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LONDON NOTICE No. 3159

ISSUE DATE: 8 June 2009
EFFECTIVE DATE: 27 July 2009

NYSE LIFFE CLEARING
INTRODUCTION OF NEW CLEARING AGREEMENTS AND AMENDME NTS TO LIFFE
RULES

Executive Summary

This Notice advises Members of the introductiometv clearing agreements and certain propd
amendments to Book Il of the LIFFE Rules, in eaakecto support the new NYSE Liffe Cleari
arrangements which are targeted to come into fonc&londay 27 July 2009. Members wishing
comment on the amendments to the Rules, or to feetter clarification thereof, should do so

sed

ng
to

Friday 26 June 2009.
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Introduction

London Notice No. 3158, issued on 26 May 20@dyised Members that LIFFE
Administration and Management (“LIFFE”") will replad. CH.Clearnet Ltd (“LCH”) as the
Central Counterparty (“CCP”) in respect of LIFFEM@racts from the go-live of the proposed
NYSE Liffe Clearing arrangements. Following thisFFE will outsource, amongst other
things, the existing clearing guarantee arrangesremd related risk functions to LCH, which
will remain responsible (as today) for the posisiai a defaulting Clearing Member and for
applying its rules and resources to manage thedhydaany such default. The termination of
the existing clearing arrangements and commencewfetiie new arrangements between
LIFFE and LCH are targeted féfonday 27 July 2009(the “Go-Live Date”), on which date
NYSE Liffe Clearing will commence operations.

This Notice provides Members with further infornoatirelating to the execution of new
Member agreements and notifies Members of the sapgsamendments to Book Il of the
LIFFE Rules to support the introduction of NYSEfeiClearing.

New Clearing Agreements

The new NYSE Liffe Clearing arrangements wéktassitate the replacement of the existing
clearing agreements with the following:

(a) Tripartite Clearing Membership Agreement (“TCMA”) - this agreement is
between a Clearing Member (i.e. an Individual GlepMember, a General Clearing
Member or a Commaodity Clearing Member), LIFFE ar@H; and
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(b) Non Clearing Membership Agreement (“NCMA”") — this agreement is between a
Non-Clearing Member, its General Clearing Membet BHFE. It should be noted
that LCH has agreed, notwithstanding that it isansignatory to the NCMA, that the
existing four party NCMA shall terminate at the iséer Time (as identified in 2.2
below).

Following signature, these agreements givecefte the new clearing arrangements at
00.05am on the Go-Live Date (the “Transfer Timd"\waich point there is a novation of the
CCP from LCH to LIFFE.

Under the NYSE Liffe Clearing arrangements,HERwill be CCP to all Registered Exchange
Contracts executed on the London market of NYSEelfillowing the Go-Live Date. Itis
LIFFE’s Rules that will govern day-to-day centraliaterparty operations, e.g. marking to
market, netting of positions and so on.

As part of these arrangements, LIFFE has apgbicCH as provider of certain clearing
services, including the management of positiorsnyfLIFFE Clearing Member that is
declared a defaulter. These arrangements provatein the event of a Clearing Member
default, each outstanding Registered Exchange &drietween the defaulting Clearing
Member and LIFFE is automatically novated so asutastitute LCH as party in place of
LIFFE (the Default Novation), thus enabling LCHuodertake its default management
services. As a result of this, Clearing Membergticoie to benefit from Cover being
calculated and collected on a net basis by LCHsacatl of the markets in respect of which it
provides clearing services. LCH also collects pags premiums, variation margin and other
cash payments arising under Registered ExchangeaCtsiand manages the settlement and
delivery obligations of contracts upon expiry, eirsgithat Clearing Members continue to
benefit from the same single set of Cover and teadeounts and netting of collateral and
payment obligations at the LCH level as today. seh@rangements have the additional
benefit of making the transition from thitus quo to the NYSE Liffe clearing arrangements
as straightforward as possible.

To reflect the role of LCH, and in particulaetnetting of Clearing Member financial
obligations across markets, the TCMA provides tHBEE’s central counterparty financial
obligations are satisfied on each trading day fthentime that the Clearing Member’s overall
financial position is made up on a net basis inatteounts of LCH following marking to
market of open contracts on the LIFFE Market ameomarkets for which LCH provides
services. Following this time, a Clearing Membdirngncial rights and obligations to or
against LIFFE as CCP in respect of individual LIRp#Sitions are, to the extent reflected in
such Member’s updated accounts with LCH, dischaggetireplaced by financial rights and
obligations on a net basis to or against LCH, dayo Similarly, the TCMA provides for
delivery obligations following the expiry of an apeontract on the market to be discharged
and replaced by delivery obligations between theveat Clearing Member and LCH.

As a result of the above, whilst LIFFE rema®&P, a Clearing Member’'s counterparty
insolvency risk in respect of variation margin, fiquidating value and the performance of
outstanding delivery obligations under LIFFE coatsaemains that of LCH, which continues
to collect and manage Cover as principal and miasitds current default resources. The
NYSE Liffe Clearing arrangements provide some farthrotections to Clearing Members in
the unlikely situation that LCH’s resources shophdve insufficient, resulting in it being

unable to meet its obligations. In this situatiblsFE’s role as CCP would enable it to bring
certainty to the market in relation to open cortsaand its activity in this respect would be
underpinned by its own capital. Members shoule tbat, in such circumstances, the LIFFE
Board would take emergency action to suspend tR&EIMarket and close out all positions
by invoicing back under existing LIFFE Rule 4.1ollowing this process, as today, Clearing
Members would have a claim against LCH (and noinsg& IFFE) in respect of any variation
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margin, net liquidating value and outstanding deljvobligations under LIFFE contracts, to
the extent reflected in such Member’'s accounts Wi@H. Subject to any overriding
fiduciary duties or the instructions of a regulgtbody, the LIFFE Board’s discretion would
be exercised to select such last price as wastasedrk to market open positions as the price
for invoicing back such positions; any new posisidinat resulted from trading on the relevant
day would be invoiced back at their trade pricehe TCMA also provides for the initial
novation of Clearing Member contracts from LCH I6EE as CCP at the Transfer Time:

In conjunction with the publication of this &, copies of the TCMA and relevant NCMAs
have been sent to each Clearing Member for reviestvsagnature. Members are asked to
return completed documents to LIFFERyday 17 July 2009

Rules (including Contract Specifications)

As outlined above, the new clearing arrangeseaquire both LIFFE and LCH to make
amendments to their Rules and Regulations. Theosex amendments to LIFFE Rule Book
I, the substance of which have been reviewed gpdoaed by the Membership, Rules and
Trading Committee and the Board, form the Attachimerthis Notice. In summary, the main
changes are as follows:

