals for any such
withholdings, deductions, penalties or costs, save asprovided otherwise pursuantto the CDS Procedures
in relation to CDS Contracts. Where necessary, the Clearing House’s custodian will make availabk a
tax certificate or other details which may be required fortax purposes from time to time. Declarations
relatingto ‘beneficial ownership’ onIRS Form W-8BEN or IRS Form W-9 are based upon U.S. tax law
concepts and do not affect the transfer of title, pledge or property rights provided for under Clearng
Membership Agreements, Sponsor Agreements or Sponsored Principal Clearing Agreements, nor do
they put ICE Clear on notice of any Encumbrance.
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8.1

8.2

83

84

9.1

92

PERMITTED COVER: SECURITIES

The Clearing House will publish by Circular a list from time to time setting out all security classes
acceptable as non-cash Permitted Cover, specifying any restrictions for such Permitted Cover applicable
by way of class orstatus of Clearing Member or Sponsored Principal, account or Contract. Applicable
‘haircuts’ will also be published and amended by Circular. The amountof recognised Permitted Cover
at the Clearing House attributable to a particular security is the market value of the relevant securty
multiplied by theapplicable haircut. Within ECS, details of international security identification numbers
(ISINs) forallacceptable Permitted Cover will be provided. New issues are automatically added to the
list and canbe selected for settlementand coverage. The Clearing House is entitled to remove securities
from the list of accepted Permitted Coverorto vary haircuts at any time.

Clearing Members and Sponsored Principals may suggest to the Clearing House’s risk department that a
new class orseries of permitted cover be included within thelist of acceptable Permitted Cover. A request
form to lodge new certificates of deposit is available on the member-only section of the Clearing House
website. New classes will only be added afterapproval by the risk department. A limited sub-set of the
acceptable securities are accepted by the Clearing House in respect of required Guaranty Fund
Contributions. The Clearing House will set out and amend the list of acceptable Permitted Cover by a
Circular.

The Clearing Housedoes notrecognise any value fornon-cash collateral as from the day falling one ful
Business Day priorto redemption or maturity fornon-cash collateral otherthan UK government bonds
and seven full Business Days prior to redemption or maturity for non-cash collateral consisting of UK
government bonds. Clearing Members and Sponsored Principals must arrange for substitute Permitted
Cover on or prior to such time. The Clearing House will use endeavours (but shall not be required) to
contact Clearing Members and Sponsored Principals or their Sponsors who have securities nearng

maturity in orderto assist with the timely lodgement ofalternative Permitted Cover.

Notwithstanding paragraph 8.1, a Clearing Member, Sponsor or Sponsored Principal may not use any
financial instrument otherwise agreed by the Clearing House to be eligible as Permitted Cover where
such financial instrument is issued by such Clearing Member, Sponsor or Sponsored Principal or one of
its Affiliates exceptin the case of a covered bond and only where the assets backing that bond are
appropriately segregated within a robustlegal framework which the Clearing House determines to satisfy
applicable requirements under Applicable Law.

PERMITTED COVER: ELIGIBLE EMISSION ALLOWANCES

General provisions and provisions applicable to both transfers to and from the Clearing House

This paragraph 9 applies to each Sponsored Principal (or, if a Sponsor has been appointed asresponsible
formakingandreceivingtransfers in respectof Eligible Emission Allowances as Original Margin onan
Individually Segregated Sponsored Account, the Sponsor) in the same way as it applies to a Clearng
Member, subjectto Part 19 ofthe Rules.

This Paragraph 9 does notapply to FCM/BD Clearing Members and for the avoidance of doubt FCM/BD
Clearing Members will not be permitted to use Eligible Emission Allowances to satisfy Original Margn
requirements in any circumstances.

The following definitions apply to this partof the Finance Procedures:

(a) “Eligible Emission Allowances” means the Emission Allowances the Clearing House has
notified it will accept as Original Margin from time to time, to the extent that the same are
transferred to the Clearing House asOriginal Margin to the Emissions Margin Accountand not
pursuantto anobligation underan F&O Contractto delivera Deliverable.

(b) “Emissions Margin Account” means one of the Clearing House's accounts at an Emissions
Registry, as specified by the Clearing House from time to time for the transfer of Eligible
Emission Allowances as Original Margin.
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93

94

9.5

9.6

9.7

9.8

9.9

9.10

9.11

Clearing Members may use Eligible Emission Allowances only to satisfy Original Margin requirements
for F&O Contracts in respect of which Emission Allowances are the Deliverable. The Clearing House
may impose limits on the amount or value of Eligible Emission Allowances which may be provided as
Original Margin and will notify Clearing Members of the same from time to time. Eligible Emission
Allowances must conform to eligibility criteria set out by the Clearing House from timeto time.

Prior to transferring to the Clearing House any Emission Allowances as Original Margin, the Clearnng
Membermust haveexecuted and delivered tothe Clearing House an Emission Allowances Supplement.

Eligible Emission Allowances must be transferred to the Clearing House’s Emissions Margin Account
to be accepted asOriginal Margin. Clearing Members mustensure that all transfers of Eligible Emission
Allowances to and from the Emissions Margin Account take place in accordance with the tems,
conditions and applicable procedures of the relevant Emissions Registry and the Registry Regulations
(asdefinedin the Delivery Procedures).

Receipt and release of Eligible Emission Allowances as Original Margin is only available on business
days or working days as applicable to, set by or specified by the relevant Emissions Registry.
Additionally, the Clearing House is unable to receive transfers orrelease Eligible Emission Allowances

onnon-Business Days.

Eligible Emission Allowances will be valued for Margin purposes and recognised in such currency or
subject to such exchange rate as the Clearing House determines at its discretion from time to time.

The Clearing House is entitled to modify the list of accepted Permitted Cover as it relates to Eligible
Emission Allowances, including without limitation by way of addition or removal of any class of Eligible
Emission Allowances, notcrediting any previously transferred Eligible Emission Allowances or varying
haircuts onany Eligible Emission Allowances atanytime.

Procedure for transfers of Eligible Emission Allowances to the Clearing House

Prior to transferring any Eligible Emission Allowances to the Clearing House as Original Margin, the
Clearing Member must, in relation to that transfer:

(a) provide details of an Emissions Registry account from which it will make the transfer and the
contact details of the Person or Representative authorised to instruct the transfer on behalf of
the Clearing Member. This information mustbe provided in the standard form specified by the
Clearing House from time to time for such purposes; and

(b) submit a transferrequestto the Clearing House via ECS.

Any transfers which are not accompanied in advance by such a completed and valid form will not be
accepted as Original Margin.

(c) Any transferrequest will not be valid or accepted until the Clearing House has accepted it via
ECS.

The Clearing House hasthe right to nottreat Eligible Emissions Allowances received into its Emissions
Margin Account as Original Margin in the event that: (i) insufficient information has been supplied by
the Clearing Member; (ii) the transferis not accompanied in advance by a completed and valid form as
specified in paragraph 9.9; (iii) account holders oraccounts of orrelating to the Clearing Member to or
from which transfers of Emission Allowances have takenplace have not been notified to orare not pre-
approved by the Clearing House onits list of allowed counterparties or a ccounts; (iv) concentration limits
are exceeded; or (v) forany otherreason that places orrisks placing the Clearing House under a dditional
risk orliability.

Transfers of Eligible Emission Allowances must be made to the Emissions Margin Accountand shall be
eligible as Original Margin only if so transferred. Transfers of Eligible Emission Allowances must be

madevia the Emission Registry's electronic system.
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9.12

9.13

9.14

9.15

9.16

9.17

Eligible Emission Allowances complying with this paragraph 9 andreceived by the Clearing House into
the Emissions Margin Account before 15:00 hours (London time) ona Business Day will be credited and
reflected in Permitted Cover reports at close of business on the same Business Day. Eligible Emission
Allowances received by the Clearing House into an Emissions Margin Account after 15:00 hours
(London time) will not be included in Permitted Cover reports (and may be ignored by the Clearng
House forpurposes of determining applicable Margin requirements) untilopen of business on the next
Business Day.

The record in the Clearing House’s collateral system ECS will be adjusted a fter the Clearing House has
confirmed completion of the relevant transfer in the Emissions Margin Account. The adjustment of the
record will haveimmediate effect within ECS on therecorded value ofavailable collateral in that system.

Procedure for release of Eligible Emission Allowances to the Clearing Member

Forany release of Eligible Emission Allowances to the Clearing Member (i.e. in the case thatthe Clearing
Member has Surplus Collateral with the Clearing House which it wishes to reduce via a return to it of
Eligible Emission Allowances), the Clearing Member must, in relation to thattransfer:

(a) provide a releaserequest to the Clearing House using the form specified by the Clearing House
from time to time for such purposes. Any transfers which are notaccompanied in advance by a
completed and valid releaserequest form will not be processed; and

(b) submit release instructions to the Clearing House via ECS.

Release instructions submitted through ECS must beaccepted by the Clearing House before the Eligible
Emission Allowances are released to the Clearing Member. The Clearing House has the right to reject
release instructions in the event that: (i) insufficient information has been supplied; (ii) account holders
or accounts of or relating to the Clearing Member to or from which transfers of Emission Allowances
are to take place have not been notified to or are not pre-approved by the Clearing House on its list of
allowed counterparties or accounts; (iii) concentration limits are exceeded; (iv) the transfer would result
or risks resulting in an uncovered liability towards the Clearing House; or (v) forany otherreason that
places orrisks placingthe Clearing House under additional risk or liability.

Following acceptanceby the Clearing House ofthe release instructions through ECS:

(a) the records in ECS willbe adjusted toreflect the transfer to the Clearing Member ofthe Eligible
Emission Allowances at close of business on the same Business Day on which acceptance
occurs (regardless of whether or not the Clearing House still holds the Eligible Emission
Allowances, i.e. prior to the release of the Eligible Emission Allowance in accordance with

paragrmaph9.16(c));

(b) the adjustment of the record in ECS will have immediate effect within ECS on the recorded
value of available collateral in thatsystem;

(©) the Clearing House will instruct the Emissions Registry to release the Eligible Emission
Allowances in accordance with the Release Requesta fter ECS has so beenupdated;

(d) the instructions referred to in paragraph 9.16(c) will not be made by the Clearing House until
the Business Day following the Business Day on which the release instructions were a ccepted
by the Clearing House (subject to paragraphs 9.6 and 9.7), provided that the return of such
Eligible Emission Allowances still would constitute the return of Surplus Collateral on that
Business Day.

Releases of Eligible Emission Allowances will be made from an Emissions Margin Account. Transfers
of Eligible Emission Allowances to Clearing Members will be made via the Emission Registry's
electronic system.

EUROPE/2023468710.2 25



10.

10.1

102

103

104

105

106

107

PERMITTED COVER: GOLD BULLION
General

This paragraph 10 applies to each Sponsored Principal (or, if a Sponsor has been appointed as responsible
for making and receiving transfers in respect of Permitted Cover in the form of Gold Bullion on an
Individually Segregated Sponsored Account, the Sponsor) in the same way as it applies to a Clearng
Member, subjectto Part 19 ofthe Rules. The following definitions apply to this part of the Finance
Procedures:

(@) The term “Gold Bullion” shallhave thesame meaningas “London Good Delivery Bars” asset
by London Bullion and Metals Association (“LBMA”).

(b) “AURUM” means the electronic matching and settlementsystem operated by London Precious
Metal Clearing Limited (“LPMCL”).

(©) “Market Rules” means the rules, regulations, practices and customs of the LBMA, LPMCL,
the Financial Conduct Authority, the Prudential Regulatory Authority, the Bank of England and
such otherregulatory authority orotherbody, relevant to the transferand sa fekeeping of Gold
Bullion.

(d) “Unallocated Account” established at the custodian for the purpose of transferring Gold
Bullion between the Clearing House and the Clearing Member. Gold Bullion in the Unallocated
Accountwill be unidentifiable, and present the contractual obliga tions from the custodian to the

ClearingHouse.

(e) “Allocated Account” established at the custodian forthe purpose of'sa fekeeping Gold Bullion.
Gold Bullion on the Allocated Account is physically held in the custodian’s vaults and
identifiable by serialnumbers.

® “Business Day” means a day (excluding Saturdays, Sundays and public holidays) on which
AURUM, the settlement system operated by LPMCL, is open forthetransfer of Gold Bullion.

Clearing Members may use Gold Bullion to satisfy Original Margin, Initial Margin and FX Original
Margin requirements (unless agreed otherwise by the Clearing House at its discretion). The Clearing
House hasset a Collateral limit of the lower of 250 million US Dollaror 30% of total Initial Margin or
FX Original Margin requirement, per Clearing Member.

Gold Bullion to be used as Permitted Cover shall conform to the eligibility criteria described by the
LBMA andtransfers shall be in conformance with the Market Rules. Clearing Members will be liable to
the Clearing House in the event that the Clearing House incurs any loss as a result of Gold Bullion being
delivered to the Clearing House as Original Margin, Initial Margin or FX Original Margin which does
not comply with these Procedures

The Clearing House limits its liabilities for loss ordamage ofall Gold Bullion thathas been transfemed
to it. Prior to the first transfer the Clearing House must have received a signed copy of the “Gold
Supplement” to the Clearing Member Agreement or Sponsored Principal Clearing Agreement. A
template of this a greement will be provided by the Clearing House.

Transfers and withdrawals of Gold Bullion mustbe made in increments of 1 Troy Ounce.

Gold Bullion received before 16:00 hours (London time) on a Business Day will be reflected in Permitted
Coveron thesame Business Day. Gold Bullion received a fter 16:00 hours (London time) will be treated
ashavingbeennot received until the next Business Day.

Transfer of Gold Bullion to the Unallocated Accountofthe Clearing House, must be done in accordance
with the provisions of the LBMA and LPMCL. The Clearing House is not responsible for,and/or shall
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109

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

havenoliability whatsoever as a result of, the performance or non-performance ofany settlement system
or settlement party.

Management of the Gold Bullion as margin is only possible on Business Days as set by LPMCL.
Additionally the Clearing Houseis not able to transfer assets on non-Clearing daysor UK bank holidays
in case they differ from the non-Business Days.

The Gold Bullion will be priced in accordance with the rules, policies and processes of ICE Benchmark
Administration Limited, with price reports available athttps://www.theice.com/marketdata/reports/178.
The Gold Bullion will be quotedin US Dollars. The Clearing House retains the right to adjust the price
if the Risk Departmentregards thisasnecessary.

Gold Bullion will be held in physical form in the vaults of our custodian JPMorgan Chase Bank NA.

Transferprocedure

Prior to transferring Gold Bullion the Clearing Member must provide details of the standard counterparty
account and the contact details of the persons authorised to instruct on behalf of the Member. This
information must be provided on the standard form provided by the Clearing House and signed by two
Authorised Signatories. A templateof this form will be provided by the Clearing House.

For every transfer of Gold Bullion, the Clearing Member must instruct the Clearing House using the
standard form provided by the Clearing House. Any uninstructed transfers will not be accepted as
Permitted Coverand the Clearing House shalltry to return the assets as soon as possible. The Clearing

House isnot liable forany losses resulting from transfers which donotcomply with these procedures.

A transfer must be made to the Unallocated Account of the Clearing House as notified to Clearnng
Members from time-to-time. The transfer has to be made via AURUM, the electronic matching and
settlementsystem operated by LPMCL.

Transfer instructions to the Clearing Househave to be received prior to the:

Instruction deadline 11:00 (London Time).

Instructions received after the deadline or instructions pending in anticipation of the provision of
alternative margin a fter the deadline will be rejected by the Clearing House.

The Clearing House has established an Allocated Account for Gold Bullionreceived as Permitted Cover.
The Clearing House shall manage the transfers between the Allocated Accounts and Unallocated

Accounts.

The Clearing House has theright to reject instructions in the event that: (i) insufficient information has
been supplied; (ii) counterparty accounts arenot pre-advised on the list with allowed counterparties; (iii)
when concentration limits are exceeded; and (iv) the transfer results in uncovered lia bilities towards the
ClearingHouse; or, (v) forany otherreason that places the Clearing House under additional risk.

The position in the Clearing House’s collateral system ECS will be adjusted priorto the withdrawal or
after confirmation of completion of the relevant transfer in the Clearing House’s Unallocated Account
by its custodian. The adjustment of the position will have immediate effect on the value of available

collateral.
Expiry

The Clearing House is entitled to remove Gold Bullion from the list of accepted Permitted Cover or to
vary haircutsatany time.
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11. SETTLEMENT PROCEDURES FORNON-CASH COLLATERAL

This paragraph 11 applies to each Sponsored Principal (or, if a Sponsor has been appointed as responsible
for meeting obligations in respect of non-cash collateral (other than Emission Allowances) on an
Individually Segregated Sponsored Account, the Sponsor) in the same way as it applies to a Clearng
Member, subjectto Part 19 ofthe Rules.

11.1 Instruction Type

All transactions including each transfer to or withdrawal of non-cash collateral (other than Emission
Allowances) from the Clearing House will be executed free of payment.

112 Trade and Settlement Date

(a) The Clearing House accepts instructions with settlementdate up to two business days from trade
date. Theproposed settlementdate shall be specified by the Clearing Member in its instruction.
If this is accepted by the Clearing House, the Clearing Member must deliver the securities on
settlementdate.

(b) Settlements must take place during normal opening hours of the relevant settlement or
depository system. The Clearing House will not give settlement instructions in extended

settlementperiods suchas ‘daylight’ or ‘Real Time Settlement’ periods.
113 Custody and Sub-custody

(@) Settlementof a transfer of Permitted Cover from the Clearing House to a Clearing Member may
only be effected when the relevant securities tobe subject to settlement areunder custody of the
ClearingHouse’s custodian atthe moment that settlement instructions are made.

(b) Each settlementbetween the Clearing House and a Clearing Member must be effected pursuant
to a transaction within the relevantsettlement or depository system.

114  Matching of Settlement Instructions

The Clearing House will support the matching mechanism of at least one major settlement
system or depository for securities acceptable as Permitted Cover. ECS requires only the
minimum necessary information required by such systems and depositories in order for
matchingofa counterparty’s instruction. The Clearing House will notify Clearing Members of
the relevant account details for matching. However, it is the responsibility of the Clearing
Memberto ensure that instructionsentered into ECS are correctly matched. The Clearing House
will not be liable forany losses of Clearing Members or third parties caused by non-settlement
or a delay in settlement as a result of the actions or omissions of a settlement system, a

depository orthe Clearing Member (save forany liability which by law may not be excluded).

Matching criteria per custodian or central securities depository (and ICE settlement details) will
be sent out by Circular. Settlementtiming per settlement system or depository is set outbelow:

CBF (DE) Instruction deadline: 14:30 (GMT/BST)
Trade date: Entry day
Contractual Settlement date: Entry dayorup to two Business
Days from tradedate
EOC France Instructiondeadline: 12:30 (GMT/BST)
(FR)

EUROPE/2023468710.2 28



EOC GB/IE
(GB)

FED (US)

EOCbank

CBL
(Clearstream
Lux.)

Trade date:

Contractual settlement date:

Instructiondeadline:

Trade date:

Contractual Settlement date:

Instruction deadline:

Trade date:

Contractual Settlement date:

Instructiondeadline:

Trade date:

Contractual Settlement date:

Instructiondeadline:

Trade date:

Contractual Settlement date:

Entry day

Entry dayorup to two Business
Days fromtradedate

15:00 (GMT/BST)

Entry day

Entry dayorup to two Business
Days fromtradedate

17.00 (GMT/BST)

Entry day

Entry dayorup to two Business
Days from tradedate

15:00 (GMT/BST)

Entry day

Entry dayorup to two Business
Days fromtradedate

12:00 (GMT/BST)

Entry day

Entry dayorup to two Business

115

116

Days fromtradedate

Direct accounts ofthe Clearing House at settlement systems may also benotified by the Clearing
House to Clearing Members from timeto time and mustbe used instead ofany oftheaccounts
referenced in any Circularissued by the Clearing House pursuant to this paragraph 11.4, where

the Clearing House and Clearing Memberare able to do so.

Settlement cancellations and unsettled transactions

(a)

(b)

ClearingMembers may only cancel settlement instructions prior to the time when the Clearing
House sends settlement instructions to its custodian. After the Clearing House has sent
instructions to its custodian, the Clearing House and ECS will assume that the transaction has
been executed and settled.

All unsettled transactions are automatically cancelled at the end of each day in ECS. In the
event that the relevant settlement system or depositary does not support one-sided cancellations
and the transaction settles a fter the contractual settlement date, relevant securities will not be
takeninto account as Permitted Cover. If same-day settlementdoes not occur but the Clearing
Member still wishes to make settlement, it must cancel the instruction and re-enter that

instruction.

Settlement deadlines
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117

118

12.

13.

13.1

132

133

134

All settlements will be executed by the Clearing House with a request for same-day settlement. As
deadlines for settlement systems or deadlines on particular days may vary, the Clearing House will
provide details of normal deadlines for free-of-payment instructions for each supported settlement system
by Circular. Deadlines for settlement systems will be set out and updated in Circulars. Any adjustments
of deadlines will be published by Circular. Instructions received after a specified deadline will be
rejected by ECS.

Holidays affecting settlement systems

(a) If a settlement system or depository is closed, it will not be possible to transfer securities within
that system. Clearing Members are allowed to use alternative settlement systems or types of
collateralto cover Margin requirements or Guaranty Fund Contribution requirements. Clearing

Members wishing to deliver securities through either of Euroclear Bank or Clearstream Bank
Luxemburgshould contactthe Clearing House’s Treasury department.

(b) UK bank holidays will not affectthe settlementof transaction in non-UK instruments.
Status settlement transaction

The Clearing House will provide updated information on the settlement status of transactions through
ECS. Clearing Members are responsible for monitoring the status of settlements. The status of a
transaction as matched ornotmatched is not reported upon by the Clearing House and mustbe confimed
by Clearing Members directly with the relevant settlement system or depository.