(a) modification of the Default Rules (Section ®) rteflect the revised mechanism
pursuant to which LCH will be responsible for mainggany default of a LIFFE
Clearing Member. In the event that LIFFE, or LC#lits Clearing Services Provider
(“CSP”), declares a default of a LIFFE Clearing Mem the market contracts to
which that Clearing Member is party with LIFFE wnlbvate to LCH;

(b) the replacement of end-of-day registration aftcacts with real-time registration at
the point of trade (LIFFE Rule 4.12);

(© a new Section 13 of the LIFFE Rules governileguéng functions to be performed by
LIFFE as CCP or LCH as its Clearing Services Prewid

(d) changes to the membership section of the R@estion 3) to allow LCH to become
a Special Member of the LIFFE Market. This is resegy in order to facilitate the
novation device in the event of a Clearing Membefadlt (for the same reason,
LIFFE will also become a special member of LCH);

(e) changes to Rule 4.16 to clarify further thewmstances in which the LIFFE Board
would exercise its emergency powers, and the patcehich any invoicing back
would take place (as outlined in 2.6 above)

()] revised Rules on arbitration (Section 6) whieflect LIFFE’s role as CCP; and

(9) consequential changes made to other parteedRthebook to maintain consistency in
definitions.

The remainder of this Notice focuses on thestsuttive changes which have been made to the
LIFFE Rules. Co-incidental changes to defined teontboilerplate” provisions will not be
commented on, except to the extent that they nadiiedhange the effect of the LIFFE Rules.
Members should note that LIFFE does not require beEmnto put in place new contractual
arrangements with their non-Member customers ieroial reflect the change in clearing
arrangements.
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DEFAULT RULES

Amendments have been made to Sections 9.1.2naf $he current Default Rules to reflect
the fact that LCH will be responsible for managamny default of a LIFFE Clearing Member.
The effect of the modifications is explained in tieenainder of this section of the paper. In
addition, the Default Rules have been further aredrid incorporate two changes, including
an expanded definition of “Market Contract”, arggifirom changes to Part VIl of the
Companies Act 1989.

Should a Clearing Member be declared a defaulte market contracts to which that
Clearing Member is party with LIFFE will novate t€H under LIFFE’s new Default Rules.
Following a default novation, balancing contract e created between LIFFE and LCH.

The points and diagrams below set out the jplex of the default novation process:

(a) On declaration of a Clearing Member defaultH=comes intermediate
counterparty to the Clearing Member and LIFFE.

(b) The price at which novation takes place wie no loss (or profit) for LIFFE.

(c) LCH will manage the practical consequence$efGlearing Member default.

(d) LIFFE Default Rules will apply to back-to-babslon-Clearing Member or client
contracts (as at present).

State 1: Pre-default

LIFFE CCP

CMA

State 2: Market falls to settlement State 3: Contractual novation provides balance
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through the LIFFE central counterparty.
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LIFFE AS CCP AND CONTRACT FORMATION

LIFFE will act as CCP to all trades effected tbe LIFFE market or accepted by LIFFE
within Bclear. The CSP will be a Special MembeltFFE, subject only to those of its rules
necessary to facilitate the novation device oudiabove.

LIFFE Rule 4.12 has been amended to reflecivthethat the contract formation process will
Formation of contracts under thewnarrangement differs from the way
contracts are formed currently. LIFFE will intraabureal time registration meaning that at
the moment an Original Contract is made on the Elffarket, it will be discharged and

replaced by two “Registered Exchange Contractsg, lmetween the buying Clearing Member
and LIFFE as CCP and the other between the sdlliegring Member and LIFFE as CCP.
In respect of business done by non-clearing memaedsclients, there will be a chain of

back-to-back contracts with each party in the @mwitral chain acting in the capacity of
principal, as is the case today. In consequenterava client has dealt through a non-
clearing member, there will be the following chafrcontracts:

work in future.
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(a) between client and Non-Clearing Member;

(b) between Non-Clearing Member and Clearing Men(bera Parallel Contract under
LIFFE Rules); and

(c) between Clearing Member and LIFFE as CCP.

As a result, some nomenclature has changedddition, “Related Contracts” (as defined in

the existing Rules) no longer exist in the new LHFRules as a consequence of real-time
registration, since back-to-back contracts betweenClearing Members will no longer need

to be created prior to registration.

Consequential changes to the Link Rules haen lmeade to give LIFFE the appropriate
protections as CCP on the default of a Member garéyLinked LIFFE Contract.

MEMBERSHIP

The existing provisions in the Rules and LCiteR relating to Clearing Membership have
been largely retained. There will continue to beoatigation on Clearing Members to be a
member of the CSP. The only material change td.lREE Rules concerning membership is
the addition of “Special Member” as a new membgrgiategory. This is necessary in order
for the CSP to be a member of the LIFFE market hic turn, is required in order for the

operation of the new default management arrangement

CLEARING

A new Section 13 of the Rules has been cretatexkplain how trades will be settled and
cleared by LIFFE and to providgeneral provisions enabling LIFFE to perform clegsi
related activities (such as setting up and holdingounts, calling and holding margin and
registering contracts and delivery obligationshhei itself or to outsource these activities to
the CSP.

Rules on Settlement and Marking-to-Market ha&en incorporated into Section 13. These
Rules explain that all Registered Exchange Cordtraict marked-to-market daily (i.e. they are
valued on a daily basis) and a sub-set of RegibtErehange Contractare settled-to-market
(i.e. they are closed out on a daily basis witterafice to the latest daily settlement price,
giving rise to Daily Settlement Amounts which aredited to or debited from the relevant
Clearing Members’ accounts, and are re-opened at ldtest daily settlement price).
Liquidating value in respect of those contracts settled-to-market (e.g. premium up-front
option contracts) shall be credited to or debitedmf the relevant Clearing Members’
accounts.

ARBITRATION

The key changes to the arbitration sectiothefLIFFE Rules are aimed at simplifying the

handling of disputes between contractual countégsain relation to any Contract in the

Terms of an Exchange Contract and ensuring traespgr The main structural change is to
encourage arbitrations to proceed between thoseepaitimately interested in the outcome

of the dispute, enabling intermediary counterparte be passive in the ongoing process of
the arbitration, albeit that any award grantedhwy drbitrators will be binding upon all those

in the contractual chain with the intention thattswaward flows through the chain. The

revised rules also place a greater emphasis omdigpendence of arbitrators and decision
making, reflecting LIFFE's role as CCP.