INTENTIONALLY OMITTED.
RISK MANAGEMENT
Contacting Risk Management

Clearing Members, Sponsors and Sponsored Principals should contact the Clearing House’s Risk
department to discuss any special issues relating to Margin, Permitted Cover, Guaranty Fund

Contributions, Position Limits or any unusual circumstances or events.
Specific information request

Clearing Members, Sponsors and Sponsored Principals may be required from time to time to respond to
an information request made by the Clearing House. Such a request may include (but shallnot be limited
to) information concerning:

(a) the nature and extent of Open Contract Positions;

(b) identification ofa Customer or Customers for whom Open Contract Positions are held;

(c) explanation of thecommercial strategy orrationale relating to Open Contract Positions;

(d) any economically similar positions at other Clearing Organisations or Exchanges or in

over-the-counter instruments; and/or
(e) details around plans to close out orreduce any Open Contract Positions.

The Clearing House shall be entitled to require written responses and may make further or follow-up
requests and visits and inspections. This paragraph 13 is without prejudice to the Clearing House’s rights

undertheRules, including in relation to the provision of information, auditand disciplinary proceedings.

Staff Availability
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135

136

137

Clearing Members, Sponsors and Sponsored Principals may be required from time to time to make staff
of suitable seniority available to attend meetings, called by the Clearing House at reasonable notice, in
orderto assess:

(@) the Clearing Member’s, Sponsor's or Sponsored Principal's compliance with the Rulesand these
Procedures;

(b) risks to which the Clearing House, Clearing Member, Sponsor or Sponsored Principal is
exposed; or

(c) any related purposes.

DefaultProcedure

In the case where the paymentdeadline is not met, the Clearing House may initiate a default procedure.
Without prejudice to Part 9 of the Rules, the default procedure in general may usethe followingtools:

(@) setting of final deadlines for the Clearing Member, Sponsor or Sponsored Principal to meet
requirements;

(b) imposition of Position Limits;

(©) additional Margin requirements;

(d) restriction of trading (e.g. new trades only allowed to liquidate existing positions);

(e) transfer of Open Contract Positions;

) liquidation of Permitted Cover;

(2) liquidation of Guaranty Fund Contributions; or

(h) closure of Open Contract Positions.

Margin Parameters

The Clearing House monitors market volatilities on a daily basis. The Clearing House will review
Original Margin, Initial Margin and FX Original Margin rates on a periodic and ad hoc basis. Changes
to Original Margin, Initial Margin and FX Original Margin rates will be notified to Clearing Members
by Circular. With respect to F&O Contracts, ad hoc rate changes will become effective on the next
Business Day. Routine rate changes will be implemented onthe date given in the Circular announcing
such changes, normally five Business Days after the date ofthe Circular. With respectto F&O Contracts,
changes to Original Margin rates willbe based on ananalysis of appropriate factors as determined by the
Clearing House, including market prices, historicaland implied volatilities of relevant contracts, spreads
and correlations between related commodities, other current and anticipated conditions (including
liquidity) in the market for the contracts and other relevantinformation.

Haircuts

The Clearing House will review haircuts applicable for Permitted Cover on a periodic and ad hoc bass.
Changes to haircuts will be notified to Clearing Members by Circular. With respect to Permitted Cover
for F&O Contracts, ad hoc rate changes will become effective on the next Business Day. Routine rate
changes will be implemented on the date given in the Circularannouncing such changes, normally five
Business Days after the date of the Circular. With respect to Permitted Cover for F&O Contracts,
changes to haircuts will be based on an analysis of appropriate factors as determined by the Clearing
House, including historical and implied price volatility of such assets, current and anticipated conditions
in the market for those assets, spreads and correlations between relevant assets, liquidity in the trading
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market for those assets, composition ofthe relevant market, default risk (including sovereign risk) with
respect to those assets, relevant foreign exchange market conditions and other relevant information.

138 Permitted Capital Limits

The Clearing House monitors the relationship between Capital and outstanding Original Margin, Initial
Margin and FX Original Margin obligations of Clearing Members. If, on aggregate, a Clearing
Member’s Original Margin, Initial Margin or FX Original Margin is greater than three times the Clearnng
Member’s Capital, the Clearing House may require that further Capital (or substitute Capital) be put in

place by the Clearing Member.

The Clearing House will endeavour to contact Clearing Members that may be required to put in place
additional Capital in advance of such requirementbecoming necessary, in order to agree steps tobe taken
by the Clearing Members.

139 Concentrated Positions

The Clearing House monitors Open Contract Positions on a daily basis. Where the Clearing House
determines an Open Contract Position to be concentrated, as defined by its large positions policy, the
Clearing House may, atits discretion, require thatthe Clearing Member or Disclosed Principal do any of

the following:
(a) reduce an Open Contract Position;or
(b) lodge additional Permitted Cover with the Clearing House.

Positions will be subjectto an extra Margin requirement in the case that a single Clearing Member holds
more than20% of thetotal Margin requirement in the margined product group.

14. GUARANTY FUND PARAMETERS AND RESTRICTIONS
14.1 F&O Guaranty Fund

The following parameters apply to the F&O Guaranty Fund and F&O Guaranty Fund Contributions, in
addition to those parameters specified in the Rules (in the case of currencies save to the extent thatthe
Clearing House notifies otherwise whether by Circular or to a particular Clearing Member or allows a
different currency to be used to cover the relevant requirements in accordance with these Finance

Procedures):
(@) F&O Guaranty Fund Contributions will be calculated and payable in USD;

(b) the Clearing House will establish from time to time a minimum F&O Guaranty Fund
Contribution for each Clearing Member, based on a methodology adopted by the Clearing
House, of not less than USD 1 million;

(© minimum cash portion of F&O Guaranty Fund Contributionis 50%;

(d) in addition to theaboverequirement, first USD10 million in cash (such thatany F&O Guaranty
Fund Contribution of less than USD10 million mustbe provided entirely as cash) unless a greed

otherwise by the Clearing House; and

(e) other Permitted Cover for F&O Guaranty Fund Contributions must be USD denominated for
F&O Guaranty Fund Contributions.

®) The start and end dates of Guaranty Fund Periods will be communicated to F&O Clearing
Members.

142 CDS Guaranty Fund
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The following parameters apply to the CDS Guaranty Fund and CDS Guaranty Fund Contributions, in
addition to those parameters specified in the Rules (in the case of currencies save to the extent thatthe
Clearing House notifies otherwise whether by Circular or to a particular Clearing Member or allows a
different currency to be used to cover the relevant requirements in accordance with these Finance

Procedures):

(a) CDS Guaranty Fund Contributions will be calculated and payable in EUR, except for Guaranty
Fund Contributions relating to Open Contract Positions in Sovereign Contracts, which are

calculated and payable in USD;

(b) minimum CDS Guaranty Fund Contribution of EUR 15 million for CDS Contracts other than
Sovereign Contracts;

© minimum cashportion of CDS Guaranty Fund Contribution is 50% for each currency;

(d) in addition to the aboverequirements, minimum of EUR 15 million in cash (suchthatany CDS
Guaranty Fund Contribution of EUR 15 million must be provided entirely as cash) unless agreed
otherwise by the Clearing House;

(e) other Permitted Cover for CDS Guaranty Fund Contributions must be EUR denominated, except
for Guaranty Fund Contribution in relation to Sovereign Contracts, which must be USD
denominated;

) the start and end dates of Guaranty Fund Periods will be communicated to CDS Clearing
Members; and

(2) the parameters for determining the CDS Guaranty Fund Contributions of CDS Clearing
Members will be determined by the Clearing House in consultation with the CDS Product Risk
Committee.

143 FX Guaranty Fund
The following parameters apply to the FX Guaranty Fund and FX Guaranty Fund Contributions, in
addition to those parameters specified in the Rules (in the case of currencies save to the extent thatthe
Clearing House notifies otherwise whether by Circular or to a particular Clearing Member or allows a

different currency to be used to cover the relevant requirements in accordance with these Finance
Procedures):

(a) FX Guaranty Fund Contributions will be calculated and payable in USD;

(b) minimum FX Guaranty Fund Contributions are as specified by the Clearing House;

(c) minimum cashportionof FX Guaranty Fund Contributionis 50%;

(d) other Permitted Cover for FX Guaranty Fund Contributions must be USD denominated;

(e) the start and end dates of Guaranty Fund Periods will be communicated to FX Clearing
Members; and

® the parameters for detemmining the FX Guaranty Fund Contributions of FX Clearing Members
will be determined by the Clearing House in consultation with the FX ProductRisk Committee.

15. CLEARING HOUSE CONTRIBUTIONS
15.1 Clearing House Initial Contributions

The following provisions apply to each ofthe Clearing House CDS Initial Contribution, Clearing House
F&O Initial Contribution and the Clearing House FX Initial Contribution:
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(2)

(b)

(©)

(d)

()

)

The Clearing House shall keep, and indicate separately in its balance sheet, an amount of
dedicated own resources as the Clearing House Initial Contributions. No resources other than
capital, including retained earnings and reserves as referred to in Article 16 of EMIR, shall
qualify as Clearing House Initial Contributions.

The Clearing House CDS Initial Contribution, Clearing House F&O Initial Contribution and
the Clearing House FX Initial Contribution shall each be constituted by two parts: (i) a minimum
contribution of own resources for purposes of article 35(2) of Commission Delegated
Regulation No 153/2013 (as calculated under paragraphs 15.1(c)-(d)); and (ii) an additional
voluntary contribution constituted by the remainder of the Clearing House Initial Contribution
in question, as calculated in accordance with this paragraph 15.

The Clearing House shall calculate the minimum sum of Clearing House Initial Contributions
by multiplying its minimum required capital (including retained earnings and reserves) to be

maintained by it in accordance with article 16 of EMIR, by 25%.

The minimum sum calculated in accordance with paragraph 15.1(c) shall be allocated to the
Clearing House CDS Initial Contribution, Clearing House F&O Initial Contribution and
Clearing House FX Initial Contribution in proportion to the sizes of the CDS Guaranty Fund,
F&O Guaranty Fund and FX Guaranty Fundrespectively, and shallbe separately indicated in
the Clearing House’s balance sheet.

The Clearing House shallrevise the minimum sum of Clearing House Initial Contributions and
breakdown of the same between the Clearing House CDS Initial Contribution, Clearing House

F&O Initial Contribution and Clearing House FX Initial Contribution on a yearly basis.

The Clearing House may use such exchange rates as it sees fit for purposes of calculating the
relative sizes of the CDS Guaranty Fund, F&O Guaranty Fundand FX Guaranty Fund.

152 Clearing House CDS Contributions

(@)

(b)

The Clearing House CDS Initial Contribution shall be at least the higher of: (i) the EUR
equivalentof USD 10 million, calculated atthe exchange rate specified in paragraph 2.2 of the
Finance Procedures on 28 July 2009; and (ii) the minimum required under paragraph 15.1. The
Clearing House may increase the Clearing House CDS Initial Contribution from time to time
and shallbe obliged on or prior to the first anniversary of the first date on which the Clearng
of CDS Contracts recorded in CDS Customer Accounts becomes operationally avaiable
("Customer Integration Date") to have made an aggregate Clearing House CDS Initial
Contribution (including the initial USD 10 million equivalent) of atleast the higher of: (A) the
EUR equivalent of USD 25 million, calculated at the exchange rate specified in paragraph2.2
of the Finance Procedures on the first anniversary ofthe Customer Integration Date; and (B) the
minimum required under paragraph 15.1. The amount of the Clearing House CDS Initial
Contribution may be furtherincreased by the Clearing House redesignatingall or part of any of
the Clearing House CDS GF Contributions as Clearing House CDS Initial Contributions. Any
such redesignation shall be notified by Circular. Such amounts are subject to any reduction
followingthe application of any amount of Clearing House CDS Initial Contribution pursuant
toRule 1103.

Ifon orafterthefirst anniversary ofthe Customer Integration Date, the value, determined in the
same way in which the value of Guaranty Fund Contributions is calculated, of the assets
constituting the Clearing House CDS Initial Contribution is below the required amount of the
ClearingHouse CDS Initial Contributionunder paragraph 15.2(a)(i)or 15.2(a)(A) becauseof a
decrease in the value of assets representing such Clearing House CDS Initial Contribution
(including such decreases that occurred prior to such first anniversary or as the resuk of
investments of the Clearing House CDS Initial Contribution, but excluding decreases resulting
from the application of any amount of Clearing House CDS Initial Contribution pursuant to
Rule 1103 and excludingany decreases due to exchange rate fluctuations described in paragraph
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15.2(g)), the Clearing House shall be required, by the open of business on the following
Business Day, to makeadditional Clearing House CDS Initial Contributions sufficient to cause
the assets constituting the Clearing House CDS Initial Contribution to have a value, determined
in the same way in which the value of Guaranty Fund Contributions is calculated butexcluding
the effects ofany exchange rate fluctuations as aforesaid, ofat leasttherequired amount in EUR
of the Clearing House CDS Initial Contribution (plus the required amountin EUR of any
amounts of Clearing House CDS GF Contributions that have been redesignated as Clearing

House CDS Initial Contributions under paragraph 15.2(a)).

(©) The Clearing House may allocate amounts as Clearing House CDS GF Contributions and, by
the second anniversary of the Customer Integration Date, shall be obliged to have allocated
amounts as Clearing House CDS GF Contributions (net of any decreases resulting from the
application ofany amountofClearing House CDS GF Contributions pursuant to Rule 1103) on
or before such second anniversary of the Customer Integration Date of at least the EUR
equivalentof USD 25 million, calculated atthe exchange rate specified in paragraph 2.2 of the
Finance Procedures on the second anniversary of the Customer Integration Date (from timeto
time, the aggregate amount of Clearing House CDS GF Contributions being reduced by any
application ofany amount of Clearing House CDS GF Contributions pursuantto Rule 1103 for
such period as is permitted under this paragraph 15.2(c) and further as a result of Clearing House
CDS GF Contributions beingredesignated as Clearing House CDS Initial Contributionsunder
paragraph 15.2(a)). If, prior to the second anniversary of the Customer Integration Date, the
aggregate amount of Clearing House CDS GF Contributions is reduced by any application of
any amount of Clearing House CDS GF Contributions pursuant to Rule 1103, the Cleanng
House shall be required, by the open of business on the following Business Day, to allocate
additionalamounts asClearing House CDS GF Contributions equal to theamountby which the
Clearing House CDS GF Contribution was applied and such additional amount shall constitute
part of the Clearing House CDS GF Contribution (subject to the same being redesignated as

Clearing House CDS Initial Contributions under paragraph 15.2(a)).

(d) If on orafterthesecondanniversary of the Customer Integration Date, the value, determined in
the same way in which the value of Guaranty Fund Contributions is calculated, of the assets
constituting the Clearing House CDS GF Contribution (or which would have constituted the
Clearing House CDS GF Contribution but for their redesignation as Clearing House CDS Initial
Contribution under paragraph 15.2(a)) is below the required amount ofthe Clearing House CDS
GF Contributionbecause of a decrease in the value of assets representing such Clearing House
CDS GF Contribution (excluding any decreases due to exchange rate fluctuations described in
paragraph 15.2(g)) or the application of any amount of Clearing House CDS GF Contribution
or Clearing House CDS Initial Contribution pursuant to Rule 1103, the Clearing House shall be
required, by the open of business on the following Business Day, to make additional Clearing
House CDS GF Contributions sufficient to cause the assets constituting the Clearing House
CDS GF Contribution to have a value, determined in the same way in which the value of
Guaranty Fund Contributions is calculated but excluding the effects of any exchange rate
fluctuations as aforesaid, ofat leasttherequired amount in EUR ofthe Clearing House CDS GF
Contribution. Such assets may be redesignated as Clearing House CDS Initial Contributions

underparagraph 15.2(a).

(e Forthe purposes of calculating theamount ofany application of any amountof Clearing House
CDS Contribution pursuant to Rule 1103, the value of the Clearing House CDS Contribution
shall be determined in EUR as of the date of such application. Subject to paragraph (g), any
deficiency of the actual Clearing House CDS Contributions relative to the required amounts at
the time of application shall remain the liability of the Clearing House, notwithstanding
anythingto the contrary in the Rules or Procedures.

) The Clearing House may make withdrawals from accountscontaining the Clearing House CDS
Initial Contribution or Clearing House CDS GF Contribution only to the extentthe value ofthe
relevantassets exceeds the required EUR requirement.
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() Notwithstanding any other provision of this paragraph 15.2, the Clearing House shall not be
obliged to top up or redesignate any amount or part of any Clearing House CDS Contribution
asa result of fluctuations in currency exchange rates between USD and EUR compared to the
rates at whichany EUR requirement forany Clearing House CDS Contribution was calculated,
whether to ensure thatany Clearing House CDS Contribution equals any USD amount specified
in this paragraph 15.2 or otherwise (save as required pursuant to paragraph 15.1).
Notwithstanding any other provision of this paragraph 15.2 the Clearing House shall not be
entitled to withdraw or redesignate any amount or partofany Clearing House CDS Contribution
asa result of fluctuations in currency exchange rates between USD and EUR compared to the
rates at whichany EUR requirement for any Clearing House CDS Contribution was calculated,
whetherto ensure thatany Clearing House CDS Contribution equals any USD amount specified
in this paragraph 15.2 or otherwise.

153 Clearing House FX Contributions

(a) The Clearing House FX Contributions are to be determined and allocated from time to time in
accordance with the following provisions:

(1) the Clearing House FX Initial Contributionshallbe atleastthehigherof: (A) USD 2.5
million; or (B) the minimum required under paragraph 15.1;

(i1) the Clearing House FX GF Contribution shallbe at least USD 2.5 million;

(iii) subject to paragraph 15.1, the maximum amount of the Clearing House FX Initial
Contributionshallbe USD 25 million;

(iv) the maximum amount of the Clearing House FX GF Contribution shall be USD 25
million;

v) subject to the minima in paragraphs (i) and (ii) above and any applicable maxima in
paragraphs (iii) and (iv) above, the total Clearing House FX Contributions from time
to time shallbe at least of an amount representing 5% of the total FX Guaranty Fund
Contributions required from time to time to be providedto the Clearing House by FX
Clearing Members (excluding FX Guaranty Fund Contributions applied under Rule
1103);

(vi) subject to paragraph (vii), the amount of the Clearing House FX Initial Contribution
and the amount of the Clearing House FX GF Contribution from time to time shall
always be identical to one another, provided that the total of the Clearing House FX
Initial Contribution and Clearing House FX GF Contribution shallbe capped at USD
50 million (subject toparagraph 15.1); and

(vii) if the calculations in paragraph (vi)result in a fraction of a USD cent beingallocated
to the Clearing House FX GF Contribution, that fractionofa cent shall be allocated to
the Clearing House FX Initial Contributionso as to round up the Clearing House FX
Initial Contribution to thenearesthigher USD centand round down the Clearing House
FX GF Contributionto thenearest lower USD cent.

(b) If the total amount of Clearing House FX Contributions is reduced by any application of any
amount of Clearing House FX Contributions pursuant to Rule 1103, the Clearing House shall,
by the open of business on the Business Day followingthe date of any application of Clearing
House FX Contributions, allocate additional Clearing House FX Contributions equal to the
amountby whichthe Clearing House FX Contributions were applied. Suchallocations shallbe
made as Clearing House FX Initial Contribution and Clearing House FX GF Contribution in
proportionto the amount by which each such contribution was applied.

(©) Forthe purposes of calculating theamount ofany application of any amountof Clearing House
FX Contributions pursuant to Rule 1103, the value of the Clearing House FX Contribution so
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applied shallbe determined in USD as ofthe dateof such application atthe exchange rates used
by the Clearing House pursuant to the Finance Procedures at the relevant time, where any

exchange rateis required to be applied.
154  General Provisions relevant to Clearing House Contributions

(a) The Clearing House may substitute assets constituting Clearing House Contributions in the
same wayand to thesame extentthat assets constituting Guaranty Fund Contributions may be
substituted by Clearing Members.

(b) Without prejudice to Applicable Laws relating to insolvency, the Clearing House shall have no
obligation to contributeorallocate any a dditional Clearing House Contributions in any situation
in which either: (i) Rule 209(c)(ii) or (iii) or Rule 912 applies; or (ii) Rule 209(c)(ii) or (iii),
Rule 209(f)(ii), except in either case in respect of any due but unallocated amounts atthe time
of such occurrence.

(© There shallnot be anybreach by the Clearing House ofits obligations under this paragaph 15

solely as a result of any temporary reduction to any Clearing House Contributions as a result of
the application of any amountof Clearing House Contributions pursuantto Rule 1103.
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	1.10 EACH CLEARING MEMBER AND THE CLEARING HOUSE HEREBY IRREVOCABLY WAIVES TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY WITH RESPECT TO ANY DISPUTE ARISING OUT OF, UNDER OR IN CONNECTION WITH THESE FINANCE...
	(a) CERTIFIES THAT NO REPRESENTATIVE OF ANY OTHER PERSON BOUND BY THESE RULES HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH OTHER PERSON WOULD NOT, IN THE EVENT OF ANY SUCH DISPUTE, SEEK TO ENFORCE THE FOREGOING WAIVER; AND
	(b) ACKNOWLEDGES THAT IT HAS BEEN INDUCED TO ENTER INTO THESE RULES, ALL CONTRACTS AND ALL OTHER TRANSACTIONS CONTEMPLATED BY THESE RULES, AS APPLICABLE, BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN PARAGRAPHS 1.4 to 1.10.

	1.11 The following terms shall have the meaning specified below where they are used in these Procedures:
	(a) “CZK” means the lawful currency from time to time of the Czech Republic;
	(b) “DKK” means the lawful currency from time to time of the Kingdom of Denmark;
	(c) “HUF” means the lawful currency from time to time of Hungary;
	(d) “JPY” means the lawful currency from time to time of Japan;
	(e) “NOK” means the lawful currency from time to time of the Kingdom of Norway;
	(f) “PLN” means the lawful currency from time to time of the Republic of Poland;
	(g) “TRY” means the lawful currency from time to time of the Republic of Turkey; and
	(h) “ZAR” means the lawful currency from time to time of the Republic of South Africa.