!i.e. futures contracts and those option contracts forhwttiemium is paid upon exercise rather than up front.
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CONTRACT SPECIFICATIONS

It is LIFFE’s intention in due course to issypelated Contract Specifications to reflect the
new clearing arrangements. Until such time, fram®o-Live Date, any references to the
“Clearing House” in any contract in the terms aflBFE exchange contract or its associated
administrative procedures shall be read as benefeaence to LIFFE, acting as central
counterparty, save where LCH is carrying out olllagzes as CSP, as further set out in the
TCMA and the Rules.

Consultation on the proposed amendments to the LIFHE Rules

There has already been substantive commumcatid discussion between the Exchange and
Members on the broad operation of NYSE Liffe Clegrand in particular the replacement of
LCH by LIFFE as the CCP. Members wishing to cominento obtain clarification, on the
proposed amendment to the Rules are asked eitheoritact those Exchange staff listed
below or, alternatively, to submit comments in imgt addressed to the Market Secretary, to
reach the Exchange Byiday 26 June 2009

For further information in relation to this Notiddembers should contact:

Declan Ward (+44) 20 7379 2322 dward@nyx.com

Neil Carter (+44) 20 7379 2097 ncarter@nyx.com
Nick Carew Hunt (+44) 20 7379 2104 ncarewhunt@nyx.com
Chris Herman (+44) 20 7379 2367 cherman@nyx.com
Laurence Walton (+44) 20 7379 2782 lwalton@nyx.com
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THE LONDON INTERNATIONAL FINANCIAL FUTURES AND OPTI ONS EXCHANGE
BOOK I
(RULES SPECIFIC TO LIFFE)

Section 1 - The Market

1.1 Market title

1.2 Market officers

1.3 Object of thenarketMarket

1.4 ThemarketMarket - exclusion of liability
15 Authority of the Board

Section 2 - General

2.1 Definitions

2.2 Compliance with thelEEE_Rules and conduct
2.3 Committees of the Board

2.4 Supervision of thevarketMarket

25 Notices

2.6 Fines

2.7 Governing law and jurisdiction

Section 3 - Membership, Members andrading Rights

3.1 Membership criteria

3.2 Capacity of members

3.3 Clearing arrangements

3.4 Nomenclature

3.5 Applications for membership

3.6 Admission to membership

3.7 Trading rights

3.8 TradingicencesLicences

3.9 Rights conferred byading-licencesIrading Licences

3.10 Requirements ofading-licenceIrading Licence applicants

3.11  Application for arading-licenceIrading Licence
3.12  Failure to satisfy requirements

3.13 Nomination and registration of Responsibles®as

3.14  Exchange jurisdiction following revocationrefjistration of a Responsible Person
3.15 Exchange jurisdiction following de-registratiof a Responsible Person

3.16 Changes in ownership ofr@mberMember

3.17 [deleted]

3.18 Fees, levies and charges

3.19 Cessation of membersfaipd/or clearing status
3.20 Financial requirements farembersMembers

3.21 Sha#ehelémgrequweme%ﬁsﬁfepeleaﬁng#nembe#sm
3.22  Requirement fonembersMembers to maintain suitable accounting and other records

3.23 Right of Market Supervision Department andeptixchange—officialsExchange Officialsto carry
out inspections

3.24  Reports on financial condition

3.25 Confidentiality ofrembersMembers financial and other information

3.26 Sabmlssmnef—annh%@med—aeeeamsmelete |

3.27  Margin liability of clients



3.28  Opening of client accounts

Section 4 - Trading Rules

4.1 Interpretation[deleted]

4.2 BusinessiaysDaysand trading hours

4.3 Prohibited practices

4.4 Cross transactions

4.5 Disputes

4.6 Trading by a director or employee chamberMember
4.7 Eligibility to make contracts on thearketMarket

4.8 [deleted]

4.9 Trading in theitPit

4.10 _ Acting as principal to Market Contracts
411 Guarantee by-clearing-memberLiability of Clearing Members
4.12  Clearing and registration of contracts

4.13  Business with clients

4.14  General

4.15 Power to restrict or suspend trading
4.16 Emergency provisions

4.17  Economic and Monetary Union

Section 5 - Enforcement of Rules

51 General

5.2 Investigation of alleged violations of the LEERules and authorisation Bénelpanel hearings
5.3A Referrals by the Market Supervision Department
5.3B  Market Supervision Department warnings

5.3C Settlement proceedings

54 Disciplinary Panel

5.4A  Standard of proof

5.4B  Service of documents

5.5 Sanctions

55A Costs

5.6 Publication of findings and sanctions

5.7 Appeal from Disciplinary Panel

5.8 Summary powers of suspension

Section 6 - Arbitration Rules

6.1 General
6.2 Registered contracts
6.3—Unregistered-contracts

6.2  Referring disputes to arbitration
6.3 Procedure for arbitration where there are multple parties
6.4 Arbitration procedure

Section 7 - Expulsion and Suspension

7.1 Expulsion and suspension
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7.2 Effect of expulsion or suspension
7.3 Exchange jurisdiction following expulsion

Section 8 - Reconsideration and Appeal
8.1 Reconsideration of decisions
8.2 Appeals

Section 9 -Default Rules

9.1 General

9.2 Declaration of default

9.3 Events of default

9.4 Default proceedings

9.5 Notification

9.6 Procedures

9.7 Delegation of functions

9.8 Costs

9.9 Co-operation with other bodies
9.10 Amendments

Section 10 Link Rules

10.1  General
10.2  Definitions and interpretation
10.3 MemberMembership participation in a Link

10.4  Transfer ofentractsContracts in thetermsTerms of Linked LIFFE Contracts
10.5 Transfer ofontractsContracts in thetermsTerms of Linked Participating Exchange Contracts

10.6 Transfer Prices
10.7 _ Default affecting transfer

10.710.8 Impossibility of transfer
10.810.9 Disputes
10.910.10 Termination or suspension of Member Link Agreeraent

Section 11 — Complaints

11.1  Definitions and interpretation
11.2  Complaints procedure

11.3 Complaints Ombudsman
11.4 Disclosure of information
11.5 Exclusion of liability

11.6 General

Section 12 — Bclear Service

12.1  Definitions and interpretation

12.2  General

12.3  Clearing and registration of contracts
12.4  Designation of OTC Contracts

12.5 Reporting rights

12.6  Business days and hours

Issue date: 6 December 2007
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12.7  Reporting procedures
12.8 Publication arrangements

13.1A Functions performed by CSP

13.1  Contract Formation and Registration

132  Accounts

==t

M. ' .

MQM l [ .