	2. Cash collateral
	2.1 The Clearing House will support transactions and account holdings in six currencies: USD, GBP, EUR, CAD, CHF and SEK.  Initial Margin, Original Margin and FX Original Margin obligations may be met only in USD, GBP and EUR. Other currencies may be ...
	2.2 The Clearing House supports cross currency collateral, which means that it is not necessary to cover Margin requirements in the same currency as the underlying Contract (other than Variation Margin in accordance with Rule 502(c)).  The relevant ex...
	2.3 Variation Margin, Mark-to-Market Margin and FX Mark-to-Market Margin is transferred to and from the Clearing House by way of outright transfer. Accordingly: (i) no Variation Margin, Mark-to-Market Margin or FX Mark-to-Market Margin is subject to a...

	3. Triparty Collateral
	General
	3.1 Clearing Members may use Triparty Collateral to cover Original Margin, Initial Margin and FX Original Margin requirements for certain Accounts, as specified in Circulars concerning the use of Permitted Cover.  This facility is available to Clearin...
	Euroclear Bank
	Clearstream Banking.
	3.2 These Finance Procedures should be read in conjunction with the Terms and Conditions and the Operational Procedures of the Triparty Collateral Service Providers.  The legal basis underpinning the collateral consists of (i) the Collateral Service A...
	3.3 The following definitions apply to these Triparty Collateral Procedures:
	(a) The term “Triparty Collateral Service Provider” or “Provider” means the institution offering the Triparty Collateral Service.
	(b) The term “Triparty Collateral Instruction" or “Instruction” means: (i) the instruction to transfer to or withdraw from the Clearing House, sent to the Clearing House by the Clearing Member, or (ii) the initiation, amendment or closure instructions...
	(c) The term "Triparty Collateral Transaction" or “Transaction” means the transaction which is created after matching and settlement of the instructions from both the Clearing House and the Clearing Member at the Triparty Collateral Service Provider.
	(d) The term "Fill” or “Filling” means the transfer of eligible securities and cash from the Clearing Member to the Clearing House in accordance with the Triparty Collateral Transaction.
	Collateral Service Agreement

	3.4 In order to use Triparty Collateral a CSA must be executed between the Clearing Member, the Clearing House and the Provider. This CSA contains terms and conditions, eligible securities and cash (Annex I), Eligibility Set profiles (Annex II) and Fe...
	3.5 The Clearing House retains the right to add, adjust or remove any currency or any collateral type from the relevant list of eligible securities or change other components in the Eligibility Set profile at any time. The Clearing House will inform t...
	3.6 A Clearing Member may request an exclusion of asset types from the list of eligible securities and cash. Adjustments to other parts of the CSA will not be accepted by the Clearing House.
	Triparty Collateral Service
	3.7 The Clearing Member is allowed to transfer to the Clearing House Triparty Collateral in the three currencies currently supported by the Clearing House for Original Margin, Initial Margin and FX Original Margin (USD, GBP and EUR).
	3.8 Instructions can be given for same day or for next business day settlement.  Same day instructions will adjust the relevant collateral value when the Instructions are matched and settled and the Transaction is filled.  Transfers for next day settl...
	3.9 The Clearing House has opened accounts with each Triparty Collateral Service Provider, the account numbers of which will be confirmed, from time to time, by the Clearing House along with the details, if applicable, of how Clearing Members are able...
	Instruction
	3.10 In order to initiate, amend or close a Transaction the Clearing Member must instruct the Clearing House using ECS (as defined in the Delivery Procedures).  The mandatory fields to be completed are:
	(a) Asset type
	(b) Service provider
	(c) Risk profile
	(d) Settlement date (instruction date or next business day)
	(e) Currency
	(f) Amount of adjustment

	3.11 Settlement accounts and the risk profile are considered to be static data and are stored in ECS. Clearing Members are not required to include this information in the initial instruction, amendment or closure towards the Clearing House.  The stati...
	3.12 Please note that in ECS the Clearing Member must enter the increase or decrease in value of the Transaction.  This is in contrast with the Instruction to the Triparty Collateral Service Provider which quotes the new Transaction value.
	3.13 In ECS an entry in “add new collateral” will generate an initiation of a Triparty Collateral Transaction, an adjustment (“+” or “-“) will create an adjustment to the value of an existing Transaction and a reduction to zero will result in a closur...
	Matching or Settlement Instructions
	3.14 Matching and settlement can only take place during the normal settlement window of the Provider.  Unmatched instructions will be cancelled after the last matching possibility on the day on which the relevant instructions are issued has elapsed.
	3.15 The Clearing House will provide updated information on the settlement status of Instructions through ECS. Clearing Members are responsible for monitoring the status of the Instructions.  The status of an instruction as matched or not matched is n...
	3.16 It is the responsibility of the Clearing Member to ensure that instructions from ECS and the matching instruction to the Provider match correctly.  The Clearing House will not be liable for any losses of Clearing Members or third parties caused b...
	Cancellation requests and cancellation of pending instructions
	3.17 Clearing Members can only cancel an instruction prior to the time that the Clearing House sends the instruction to the Provider. After the Clearing House has sent the Instruction, the Clearing House will assume that the Instruction has been compl...
	3.18 All unmatched Instructions are automatically cancelled at the end of each day in ECS. If the Instruction is unmatched and cancelled but the Clearing Member still wishes to initiate, amend or close the Transaction then the Clearing Member has to r...
	Settlement deadlines
	3.19 Deadlines will be set out and updated in the Clearing House’s Circulars.
	3.20 Based on the market deadlines, the Clearing House has set the following deadlines for Triparty Collateral Instructions:
	SAME DAY settlement 15.00 pm (UK TIME)
	NEXT DAY settlement 16.00 pm (UK TIME)
	3.21 Any instruction after this time will not be accepted by ECS.  Instruction prior to the deadline will be released to the Provider and have the possibility to match and settle until the end of the Provider’s business day.
	Holidays affecting settlement systems
	3.22 On bank holidays and other days on which payments are required to be made in another currency pursuant to paragraph 6.1(h)(viii), it will or may not be possible to create Instructions.  These dates will be advised by Circular from the Clearing Ho...
	Collateral transfers (transaction filling)
	3.23 It is the Clearing Member’s responsibility to make sufficient cash or securities available to transfer to the account of the Clearing House up to the value of the Transaction.  The Clearing House will have the right to raise an additional margin ...
	3.24 An intra-day requirement will be raised for the value of the uncovered part of the Transaction.  After the deadline has passed the Clearing House will calculate and raise the intra-day requirement using the information provided by the Triparty Co...
	Deadline Triparty Collateral 9.00 am (UK TIME).
	3.25 The additional requirement will not be released before the next end-of-day clearing process.
	3.26 Cash might be used as collateral for the Triparty Collateral during the day.  Cash remaining in a Transaction overnight on the account of the Clearing House will not be treated as cash collateral upon completion of the relevant transfer to the Cl...
	Collateral value of Triparty Collateral
	3.27 The Clearing House is allowed to adjust the collateral value of the Triparty Collateral Transaction by applying a haircut to the Triparty Collateral. Notification in advance by the Clearing House will not be provided.
	Termination of the Collateral Service Agreement
	3.28 The Clearing House reserves the right to terminate a Collateral Service Agreement at any time at its own discretion. Pending Triparty Collateral Transactions must be replaced by alternative permitted cover before the Transactions are closed.
	Corporate actions
	3.29 Transfer of cash (including the cash proceeds of any securities) into the Clearing House accounts may only be executed through a transfer of title pursuant to the Clearing Membership Agreement.  Transfer of securities into the Clearing House acco...
	3.30 The Clearing House will be the beneficial owner of all securities title to which is transferred to the Clearing House and the withholding of tax is based on the tax status of the Clearing House.  We strongly recommend that the Clearing Member sho...
	Default
	3.31 The Clearing House will inform the Triparty Collateral Service Provider of an event of default of the Clearing Member according to the terms and regulations of the CSA.  The Clearing House Rules regarding the liquidation of the collateral can be ...
	3.32 At the request of an F&O Clearing Member, the Clearing House may, in its sole discretion, agree to enter into a collateral purchase agreement with a third party collateral purchaser and such F&O Clearing Member (and in the case of an Individually...

	4. Assured Payment System: Accounts
	4.1 Each Clearing Member must as a minimum maintain the following accounts at one or more Approved Financial Institutions:
	(a) up to six Nominated Proprietary Bank Accounts (also known as 'house' accounts) linked to each Proprietary Account, denominated in up to one each of USD, GBP, EUR, CAD, CHF and SEK as follows, subject to paragraph 4.2:
	(i) all Clearing Members must have an account, denominated in USD;
	(ii) all CDS Clearing Members must have an account denominated in EUR;
	(iii) all F&O Clearing Members and FX Clearing Members must additionally have at least one further account denominated in either GBP or EUR;
	(iv) a Clearing Member which has an Open Contract Position in a contract for which EUR, GBP, USD or CAD is the settlement currency must have an account denominated in such currency;
	(v) a Clearing Member that transfers non-cash Permitted Cover to the Clearing House which pays a coupon, interest or redemptions must have an account in the currency of such coupon, interest or redemption; and.
	(vi) an F&O Clearing Member that is a Financials & Softs Clearing Member and is party to Financials & Softs Contracts which settle in AUD, CAD, CHF, CZK, DKK, HUF, JPY, NOK, PLN, SEK, TRY or ZAR must have an account in each such currency.

	(b) for an F&O Clearing Member that is a Non-FCM/BD Clearing Member, additional Nominated Customer Bank Accounts (also known as ‘client' accounts), one for each currency used by it for each of its different Customer Accounts (other than Margin-flow Co...
	(c) for an F&O Clearing Member that is an FCM/BD Clearing Member and which has one or more Customer Accounts, additional Nominated Customer Bank Accounts (also known as 'client' accounts), one for each currency for each of its Non-DCM/Swap Customer Ac...
	(d) for F&O Clearing Members, a Guaranty Fund account denominated in USD (which may be the same account as a USD Nominated Proprietary Bank Account or a USD guaranty fund account for CDS);
	(e) for CDS Clearing Members, a Guaranty Fund account, denominated in EUR for CDS (which may be the same account as a EUR Nominated Proprietary Bank Account);
	(f) if a CDS Clearing Member is approved to become party to Sovereign Contracts, an additional Guaranty Fund account denominated in USD (which may be the same account as a USD Nominated Proprietary Bank Account or the USD Guaranty Fund account for F&O...
	(g) for FX Clearing Members, a Guaranty Fund account, denominated in USD (which may be the same account as a USD Nominated Proprietary Bank Account or the USD Guaranty Fund account for CDS Guaranty Fund Contributions or FX Guaranty Fund Contributions);
	(h) if a Non-FCM/BD Clearing Member is a Sponsor in respect of an Individually Segregated Sponsored Account and is appointed by the Sponsored Principal and agrees to operate Nominated Bank Accounts for the Individually Segregated Sponsored Account, su...

	4.2 If a Clearing Member is more than one of: (i) an F&O Clearing Member; or (ii) a CDS Clearing Member, that Clearing Member is treated for the purposes of the Clearing House's banking systems as if it were two Clearing Members.  Such a Clearing Memb...
	4.3 Nominated Proprietary Bank Accounts, Nominated Customer Bank Accounts and Guaranty Fund accounts must be accounts at Approved Financial Institutions but need not all be at the same Approved Financial Institution.
	4.4 Each Sponsored Principal must as a minimum maintain (or procure that its Sponsor, if it is a Non-FCM/BD Clearing Member maintains) the following accounts at one or more Approved Financial Institutions:
	(a) up to six Nominated Bank Accounts linked to the Individually Segregated Sponsored Account, denominated in up to one each of USD, GBP, EUR, CAD, CHF and SEK as follows, subject to paragraph 4.2:
	(i) all Sponsored Principals must have an account denominated in USD;
	(ii) all Sponsored Principals that clear CDS must have an account denominated in EUR;
	(iii) all Sponsored Principals that clear F&O or FX must additionally have at least one further account denominated in either GBP or EUR;
	(iv) all Sponsored Principals that have an Open Contract Position in a contract for which EUR, GBP, USD or CAD is the settlement currency must have an account denominated in such currency;
	(v) a Sponsored Principal which transfers non-cash Permitted Cover to the Clearing House which pays a coupon, interest or redemptions in USD, EUR, GBP, CAD, CHF or SEK must have an account in that currency; and.
	(vi) a Sponsored Principal that clears Financials & Softs Contracts which settle in AUD, CAD, CHF, CZK, DKK, HUF, JPY, NOK, PLN, SEK, TRY or ZAR must have an account in each such currency.


	4.5 ECS will be used for payments.  Successful applicants for membership or Sponsored Principal status will be issued with log-ins and given training in the use of ECS. ECS will be used by Clearing Members and Sponsored Principals to give instructions...
	4.6 The Clearing House operates Clearing House Accounts in each of the currencies at each Approved Financial Institution and separately for each different Customer Account and Proprietary Account business of Clearing Members and separately for F&O, CD...
	4.7 Additionally, the Clearing House will hold Clearing House Accounts at Concentration Banks in order to facilitate transfers between accounts at Approved Financial Institutions.

	5. Assured Payment System: Procedures
	5.1 Each Clearing Member and Sponsored Principal (or, if a Sponsor operates a Nominated Bank Account for the Sponsored Principal, the Sponsor) will be required to have in place at all times a standard debit mandate, allowing the Clearing House to call...
	5.2 Changes in APS account details must be notified at least five Business Days in advance.
	5.3 It is the responsibility of each Clearing Member and Sponsored Principal to have sufficient funds in its Nominated Bank Accounts to enable all cash transfers required under the Rules to be settled.  Approved Financial Institutions will not be able...
	5.4 Clearing Members and Sponsored Principals (or their Sponsors) will be advised of debits from or credits to their physical accounts by the standard SWIFT advices of debit and credit (MT900 and MT910 respectively) or otherwise in accordance with arr...
	5.5 Clearing Members and Sponsored Principals must ensure that Approved Financial Institutions make payment to the Clearing House Account at the same Approved Financial Institution within the time periods specified in Table 1.  The Clearing House will...
	5.6 If the Clearing House has been transferred excess cash (beyond applicable Margin requirements) by any Clearing Member or Sponsored Principal, the Clearing Member or Sponsored Principal in question is entitled to request repayment through ECS, eith...

	6. Payments To And From The Clearing House
	6.1 General
	(a) This paragraph 6 applies to each Sponsored Principal (or, to the extent that a Sponsor operates Nominated Bank Accounts in respect of an Individually Segregated Sponsored Account, each such Sponsor) in the same way as it applies to a Clearing Memb...
	(b) Adjustments in Margin calls resulting from price changes in underlying open Contracts and other amounts due between the Clearing House and the Clearing Member will result in either a payment from the Clearing Member’s relevant Nominated Bank Accou...
	(c) Payments will be executed as an intra-APS-bank, between accounts, book transfer from the relevant Nominated Bank Account to a Clearing House Account at the same Approved Financial Institution.  Payment into Clearing Members’ Nominated Bank Account...
	(d) In ECS, Clearing Members have the ability to set standing instructions to return all funds above applicable Margin requirements or above a threshold (if higher).  Such standing instructions can only be set for cash collateral.  For currencies whic...
	(e) If a Clearing Member has not established standing instructions in ECS, it may manage its cash accounts by giving manual instructions.  An increase in cash positions through ECS will result in a direct debit from the relevant Nominated Bank Account...
	(f) Clearing Members are able to enter cash transfers for value next day.  These requests need to be entered and approved by Clearing Members prior to end of day, but the Clearing House will only be obliged to accept such transfers on the following mo...
	(g) Overnight payments must be made to the Clearing House at or before 09:00 on the morning following a call.  Ad hoc payments must be made within one hour of an instruction being issued by the Clearing House through ECS.  In relation to overnight pen...
	(h) The Clearing House will not provide Clearing Members with any specific notifications or confirmations after the execution of a cash movement.  Clearing Members may instead find details of all instructions in daily and other reports available throu...
	(i) The following sub-paragraphs describe the various payments that may be included in any cash transfer:
	(i) Variation Margin (for F&O Contracts), Mark-to-Market Margin (for CDS Contracts) and FX Mark-to-Market Margin (for FX Contracts)
	(ii) Original Margin (for F&O Contracts), Initial Margin (for CDS Contracts) and FX Original Margin (for FX Contracts)
	(iii) Guaranty Fund adjustments
	(iv) Interest and price alignment amounts
	(v) Income (interest and collateral) and redemption
	(vi) Fees and rebates
	(vii) Other amounts
	(viii) Applicability of Externalised Payments Mechanism to Part 9 Rules payments
	If the Externalised Payments Mechanism applies to Variation Margin, Mark-to- Market Margin or FX Mark-to-Market Margin for a particular Account, then:
	(A) Margin Account Adjustments applied on Loss Distribution Days in accordance with Rule 914(e) may be netted and offset or aggregated by the Clearing House against any payment from or receivable by the relevant Contributor under either the Standard P...
	(B) Product Termination Amounts may be netted and offset or aggregated by the Clearing House against any other payment from or receivable by a Clearing Member under either the Standard Payments Mechanism or the Externalised Payments Mechanism, regardl...
	(C) Payments of Collateral Offset Obligations as referred to in Rule 919(m) Assessment Contributions and Guaranty Fund Contribution calls or replenishments will be made under the Standard Payments Mechanism unless the Clearing House at its discretion ...
	The specific timings, Part 9 payments and Accounts that are subject to the Externalised Payments Mechanism will be confirmed to the relevant Clearing Member by the Clearing House at the relevant time.

	(ix) Currency Holidays and payments in other currencies

	(j) Clearing Members are required to provide any information to the Clearing House and complete any forms provided by the Clearing House as may be required by the Clearing House to comply with its obligations relating to FATCA. For the purposes of thi...
	(a) sections 1471 to 1474 of the US Internal Revenue Code of 1986, as amended, and any associated legislation, regulations or guidance, or similar legislation, regulations or guidance enacted in any jurisdiction which seeks to implement similar tax re...
	(b) any intergovernmental agreement, treaty, regulation, guidance or any other agreement between the United Kingdom (or any UK governmental authority) and the United States or any other jurisdiction (including any governmental authority in such jurisd...
	(c) any agreement pursuant to the implementation of any intergovernmental agreement, treaty, regulation, guidance or other agreement referred to in paragraphs (a) or (b) above with the US Internal Revenue Service, the US government or any governmental...
	(d) any legislation, regulations or guidance in the United Kingdom that give effect to the matters outlined in the preceding paragraphs.
	The Clearing House's status under FATCA (and registration for any applicable Global Intermediary Identification Number, including on a protective basis) is not intended to have any effect on the Clearing House's status for the purposes of any other Ap...
	(k) In respect of Contracts that are equity or equity index futures or options products:
	(i) No Clearing Member that is treated as a non-U.S. entity for U.S. federal income tax purposes shall enter into any Contract in any equity or equity index futures or option product with the Clearing House unless:
	(A) such Clearing Member has entered into a qualified intermediary agreement with the U.S. Internal Revenue Service (the “IRS”) to become: (y) with respect to any Proprietary Account Contract or any other Contract in respect of which such Clearing Mem...
	(B) such Contract entered into by the Clearing Member is within the scope of the exemption from withholding tax for Dividend Equivalents paid to Qualified Derivative Dealers or Withholding Qualified Intermediaries pursuant to Chapters 3 and 4 of subti...
	(C) such Clearing Member has qualified under such procedures promulgated by the IRS as are in effect from time to time to establish an exemption from withholding under FATCA, such that the Clearing House will not be required to withhold any amount wit...
	A Clearing Member that enters into any Contract in breach of paragraph 6.1(k)(i)(A)-(C) must immediately bring itself into compliance or terminate the relevant Contract (without prejudice to any other rights or remedies of the Clearing House).

	(ii) On 1 January of each year, each Clearing Member that is treated as a non-U.S. entity for U.S. federal income tax purposes and that enters into any Contract in any equity or equity index futures or option product with the Clearing House in accorda...
	(iii) On 1 January of each year, each Clearing Member that is treated as a non-U.S. entity for U.S. federal income tax purposes shall provide the Clearing House with information relating to Dividend Equivalents the Clearing House pays or is treated as...
	(iv) Each Clearing Member that is treated as a non-U.S. entity for U.S. federal income tax purposes shall promptly notify the Clearing House in writing if it undergoes a change in circumstance that would affect its compliance with this paragraph 6.1(k...
	(v) The representations set forth above or for U.S. tax purposes concerning "principal" or "intermediary" status shall not affect the rights, obligations, status, position or capacity of any Clearing Member as principal or otherwise under Contracts, i...



	7. Custody Accounts
	7.1 Pursuant to Rule 502, Original Margin, Initial Margin and FX Original Margin requirements are payable initially in cash but a Clearing Member may at the discretion of the Clearing House substitute such cash Original Margin, Initial Margin or FX Or...
	7.2 Pursuant to Clearing Membership Agreements and Sponsored Principal Clearing Agreements, the Clearing House receives all non-cash assets provided to it as Permitted Cover in respect of Accounts that are not Pledged Collateral Accounts pursuant to t...
	7.3 In the event that a Clearing Member wishes to lodge U.S. Government securities as Permitted Cover, Clearing Members are required to complete and return a Form W-8BEN “Certificate of Foreign Status of Beneficial Owner for United States Tax Withhold...