13.6  Premium

13.7  Daily Marking to Market and Settlement to Market
13.8 Exercise of Option Contracts

13.9 Delivery arrangement for Registered Exchangedntracts

13.14 Reglstered Exchange Contracts Where Tenderr@urred
13.15 Arrangements for Delivery and Payment of Prie
13.16 Restrlctlons on the Exchange S Obllgatlons dﬂ_lablllt¥
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SECTION 1 - THE MARKET
1.1 Market title

111 The futures and options market administerethb Exchangeshall be called The London
International Financial Futures and Options Exchahgr “LIFFE".

1.1.2 For the avoidance of doubt, the defined tacirFE” shall be used in this Book Il, and in
anyNoticeissued or agreements made pursuant to this Botk iefer to thenarketMarket
administered by th&xchangenetwithstanding-the-use-of the-defined-term-“Liffe” in-Book-}
forotorte ol the oo Diophntipne pnslenie oo s op e oo,

1.1.3 TheExchangemay from time to time appoint aCSPto provide clearing services to the
Exchange

1.2 Market officers

121 The chairman and any deputy chairman, exexdirector or director of thExchangeshall

hold office with the same title in respect of therketMarket.
1.3 Object of themarketMarket

131 The object of thearketMarket shall be to provide trading, clearing and assedidcilities
for membersMembersand for those who use the services offerednbypbersMembersto
enter into contracts for hedging and any other @rquirpose in relation to possible changes
in, inter alia, interest rates, foreign currencyesaof exchange, the price of government
bonds, the price of equity sharabe price of credit default swapsand the price of
agricultural and soft commodities. It shall be theponsibility of eaclmemberMemberto
ensure so far as practicable that the facilitiesraot used for any improper purpose. The
Board shall have the power to regulate therketMarket so as to ensure, inter alia, that the
facilities are not used for any improper purpose.

1.4 Themarket Market - exclusion of liability

14.1 TheExchangeis obliged under the Financial Services and Markeatt 2000 to ensure that
business conducted by means of its facilities iedoated in an orderly manner and so as to
afford proper protection to investors. To this etie Exchangewill at all times endeavour

to maintain a fair and orderly markend to have effective arrangements to facilitate

efficient and timely finalisation of the transactions executed under its systemas is
consistent with th&xchangés legal obligations and the object of tiherketMarket.

1.4.2 TheExchangewishes to draw to the attention wkmbersMembersand clients that, inter
alia, business on thearketMarket may from time to time be suspended or restrictether
marketMarket may from time to time be closed for a temporaryiqueor for such longer
period as may be determined in accordance withWitEE Rules including, without
limitation, as a result of a decision taken undéiHE Rule 4.15 or 4.16 on the occurrence of
one or more events which require such action tdalien in the interests of, inter alia,
maintaining a fair and orderly market. Any suchacttmay result in the inability of one or
more membersMembersand through suckembersMembersone or more clients to enter
into—centracts, in accordance with thEEE_RuIeS%&Qmw the termsTerms of
Exchange Contractsither by means of contracts entered into omtheéetMarket floor or

Issue date: 6 December 2007 Page 6 of
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through anATS Furthermore, aremberMemberand through theremberMemberone or
more clients may from time to time be preventedmfror hindered in entering into
centractsContracts in the termsITerms of Exchange Contractor errors in orders or in
eontractsContracts in the termsIerms of Exchange Contractmay arise, as a result of a
failure or malfunction of communications, or equigmh ormarketMarket facilities, or the
ATS central—processing—systemsCentral Processing Systems or one or moreATS
workstationsWorkstationssupplied to thenemberMember by the Exchangeor otherwise
used by thenemberMemberor software supplied to theemberMemberby the Exchange
or any other person.

TheExchangefurther wishes to draw the following exclusionliability to the attention of
membersMembersand clients. Unless otherwise expressly providetthéLIFFE Rulesor

in any other agreement to which tEgchanges party, theeExehangeshauﬁeekmableqe

Iable to an Memberor to an other erson |nclud|n Wlthout Ilmltatlon an cI|ent of

%v__b_efor Ioss (mcludlng any |nd|rect or consequentaﬂs mcludmg W|thout
limitation, loss of profit), damage, injury, or dgl whether direct or indirect, arising from
any of the circumstances or occurrences referréd LdFFE Rule 1.4.2 or from any act or
omission of theExchangeits_or CSP_or either of their officers, employees, agents or
representatives under theFFE Rulesor pursuant to thé&xchangés obligations under
statute or from any breach of contract by or angligence howsoever arising of the
Exchangeits_or CSP,or either of their officers, employees, agents or representatives.

145 No person shall acquire any rights under theRulesby virtue of the Contracts (Rights
of Third Parties) Act 1999, save as may be expregset out herein.

1.4.6 No fallure by theExchangeto exercise, nor any dela¥ on its Qart in exercusg! any of
ang otherrlght or remedy.

147 Nothing in theRulesshall be deemed to exclude any liability of th&xchangereferred

= on 291(2) of t > ial Seni tarl 2000,
15 Authority of the Board
151 TheBoard is empowered by LIFFE Rule 1.3 to regulate #haketMarket and to ensure,

inter alia, that the facilities are not used foy amproper purpose. ThBoard is entitled
pursuant to various provisions in thEEFE_Rules

Issue date: 6 December 2007
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(a) to prescribe criteria, requirements or condiichowsoever expressed, in relation to
one or moreelevantpersensRelevant Person®r one or more classes @afievant

personRelevantPerson howsoever such classes may be defined;

(b) to make decisions in respect of, or give did to, one or moreelevant
persensRelevant Persons or one or more classes oflevant—persenRelevant
Person howsoever such classes may be defined, concerriggmatter relating
directly or indirectly to such persons as may bec#jgd in any such decision or
direction.

15.2 Any matter which is prescribed by tBeard as contemplated by sub-paragraph (a) of
LIFFE Rule 1.5.1, shall be published in the form of under cover of, &lotice Any
decision or direction of th8oard as contemplated by sub-paragraph (b) of LIFFEeRul
1.5.1, shall be notified in writing to that perswho is, or those persons who are, specified in
any such decision or direction and may, at the digeretion of theBoard be published in
whole or in part as thBoard sees fit.

153 TheBoard is entitled to delegate various matters to coneegtof theBoard A committee
of the Board, subject always to the exercise by tBeard of powers vested in it, may
undertake any of the functions of thH&oard contemplated in LIFFE Rule 1.5.1, in
accordance with LIFFE Rule 1.5.2, when tBeard has delegated responsibility for the
discharge of such a function to such a committetbeBoard

154 Failure of aelevantpersonRelevantPersonto comply with any matter the subject of action
taken by theBoard pursuant to, inter alia, LIFFE Rule 1.5.1 and LEHRule 1.5.2, or by a
committee of théBoard pursuant to LIFFE Rule 1.5.3, shall be treatea &ailure by such

relevant persenRelevantPersonto comply with aelevant-obligationRelevant Obligation

Issue date: 6 December 2007 Page 8 of



2.1

RULES —BOOKHSECTION 2 - GENERAL

Definitions

A term defined in thécuronext Ruleshall have the same meaning in thedeFE Rules
unless otherwise expressly stated hereidl. defined terms used in thesd IFFE Rules
are italicised for ease of referenceln theseLIFFE Rules unless otherwise expressly

stated:

A pialac? I el : . .
Exchange;
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Issue-date: 6-December2007——————— Page 10 of



Issue-date: 6-December2007——————— Page 11 of



Issue-date: 6-December2007——————— Page 12 of



Issue-date: 6-December2007——————— Page 13 of



Issue-date: 6-December2007——————— Page 14 of



Issue-date: 6-December2007——————— Page 15 of



Issue-date: 6-December2007——————— Page 16 of



Accepted Allocation
Allocation

Articles

ATS

ATS Central

Processing System

Issue date: 6 December 2007

of an Allocation;

means an action by dMemberseeking to
give up a Contract in the Terms of an
Exchange Contractto which he is party
to another Member subject to such

[ ~laimi hC i
Terms of an Exchange Contragt

means the Articles of Association for the

time being of theExchange

means, as the context requires, the
automated trading systems administered
by the Exchangeor any of them;

means that part of anATS operated by
or on behalf of the Exchange which
performs the functions set out in
Mw I I - i I

Members and concluding transactions
betweenMembers

means a notice transmitted by the
Exchange through the relevant ATS or

- > o
LIFFE Rule 2.5.2;

. E icul 5
access to the relevantATS Central

Processing Systenfor the purposes of
trading on that ATS;

means the board of directors of the

Exchange or the members thereof

present at a duly convened meeting of
the Board at which a quorum is present;
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Business Day

E

O
0
o

hief .
Claim

Clearing
Agreement

Clearing

Authorisation

Clearing Member

Issue date: 6 December 2007

means a day on which thé&xchangeand
the CSPare open for business;

means aperson who is a buyer under the
terms of an Exchange Contract

means the central counterparty to
“leari bers - ith 1
provision of clearing services, and the
expression “acting asCCP” shall mean
| I ~ incipal :
Clearing Members in _respect of
Registered Exchange Contragts

the duties of the chief executive of the

Exchangeor his acting deputy;

accept anAllocation;

means the agreement required by the
Clearing Member and the Exchange
MM : > | of
Exchange Contractswith the Exchange
acti ~CP, for clearing;

a

means an authorisation given to
Memberby the Board under LIFFE Rule
3.1.3;

means aGeneral Clearing Membeor an
Individual Clearing Memberand “LIFFE

meaning,
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Clearing
Membership
Agreement

Client Account

Closing-Out
Contract

Commodity
Contract

Commodity
Clearing Member

Commodity Futures
Contract

i ion

Contract

Issue date: 6 December 2007

means the agreement so designated
I hich. i i | I
(acting as CCP) and the CSP agree to
I llabl ICleari ber
clearing services in respect oRegistered

Exchange Contractsand in theseLIFFE
Rules and the LIFFE procedures the

expressions ‘Clearing Member
Agreement and " Member Agreemerit
shall have the same meaning;

means an account with theExchange

opened in the name of aClearing
Member in which Registered Exchange
Contracts relating to

contracts/arrangements made by the
leari l it

Segregated Clientare recorded;

means aMarket Contract effected under
the Rules being a contract on the same
terms as anUnsettled Market Contracto

i i e
Price, and save that where theDefaulter
is _a Seller under the terms of the
Unsettled Market Contractthe Defaulter
shall be aBuyer under the terms of the
“losing-C : L vi f
references to “closing-out” and “closed-

means aCommeodity Futures Contracbr
. . n

means aClearing Memberso designated
by the Board under LIFFE Rule 3.3.2(c);

means anExchange Contractdesignated
by the Board as a Commaodity Futures
Contract_contracts in the terms of which
SN TR T R S U
@Mw ith : [
Rule 4.7.3;

means anExchange Contractdesignated
by the Board as a Commaodity Option
- in f whicl
may be made in thePit by Memberswho
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Contract for
Differences

Contract _in the
terms of a Linked
LIFEE Contract

Contract in the
Terms of an

Exchange Contract

Issue date: 6 December 2007

Iy with tt . [
Rule 4.7.3;

means a Contract in the Terms of an

performed by cash settlement only;

has the meaning attributed to it in
LIFFE Rule 10.2;

means:

(i) a contract containing the terms of an
Exchange Contracbnly; or

i L I E
Exchange Contractwith any one
[ I Lditi f

variations thereto set out below:

t
to such terms, thelIFFE Rules

or the Regulations

(b) if the Exchange (acting as
CCP) is not a party to such
facil I

Wl
and the performance of any
: i h

related contract or contract to
which the Exchange (acting as
CCP) is party,

c) to permit the settlement of
such contract on the default of a
party to such contract,

(d) to provide for the payment of

commission or other fees,

(e) to make provision for terms
which are not contained in the
terms of an Exchange Contract
provided that such terms do not

lud i it ¢
the terms of such Exchange
Contract except where permitted
under paragraphs (a) to (d)
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Contract Made in
the Pit

Contract Terms and
Administrative
Procedures

Counterparty

0O
o
<
o)
@

Issue date: 6 December 2007

and provided that the Default Rulesshall
t

form part of the terms of such contrac
and shall prevail, where such Default

Rulesapply, over any other terms which
apply on the default of a party to such
contract;

means:

(i) in the case of a transaction entered
into through an ATS, a Contract in the
Terms of an Exchange Contraanade in
I it I [ = o
time implemented by the Board under
LIFFE Rule 4.14.7; or

i I : in t f an
Exchange Contract which is sanctioned
by the Exchange or required or
permitted by the LIFFE Rules to be
I ibed h includi : :
in the Terms of an Exchange Contract

made pursuant to the Default Rules of
the Exchangeor the default rules of the
CSP.

means for the purposes of theDefault
| | - - I
Contract was made or, if a Market
Contract has been settled-to-market,
means the last price at which it is
recorded as having been made;

means the Contract Terms and

Administrative Procedures published
| lest > -
in respect of anExchange Contract

means in relation to a Defaulter, the
other person party as principal to _a

I : hich t faulter]
party;

means, in respect ofnitial Margin or for
i r

such other purposes as required o
permitted by the Rules, cash or, with the
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O
R
wn