	8. Permitted Cover: Securities
	8.1 The Clearing House will publish by Circular a list from time to time setting out all security classes acceptable as non-cash Permitted Cover, specifying any restrictions for such Permitted Cover applicable by way of class or status of Clearing Mem...
	8.2 Clearing Members and Sponsored Principals may suggest to the Clearing House’s risk department that a new class or series of permitted cover be included within the list of acceptable Permitted Cover. A request form to lodge new certificates of depo...
	8.3 The Clearing House does not recognise any value for non-cash collateral as from the day falling one full Business Day prior to redemption or maturity for non-cash collateral other than UK government bonds and seven full Business Days prior to rede...
	8.4 Notwithstanding paragraph 8.1, a Clearing Member, Sponsor or Sponsored Principal may not use any financial instrument otherwise agreed by the Clearing House to be eligible as Permitted Cover where such financial instrument is issued by such Cleari...

	9. Permitted Cover: Eligible Emission Allowances
	General provisions and provisions applicable to both transfers to and from the Clearing House
	9.1 This paragraph 9 applies to each Sponsored Principal (or, if a Sponsor has been appointed as responsible for making and receiving transfers in respect of Eligible Emission Allowances as Original Margin on an Individually Segregated Sponsored Accou...
	This Paragraph 9 does not apply to FCM/BD Clearing Members and for the avoidance of doubt FCM/BD Clearing Members will not be permitted to use Eligible Emission Allowances to satisfy Original Margin requirements in any circumstances.
	9.2 The following definitions apply to this part of the Finance Procedures:
	(a) “Eligible Emission Allowances” means the Emission Allowances the Clearing House has notified it will accept as Original Margin from time to time, to the extent that the same are transferred to the Clearing House as Original Margin to the Emissions...
	(b) “Emissions Margin Account” means one of the Clearing House's accounts at an Emissions Registry, as specified by the Clearing House from time to time for the transfer of Eligible Emission Allowances as Original Margin.

	9.3 Clearing Members may use Eligible Emission Allowances only to satisfy Original Margin requirements for F&O Contracts in respect of which Emission Allowances are the Deliverable. The Clearing House may impose limits on the amount or value of Eligib...
	9.4 Prior to transferring to the Clearing House any Emission Allowances as Original Margin, the Clearing Member must have executed and delivered to the Clearing House an Emission Allowances Supplement.
	9.5 Eligible Emission Allowances must be transferred to the Clearing House’s Emissions Margin Account to be accepted as Original Margin. Clearing Members must ensure that all transfers of Eligible Emission Allowances to and from the Emissions Margin A...
	9.6 Receipt and release of Eligible Emission Allowances as Original Margin is only available on business days or working days as applicable to, set by or specified by the relevant Emissions Registry. Additionally, the Clearing House is unable to recei...
	9.7 Eligible Emission Allowances will be valued for Margin purposes and recognised in such currency or subject to such exchange rate as the Clearing House determines at its discretion from time to time.
	9.8 The Clearing House is entitled to modify the list of accepted Permitted Cover as it relates to Eligible Emission Allowances, including without limitation by way of addition or removal of any class of Eligible Emission Allowances, not crediting any...
	Procedure for transfers of Eligible Emission Allowances to the Clearing House
	9.9 Prior to transferring any Eligible Emission Allowances to the Clearing House as Original Margin, the Clearing Member must, in relation to that transfer:
	(a) provide details of an Emissions Registry account from which it will make the transfer and the contact details of the Person or Representative authorised to instruct the transfer on behalf of the Clearing Member. This information must be provided i...
	(b) submit a transfer request to the Clearing House via ECS.
	Any transfers which are not accompanied in advance by such a completed and valid form will not be accepted as Original Margin.
	(c) Any transfer request will not be valid or accepted until the Clearing House has accepted it via ECS.

	9.10 The Clearing House has the right to not treat Eligible Emissions Allowances received into its Emissions Margin Account as Original Margin in the event that: (i) insufficient information has been supplied by the Clearing Member; (ii) the transfer ...
	9.11 Transfers of Eligible Emission Allowances must be made to the Emissions Margin Account and shall be eligible as Original Margin only if so transferred. Transfers of Eligible Emission Allowances must be made via the Emission Registry's electronic ...
	9.12 Eligible Emission Allowances complying with this paragraph 9 and received by the Clearing House into the Emissions Margin Account before 15:00 hours (London time) on a Business Day will be credited and reflected in Permitted Cover reports at clos...
	9.13 The record in the Clearing House’s collateral system ECS will be adjusted after the Clearing House has confirmed completion of the relevant transfer in the Emissions Margin Account. The adjustment of the record will have immediate effect within E...
	Procedure for release of Eligible Emission Allowances to the Clearing Member
	9.14 For any release of Eligible Emission Allowances to the Clearing Member (i.e. in the case that the Clearing Member has Surplus Collateral with the Clearing House which it wishes to reduce via a return to it of Eligible Emission Allowances), the Cl...
	(a) provide a release request to the Clearing House using the form specified by the Clearing House from time to time for such purposes. Any transfers which are not accompanied in advance by a completed and valid release request form will not be proces...
	(b) submit release instructions to the Clearing House via ECS.

	9.15 Release instructions submitted through ECS must be accepted by the Clearing House before the Eligible Emission Allowances are released to the Clearing Member. The Clearing House has the right to reject release instructions in the event that: (i) ...
	9.16 Following acceptance by the Clearing House of the release instructions through ECS:
	(a) the records in ECS will be adjusted to reflect the transfer to the Clearing Member of the Eligible Emission Allowances at close of business on the same Business Day on which acceptance occurs (regardless of whether or not the Clearing House still ...
	(b) the adjustment of the record in ECS will have immediate effect within ECS on the recorded value of available collateral in that system;
	(c) the Clearing House will instruct the Emissions Registry to release the Eligible Emission Allowances in accordance with the Release Request after ECS has so been updated;
	(d) the instructions referred to in paragraph 9.16(c) will not be made by the Clearing House until the Business Day following the Business Day on which the release instructions were accepted by the Clearing House (subject to paragraphs 9.6 and 9.7), p...

	9.17 Releases of Eligible Emission Allowances will be made from an Emissions Margin Account. Transfers of Eligible Emission Allowances to Clearing Members will be made via the Emission Registry's electronic system.

	10. Permitted Cover: Gold Bullion
	General
	10.1 This paragraph 10 applies to each Sponsored Principal (or, if a Sponsor has been appointed as responsible for making and receiving transfers in respect of Permitted Cover in the form of Gold Bullion on an Individually Segregated Sponsored Account...
	(a) The term “Gold Bullion” shall have the same meaning as “London Good Delivery Bars” as set by London Bullion and Metals Association (“LBMA”).
	(b) “AURUM” means the electronic matching and settlement system operated by London Precious Metal Clearing Limited (“LPMCL”).
	(c) “Market Rules” means the rules, regulations, practices and customs of the LBMA, LPMCL, the Financial Conduct Authority, the Prudential Regulatory Authority, the Bank of England and such other regulatory authority or other body, relevant to the tra...
	(d) “Unallocated Account” established at the custodian for the purpose of transferring Gold Bullion between the Clearing House and the Clearing Member. Gold Bullion in the Unallocated Account will be unidentifiable, and present the contractual obligat...
	(e) “Allocated Account” established at the custodian for the purpose of safekeeping Gold Bullion. Gold Bullion on the Allocated Account is physically held in the custodian’s vaults and identifiable by serial numbers.
	(f) “Business Day” means a day (excluding Saturdays, Sundays and public holidays) on which AURUM, the settlement system operated by LPMCL, is open for the transfer of Gold Bullion.

	10.2 Clearing Members may use Gold Bullion to satisfy Original Margin, Initial Margin and FX Original Margin requirements (unless agreed otherwise by the Clearing House at its discretion). The Clearing House has set a Collateral limit of the lower of ...
	10.3 Gold Bullion to be used as Permitted Cover shall conform to the eligibility criteria described by the LBMA and transfers shall be in conformance with the Market Rules. Clearing Members will be liable to the Clearing House in the event that the Cl...
	10.4 The Clearing House limits its liabilities for loss or damage of all Gold Bullion that has been transferred to it. Prior to the first transfer the Clearing House must have received a signed copy of the “Gold Supplement” to the Clearing Member Agre...
	10.5 Transfers and withdrawals of Gold Bullion must be made in increments of 1 Troy Ounce.
	10.6 Gold Bullion received before 16:00 hours (London time) on a Business Day will be reflected in Permitted Cover on the same Business Day. Gold Bullion received after 16:00 hours (London time) will be treated as having been not received until the ne...
	10.7 Transfer of Gold Bullion to the Unallocated Account of the Clearing House, must be done in accordance with the provisions of the LBMA and LPMCL. The Clearing House is not responsible for, and/or shall have no liability whatsoever as a result of, ...
	10.8 Management of the Gold Bullion as margin is only possible on Business Days as set by LPMCL. Additionally the Clearing House is not able to transfer assets on non-Clearing days or UK bank holidays in case they differ from the non-Business Days.
	10.9 The Gold Bullion will be priced in accordance with the rules, policies and processes of ICE Benchmark Administration Limited, with price reports available at https://www.theice.com/marketdata/reports/178.  The Gold Bullion will be quoted in US Do...
	10.10 Gold Bullion will be held in physical form in the vaults of our custodian JPMorgan Chase Bank NA.
	Transfer procedure
	10.11 Prior to transferring Gold Bullion the Clearing Member must provide details of the standard counterparty account and the contact details of the persons authorised to instruct on behalf of the Member. This information must be provided on the stan...
	10.12 For every transfer of Gold Bullion, the Clearing Member must instruct the Clearing House using the standard form provided by the Clearing House. Any uninstructed transfers will not be accepted as Permitted Cover and the Clearing House shall try ...
	10.13 A transfer must be made to the Unallocated Account of the Clearing House as notified to Clearing Members from time-to-time. The transfer has to be made via AURUM, the electronic matching and settlement system operated by LPMCL.
	10.14 Transfer instructions to the Clearing House have to be received prior to the:
	Instruction deadline  11:00 (London Time).
	Instructions received after the deadline or instructions pending in anticipation of the provision of alternative margin after the deadline will be rejected by the Clearing House.
	10.15 The Clearing House has established an Allocated Account for Gold Bullion received as Permitted Cover. The Clearing House shall manage the transfers between the Allocated Accounts and Unallocated Accounts.
	10.16 The Clearing House has the right to reject instructions in the event that: (i) insufficient information has been supplied; (ii) counterparty accounts are not pre-advised on the list with allowed counterparties; (iii) when concentration limits ar...
	10.17 The position in the Clearing House’s collateral system ECS will be adjusted prior to the withdrawal or after confirmation of completion of the relevant transfer in the Clearing House’s Unallocated Account by its custodian. The adjustment of the ...
	Expiry
	10.18 The Clearing House is entitled to remove Gold Bullion from the list of accepted Permitted Cover or to vary haircuts at any time.

	11. Settlement Procedures For Non-Cash Collateral
	This paragraph 11 applies to each Sponsored Principal (or, if a Sponsor has been appointed as responsible for meeting obligations in respect of non-cash collateral (other than Emission Allowances) on an Individually Segregated Sponsored Account, the S...
	11.1 Instruction Type
	11.2 Trade and Settlement Date
	(a) The Clearing House accepts instructions with settlement date up to two business days from trade date. The proposed settlement date shall be specified by the Clearing Member in its instruction. If this is accepted by the Clearing House, the Clearin...
	(b) Settlements must take place during normal opening hours of the relevant settlement or depository system.  The Clearing House will not give settlement instructions in extended settlement periods such as ‘daylight’ or ‘Real Time Settlement’ periods.