®)
2
v}

Daily Settlement

E

Daily Settlement

Prices

Day Position
Balances

Declared a
Defaulter

Default Rules

Defaulter

Delivery Month

Issue date: 6 December 2007

approval of the CSP_ securities in a
currency and a form acceptable to the
i f

the CSPand/or set out in the relevant

prescribed by Notice

means the clearing processing system
administered by the Exchangefrom time

o time;

means a clearing services provider
appointed pursuant to LIFFE Rule 1.1.3

clearing services to théexchange

means amounts due to theExchange

from a Clearing Memberor to a Clearing

Member from the Exchange,as the case
| — f Setl X

Market pursuant to LIFFE Rule 13.7.2;

means in respect ofContracts in the
Terms of Exchange ContractthosePrices
bl | | I ith ti iffe

Trading Procedures;

in respect of alinked LIFFE Contract,
I I = i I it in t
relevant Link Agreement

in relation to a Member, means declared
a Defaulter under LIFFE Rule 9.2.1 or
under LIFFE Rule 9.2.2;

means the rules set out in Section 9 of the
LIFFE Rules, as amended from time to
time;

means aMemberwho has beerDeclared
a Defaulter,

Terms and Administrative Procedures
governing such contract;
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Equity Option
Contract

Event of Default

The Exchange

Exchange Contract

Exchange Official

Issue date: 6 December 2007

means anExchange Contractdesignated
- pii : I

Board, contracts in the terms of which

may be made in thePit by Memberswho
comply with the requirements of LIFFE
Rule 4.7.3, being anExchange Contract

the subject of which:
Q) | . )
(a) an equity share; or

(b) an index of equity share
prices; or

t

(c) a Financial Futures Contrac
the subject matter of which is an

ity ind E =
share prices; or

i) | by I
that referred to in paragraph (i)

provided that, other than where
allowed for by sub-paragraph (i)(c)

- - n
M‘M - il
Contract or a Commodity Futures
Contract

means chapters 1, 2, 3. 5 and 8 of Book |
of the L IFFE Rules:

LIFFE Rule 9.3.1;

means LIFFE Administration and

Management;

means a class of contract permitted to be
made by Membersin the Pit, for which

- I — e
Proceduresare published by the Board

[ - b

means any person appointed for the time
bei h by I i
appointments _may be made for
particular purposes;
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Exercise Price

Expiry Date or
Month

. ial
Contract

inancial ,

Contract

'|'|
2
<
>

Member

Group of Exchange

Issue date: 6 December 2007

has the meaning given to it in the
relevant  contract  terms  and
administrative procedures;

means a date or month prescribed by the
lesi f anOpii : -

means anExchange Contractdesignated
as a Financial Futures Contract by the
Board, contracts in the terms of which
R ST RTINS VS N
mww ith ~ [
Rule 4.7.3;

means anExchange Contractdesignated
as a Financial Option Contract by the
Lt bj f which:

Q) | . . ial
Contract or

. . ¢
ww -

Mﬁw b - N
on an equity share, or an index of equity
share prices,

contracts in the terms of which may be
made in the Pit by Memberswho comply

ith - E I
4.7.3;

means the Financial Services and

Markets Act 2000;

means aMember so designated as such
by the Board under LIFFE Rule 3.3.2(b)
and permitted to act asClearing Member
on behalf of itself and/or other Members
in relation to all or some of the products
offered by the Exchange, including for
the avoidance of doubt &SpecialMember
to the extent that suchSpecial Membeis
arty to Reaqistered Exchange Contracts

means:
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(i) all those Exchange Contracts

designated as Financial Futures
Contracts or

i L I : S
designated as Financial Option
Contracts or

i) all those Exchange Contracts

designated as Equity Option
Contracts or

(iv) all those Exchange Contracts
esi I i
or

Contractsprescribed by theBoard,

e
Contracts  shall be construed as
references to more than one of the
MMMLT iv o

E

Individual Member means a natural person who, not being in

partnership or any other form of
association with any other person, is a
Member,

E

means an amount determined and
blis! [ > - I |

i f

the Exchan with regard to each

category of Contract in the Terms of an
Exchange Contract in respect of which
Clearing Membersmay be required to
provide to the Exchangeand/or the CSP
: :
mehmmil I f the CS it
of the continuing registration of such

Contract in the Terms of an Exchang
Contract by the Exchange (acting as
~CP tial = hall includ

e

Issue-date:6-December2007 Page 25 of



LIFFE Business

int leari
Agreemen

Linked LIEFFE
Contract

Linked
Participating
Exchange Contract

Link Rules

Lot

Issue date: 6 December 2007

other amounts collected from the
Clearing Member by the Exchange

and/or the CSP aimed at protecting the
position of the Exchange or the CSPin

the event that theClearing Memberas a
party to the Contract in the Terms of an
Exchange Contracfails to perform;

means business in respect of which a

means  trading and  clearing
arrangements __established by the

= o
w il I il
following:

;. inked _

i inked I
ExchangeContracts

I I . i I .
LIFFE Rule 10.2.1;

means an Exchange Contract made
lable i i I I
pursuant to a Link, which is specified as

such in aNotice published from time to
time and is linked to a Participating
Exchange Contract

L I : ot
which is specified as such in a\otice
published from time to time pursuant to
a Link and is linked to an Exchange
Contract

means Section 10 of theddFFE Rules;

means a standard amount. quantity or
I : o ana o
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Margin

Market Contract

Issue date: 6 December 2007

I L of " ;
other property the subject of an
S

Exchange Contract one or more lot:
being the subject of every contract made
- : > E I I
Contract

means Initial Margin _and/or Variation
Margin;

t

means the futures and options marke
administered by the Exchange including
trading, clearing and any other ancillary
functions;

means:
i :  an
Exchange Contract

i - It of .

more _allocations of a contract made in

the Pit;
(iii) a Parallel Contract

[deleted]

(v) subject to LIFFE Rule 9.6.5, a
- I : ios.

(vi) a Registered Exchange Contract
including any Registered Exchange
Contract entered into by the Exchange
acting asCSPand asSpecial Member

via f . I
an exchange, or a contract in the making
of which a party to such contract was
subject to the rules of an exchange, to
whose undertaking the Exchange has
succeeded whether by merger,
amalgamation or otherwise;

viii) a Contract in the Terms of an

Exchange Contractarising under LIFFE
Rule 10.5.2 or a contract arising under
LIFFE Rule 12.3.1 (a) or (b) to which a
Memberis party;
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(ix) any other Contract in the Terms of an

to be made under thelIFFE Rules or

under the terms of such Exchange
Contract or otherwise sanctioned by the
Exchange or

(x) a contract arising on the exercise of a
contract in _the terms of a Commodity

Option Contract an Equity Option
= . "

w{y ket C fal ithi

w‘ ii El

(xi) any other contract covered by Part
VIl of the Companies Act 1989 as a
“Market Contract

being in each case a contract to which a
Contract is for more than one Lot there
shall be deemed to be a separate contract
in_respect of eachlot and the term

accordingly;
Market Secretary = MMM“
the duties of the market secretary of th
I h . -

Market Supervision means theExchangeOfficials designated
Department as members of the department who shall

comprise the Chief Executive and other
employees of theexchangeso designated
by the Board;

Marking to Market z means the process by which the
Exchange revalues a__ Registered

Exchange Contractto reflect the Daily
Settlement Priceof such contract;

Member - means a member of the Exchange
whether a Clearing Member or Non-
Clearing Member

int ik Clear

Agreement Trade Allocation Agreement each as
lefined | e 10.2:

Issue-date:-6-December-2007 Page 28 of



Non-Clearing
Member

Notice

Option Contract
iginal
Parallel Contract

Participating
Exchange

Participating
Exchange Contract

Exchange Rules

o
=

Issue date: 6 December 2007

means aMember who is not a Clearing
beri [ icular C

of Exchange Contractsaand LIFFE Non-

Clearing Member shall have the same

meaning;

means a notice issued by thExchange

means a contract for an option on the
terms of anExchange Contract

’E

A12.2;

I I . i to it | le
4124,

means an exchange which has &ink
with the Exchange and the term

leari I ho f - o
time provides clearing services to such
exchange;

LIFFE Rule 10.2.1;

I I . i I .
LIFFE Rule 10.2.1;

means, in_respect of a Exchange

Contract that part of the relevant ATS
Central Processing Systerhandling bids
and offers:

| ideration for i ling of
an_option payable by the Buver in

accordance with thesd IFFE Rules and

the Procedures of the CSP
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0
=.
)
D

Registered
Exchange Contract

Issue date: 6 December 2007

means in the case of aRegistered
I : hich is (i

Contract For Differences the

consideration to be paid by theBuver in
cash in the currency prescribed by the
i | : (i
a_ Contract For Differences the
consideration under its terms;

means the procedures of the CSP

applicable to LIFFE Business as
amended from time to time;

has the meaning_auributed 1o ILin the al . i I !

2000;

effected by or on behalf of theExchange

and registered in a Clearing Membeis
name, being a Registered Exchange

ct

Contract on the same terms (except as to

Price or Premium) as a Registered
Exchange Contract in the Clearin

Members name, save that where the
Exchangeis a Buyer, under the terms of

such Registered Exchange Contradhe
Exchange shall be a Seller, under the

terms of such Registered Closing-Out
Contractand vice-versa;

means a Contract in the Terms of an

Exchange Contractentered into by the
Exchangeand a Clearing Memberfor the
purposes of the provision of clearing
services by the Exchange as CCP
nclud it limitat

Reqistered  Settlement  Contract or
Reqistered Closing-Out Contracind any

contract referred to in paragraphs (ix) or
(x) of the definition of “Market Contract
hict I = ¢
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Registered _Optior
Contract

Registered

Settlement Contract

Regulated Market

Regulations

Segregated Client

Issue date: 6 December 2007

means an Option Contract which is
Reqistered Exchange Contrgct

means a Market Contract between the
Exchange(acting asCCP) or the CSP(as

the case may be) and &learing Member

arising pursuant to LIFFE Rule 13.7.3;

has the meaning attributed to it in the
Financial Services and Markets Act

2000;

means the General Regulations and
Default Rules of the CSP from time to

e in force.

LIFFE Rule 2.2.2;

section 189 of the Companies Act 1989;

| | . i | it |
LIFFE Rule 2.2.1;

means:

(i) the rules set forth in the Euronext
Rules, which shall form Book 1 of the
LIFFE Rules and

this document, comprisin the

wm

of Contents included herein, which shall

be adopted. and may be amended or

revoked, in accordance with the Articles,
which shall form Book |l of the LIFFE
Rules

means a person whose monies and assets
are _held by a Clearing Member

- I ith wl he
Reqgulations the Clearing Member is
required) not to use such person’s
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es_and for_theCleari

Membets own account;

means a person who is a seller under the

Settlement ta
Market Rule 13.7 Whereb the Exchange (i

Contract being a contract in the same
terms (except as toPrice or Premium),

including the Exercise Price where
applicable, as the Registered Exchange
Contract save that where theClearing
Memberis a Buyer under the terms of
the Registered Exchange Contracthe
Clearing Membershall be aSeller under

the terms of the Reqistered Settlement
Contract and vice versa such Registered

Settlement Price

Special Member

i

otherwise provide clearing _services
which has concluded an agreement with
the Exchangein such form as the parties

may agree, pursuant to which such
organisation clears specific types of
Exchange Contractand agrees to be
bound by theseRulesas aMember to the
extent and subject to any variations
agreed in such agreement;

Tender z means, in thoseContracts in the Terms of
Exchange Contractsvhere such notice is

required, the notice in writing, given by
or on behalf of aSeller (or Buyer where
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Trade Correction

Procedures

ited Kingd

Unsettled Market
Contract

Variation Margin

Issue date: 6 December 2007

the LIFFE Rules so require) pursuant to
the contract terms of an intention to

make (or take) delivery of a product;

e

means the procedures established for th
purposes of a Link to facilitate the
correction of errors contemplated by
such procedures;

ling I I jer
LIFFE Rule 3.8.1;

| | . i | L
LIFFE Rule 3.7.1;

administered by the Exchangefrom time
to time;

: o |
Ireland;

for the purposes of the Default Rules
means aMarket Contractin respect of
which the rights and liabilities of the

: : | I jiscl q
whether by performance, compromise or
otherwise; and

means an_amount determined by the
Exchange (or the CSP on behalf of the
Exchange in accordance with the
Procedures of the CSPin respect of
Reqistered Exchange Contractéas the

e
difference between the contract value of
such contracts (as determined in
accordance with the Procedures of the
CSP and the value of such contracts at
Daily Settlement Pricesor at such other
prices as the Exchange (or the CSP
acting on behalf of the Exchangg may
determine pursuant to the Procedures of
the CSP The term "Variation Margin"
shall include Daily Settlement Amounts
save where the context otherwise
requires.
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Expressions referring to writing shall be constres including references to printing,
lithography, photography and other modes of repitésg or reproducing words or data in a
visible form.