	11.3 Custody and Sub-custody
	(a) Settlement of a transfer of Permitted Cover from the Clearing House to a Clearing Member may only be effected when the relevant securities to be subject to settlement are under custody of the Clearing House’s custodian at the moment that settlemen...
	(b) Each settlement between the Clearing House and a Clearing Member must be effected pursuant to a transaction within the relevant settlement or depository system.

	11.4 Matching of Settlement Instructions
	11.5 Settlement cancellations and unsettled transactions
	(a) Clearing Members may only cancel settlement instructions prior to the time when the Clearing House sends settlement instructions to its custodian.  After the Clearing House has sent instructions to its custodian, the Clearing House and ECS will as...
	(b) All unsettled transactions are automatically cancelled at the end of each day in ECS.  In the event that the relevant settlement system or depositary does not support one-sided cancellations and the transaction settles after the contractual settle...

	11.6 Settlement deadlines
	11.7 Holidays affecting settlement systems
	(a) If a settlement system or depository is closed, it will not be possible to transfer securities within that system.  Clearing Members are allowed to use alternative settlement systems or types of collateral to cover Margin requirements or Guaranty ...
	(b) UK bank holidays will not affect the settlement of transaction in non-UK instruments.

	11.8 Status settlement transaction

	12. Intentionally omitted.
	13. Risk Management
	13.1 Contacting Risk Management
	13.2 Specific information request
	(a) the nature and extent of Open Contract Positions;
	(b) identification of a Customer or Customers for whom Open Contract Positions are held;
	(c) explanation of the commercial strategy or rationale relating to Open Contract Positions;
	(d) any economically similar positions at other Clearing Organisations or Exchanges or in over-the-counter instruments; and/or
	(e) details around plans to close out or reduce any Open Contract Positions.

	13.3 The Clearing House shall be entitled to require written responses and may make further or follow-up requests and visits and inspections.  This paragraph 13 is without prejudice to the Clearing House’s rights under the Rules, including in relation...
	13.4 Staff Availability
	(a) the Clearing Member’s, Sponsor's or Sponsored Principal's compliance with the Rules and these Procedures;
	(b) risks to which the Clearing House, Clearing Member, Sponsor or Sponsored Principal is exposed; or
	(c) any related purposes.

	13.5 Default Procedure
	(a) setting of final deadlines for the Clearing Member, Sponsor or Sponsored Principal to meet requirements;
	(b) imposition of Position Limits;
	(c) additional Margin requirements;
	(d) restriction of trading (e.g. new trades only allowed to liquidate existing positions);
	(e) transfer of Open Contract Positions;
	(f) liquidation of Permitted Cover;
	(g) liquidation of Guaranty Fund Contributions; or
	(h) closure of Open Contract Positions.

	13.6 Margin Parameters
	13.7 Haircuts
	13.8 Permitted Capital Limits
	13.9 Concentrated Positions
	(a) reduce an Open Contract Position; or
	(b) lodge additional Permitted Cover with the Clearing House.


	14. Guaranty Fund Parameters And Restrictions
	14.1 F&O Guaranty Fund
	(a) F&O Guaranty Fund Contributions will be calculated and payable in USD;
	(b) the Clearing House will establish from time to time a minimum F&O Guaranty Fund Contribution for each Clearing Member, based on a methodology adopted by the Clearing House, of not less than USD 1 million;
	(c) minimum cash portion of F&O Guaranty Fund Contribution is 50%;
	(d) in addition to the above requirement, first USD10 million in cash (such that any F&O Guaranty Fund Contribution of less than USD10 million must be provided entirely as cash) unless agreed otherwise by the Clearing House; and
	(e) other Permitted Cover for F&O Guaranty Fund Contributions must be USD denominated for F&O Guaranty Fund Contributions.
	(f) The start and end dates of Guaranty Fund Periods will be communicated to F&O Clearing Members.

	14.2 CDS Guaranty Fund
	(a) CDS Guaranty Fund Contributions will be calculated and payable in EUR, except for Guaranty Fund Contributions relating to Open Contract Positions in Sovereign Contracts, which are calculated and payable in USD;
	(b) minimum CDS Guaranty Fund Contribution of EUR 15 million for CDS Contracts other than Sovereign Contracts;
	(c) minimum cash portion of CDS Guaranty Fund Contribution is 50% for each currency;
	(d) in addition to the above requirements, minimum of EUR 15 million in cash (such that any CDS Guaranty Fund Contribution of EUR 15 million must be provided entirely as cash) unless agreed otherwise by the Clearing House;
	(e) other Permitted Cover for CDS Guaranty Fund Contributions must be EUR denominated, except for Guaranty Fund Contribution in relation to Sovereign Contracts, which must be USD denominated;
	(f) the start and end dates of Guaranty Fund Periods will be communicated to CDS Clearing Members; and
	(g) the parameters for determining the CDS Guaranty Fund Contributions of CDS Clearing Members will be determined by the Clearing House in consultation with the CDS Product Risk Committee.

	14.3 FX Guaranty Fund
	(a) FX Guaranty Fund Contributions will be calculated and payable in USD;
	(b) minimum FX Guaranty Fund Contributions are as specified by the Clearing House;
	(c) minimum cash portion of FX Guaranty Fund Contribution is 50%;
	(d) other Permitted Cover for FX Guaranty Fund Contributions must be USD denominated;
	(e) the start and end dates of Guaranty Fund Periods will be communicated to FX Clearing Members; and
	(f) the parameters for determining the FX Guaranty Fund Contributions of FX Clearing Members will be determined by the Clearing House in consultation with the FX Product Risk Committee.


	15. Clearing House Contributions
	15.1 Clearing House Initial Contributions
	The following provisions apply to each of the Clearing House CDS Initial Contribution, Clearing House F&O Initial Contribution and the Clearing House FX Initial Contribution:
	(a) The Clearing House shall keep, and indicate separately in its balance sheet, an amount of dedicated own resources as the Clearing House Initial Contributions.   No resources other than capital, including retained earnings and reserves as referred ...
	(b) The Clearing House CDS Initial Contribution, Clearing House F&O Initial Contribution and the Clearing House FX Initial Contribution shall each be constituted by two parts: (i) a minimum contribution of own resources for purposes of article 35(2) o...
	(c) The Clearing House shall calculate the minimum sum of Clearing House Initial Contributions by multiplying its minimum required capital (including retained earnings and reserves) to be maintained by it in accordance with article 16 of EMIR, by 25%.
	(d) The minimum sum calculated in accordance with paragraph 15.1(c) shall be allocated to the Clearing House CDS Initial Contribution, Clearing House F&O Initial Contribution and Clearing House FX Initial Contribution in proportion to the sizes of the...
	(e) The Clearing House shall revise the minimum sum of Clearing House Initial Contributions and breakdown of the same between the Clearing House CDS Initial Contribution, Clearing House F&O Initial Contribution and Clearing House FX Initial Contributi...
	(f) The Clearing House may use such exchange rates as it sees fit for purposes of calculating the relative sizes of the CDS Guaranty Fund, F&O Guaranty Fund and FX Guaranty Fund.

	15.2 Clearing House CDS Contributions
	(a) The Clearing House CDS Initial Contribution shall be at least the higher of: (i) the EUR equivalent of USD 10 million, calculated at the exchange rate specified in paragraph 2.2 of the Finance Procedures on 28 July 2009; and (ii) the minimum requi...
	(b) If on or after the first anniversary of the Customer Integration Date, the value, determined in the same way in which the value of Guaranty Fund Contributions is calculated, of the assets constituting the Clearing House CDS Initial Contribution is...
	(c) The Clearing House may allocate amounts as Clearing House CDS GF Contributions and, by the second anniversary of the Customer Integration Date, shall be obliged to have allocated amounts as Clearing House CDS GF Contributions (net of any decreases...
	(d) If on or after the second anniversary of the Customer Integration Date, the value, determined in the same way in which the value of Guaranty Fund Contributions is calculated, of the assets constituting the Clearing House CDS GF Contribution (or wh...
	(e) For the purposes of calculating the amount of any application of any amount of Clearing House CDS Contribution pursuant to Rule 1103, the value of the Clearing House CDS Contribution shall be determined in EUR as of the date of such application.  ...
	(f) The Clearing House may make withdrawals from accounts containing the Clearing House CDS Initial Contribution or Clearing House CDS GF Contribution only to the extent the value of the relevant assets exceeds the required EUR requirement.
	(g) Notwithstanding any other provision of this paragraph 15.2, the Clearing House shall not be obliged to top up or redesignate any amount or part of any Clearing House CDS Contribution as a result of fluctuations in currency exchange rates between U...

	15.3 Clearing House FX Contributions
	(a) The Clearing House FX Contributions are to be determined and allocated from time to time in accordance with the following provisions:
	(i) the Clearing House FX Initial Contribution shall be at least the higher of: (A) USD 2.5 million; or (B) the minimum required under paragraph 15.1;
	(ii) the Clearing House FX GF Contribution shall be at least USD 2.5 million;
	(iii) subject to paragraph 15.1, the maximum amount of the Clearing House FX Initial Contribution shall be USD 25 million;
	(iv) the maximum amount of the Clearing House FX GF Contribution shall be USD 25 million;
	(v) subject to the minima in paragraphs (i) and (ii) above and any applicable maxima in paragraphs (iii) and (iv) above, the total Clearing House FX Contributions from time to time shall be at least of an amount representing 5% of the total FX Guarant...
	(vi) subject to paragraph (vii), the amount of the Clearing House FX Initial Contribution and the amount of the Clearing House FX GF Contribution from time to time shall always be identical to one another, provided that the total of the Clearing House...
	(vii) if the calculations in paragraph (vi) result in a fraction of a USD cent being allocated to the Clearing House FX GF Contribution, that fraction of a cent shall be allocated to the Clearing House FX Initial Contribution so as to round up the Cle...

	(b) If the total amount of Clearing House FX Contributions is reduced by any application of any amount of Clearing House FX Contributions pursuant to Rule 1103, the Clearing House shall, by the open of business on the Business Day following the date o...
	(c) For the purposes of calculating the amount of any application of any amount of Clearing House FX Contributions pursuant to Rule 1103, the value of the Clearing House FX Contribution so applied shall be determined in USD as of the date of such appl...

	15.4 General Provisions relevant to Clearing House Contributions
	(a) The Clearing House may substitute assets constituting Clearing House Contributions in the same way and to the same extent that assets constituting Guaranty Fund Contributions may be substituted by Clearing Members.
	(b) Without prejudice to Applicable Laws relating to insolvency, the Clearing House shall have no obligation to contribute or allocate any additional Clearing House Contributions in any situation in which either: (i) Rule 209(c)(ii) or (iii) or Rule 9...
	(c) There shall not be any breach by the Clearing House of its obligations under this paragraph 15 solely as a result of any temporary reduction to any Clearing House Contributions as a result of the application of any amount of Clearing House Contrib...