Any words importing the singular number only shathere the context permits, include the
plural number and vice versa. Any words importihg masculine gender shall include the
feminine gender and shall, where the context permitrequires include a partnership or an
incorporated company.

References in thelEFE Rulesto statutory provisions shall be construed asreef@es to
those provisions as modified or re-enacted frometita time and to any subordinate
legislation made under such provisions and shellide references to any repealed statutory
provisions which have been so re-enacted (whetitrowwithout modification).

The headings in thelFFE Rules are for convenience only and do not affect the
construction of th&lFFE Rules

In the event of |nconS|stenc¥ between thlegulatlonsand the Procedures of the CSBr
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2.2 Compliance with theLIEFE Rules and conduct

221 A memberMember and therespensible—persensResponsible Personsegistered by him
under theLIEEE_Rulesshall each be aélevantpersenRelevant Persoh

2.2.1A Such other persons as determined byBitewrd from time to time (and acknowledged by
such persons in writing) shall each be-eeant personRelevant Persohunder theLIFFE_
Rulesin respect of each such person’s provision oflitees and/or services in relation to
centractsContractsin thetermsTermsof an Exchange Contract

222 Each of th&uronext Ruleseach of the IFFE Rulesand each procedure, order and other
requirement implemented by tiBoard under theLIEFE Rules including each term and
administrative procedure of eentract-madeContract Made in the termsIerms of an
Exchange Contracshall be afelevantebligationRelevant Obligatioh. For the purposes of
this Rule 2.2.2, th&boo-Procedureof theClearing-Services-ProviderCSPshall be deemed
to be procedures implemented by Beard under theLIEFFE_Rules

2.2.3 Arelevant-personRelevant Persorshall not:
(€)] instigate the making pér
(b) make or
(c) purport to make, or purport to have made
(d) be involved in the making pbr
(e) provide facilities and/or services in relatiop

a centractContract in the termsTerms of an Exchange Contractotherwise than in

accordance with allelevant-ebligationsRelevant Obligationsor in a manner such that a
relevant-obligationRelevant Obligatiorrequires the contract to be treated as invalid.

224 A relevant-personRelevant Persorshall comply with each of the standards set ouhis
LIFFE Rule 2.2.4. In relation to any aspect.tfFE businessBusinessor in relation to any
aspect of business connected withFFE businessBusiness the failure of arelevant
personRelevant Persaono act or conduct himself in a manner which issistent with any
standard set out in this LIFFE Rule shall congitaitviolation of this LIFFE Rule. Pursuant
to Euronext Rule 8102, ralevantpersenRelevant Person

(a) [deleted];

(b) [deleted];

(c) shall observe high standards of market conduct;

(d) shall either avoid any conflict of interestsimg or, where conflicts arise, shall
ensure fair treatment to all his clients by disgtes internal rules of confidentiality,
declining to act, or otherwise. #levantpersenRelevant Persorshall not unfairly
place his interests above those of his clients are a properly informed client

would reasonably expect him to place its interabizve his own, he should live up
to that expectation;
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(e) shall organise and control his affairs in apoesible manner, keeping proper
records, maintaining appropriate compliance procesiiand, where he employs
others or is responsible for the conduct of busir®s others, shall have adequate
arrangements to ensure that such other persons ifveyoor may not be relevant
persons) are suitable, adequately trained and gyopgoervised;

) in all dealings with thé&exchangeits officers, employees, agents or representative
shall be honest and truthful and shall not knowinglslead or conceal any material
matter;

(9) shall deal with theExchangein an open and co-operative manner and keep the
Exchangepromptly informed of anything concerning theevant-persenRelevant
Personwhich might reasonably be expected to be disclégatieExchange The
relevantpersenRelevant Persais duty of disclosure shall arise as soon as he
becomes aware, or has reasonable grounds for ingliethat a matter requiring
disclosure has arisen or will arise;

(h) shall, where he is memberMember, disclose promptly to thExchangeany matter
which may reasonably be regarded as being a n@ftsoncern to th&xchangein
the context of its relationship withralevant-persenRelevant Persomegistered (or
who should have been registered) by him withERehange This duty of disclosure
shall arise as soon as he becomes aware, or lemnadde grounds for believing,
that such a matter has arisen or will arise.

2.25 ArelevantpersonRelevant Persarshall not commit any act or engage in any conddneth
is likely to bring theExchangeor themarketMarket into disrepute.

2.2.6 A relevant-persenRelevant Personshall act or conduct himself in a manner which is

consistent with eachelevant-obligationRelevant Obligation The failure of arelevant
personRelevant Persorto act or conduct himself in a manner which issistent with a

relevant-obligationRelevant Obligatiorshall constitute a violation of this LIFFE Rule.

2.2.6A ArelevantpersenRelevant Persorshall take all reasonable steps to ensure that:
(a) the manner in which any aspect. tffFE businessBusinessis conducted; and

(b) the conduct of those involved with any aspédtIBFE businessBusiness(who may
or may not beelevant-personsRelevant Persons

is consistent with eackelevant-eobligationRelevant Obligation The failure of arelevant
persenRelevant Persorio take all such reasonable steps shall cons@ut®lation of this

LIFFE Rule2.2.6A

2.2.7 A relevant-persenRelevant Persorshall be liable to investigation in accordancehviiie
LIFFE Rulesin respect of any act or conduct alleged of sugleraon and alleged to be in

violation of one or moreelevant-ebligationsRelevant Obligations

Issue-date:-6-December-2007 Page 36 of



2.2.8 A relevant—persenRelevant Personshall be liable to the imposition of sanctions in
accordance with thelEEE_Rulesin respect of any act or conduct of such a pevdoioh is

found to be in violation of one or morgevant-ebligatiensRelevant Obligations

2.2.9 A memberMember shall ensure that thResponsible Personggistered by him under the
LIFFE Rulesshall comply with altelevant-ebligatiensRelevant Obligations
2.2.10 Pursuant to Euronext Rule 5107n@anberMember shall be responsible for the acts and

conduct of allResponsible Personegistered by him under thdEFE  Rulesas if the acts
and conduct of each of those persons were theaadtsonduct of therxemberMember For
the avoidance of doubt @memberMember shall be held responsible for a violation of a
relevant-ebligationRelevant Obligationcommitted by aResponsible Persoregistered by
him under theLIEEE_Rulesand sanctions may be imposed on #teenberMember under
Section 5 of th& IFFE Rules In the event that:

(a) thememberMemberestablishes to the satisfaction of the tribunat thhad taken alll
reasonable steps to prevent such a violation; or

(b) the tribunal finds that the violation const#stan isolated instance of anti-social
behaviour, as opposed to business misconduct,eopatt of the responsible person
concerned,

thememberMembershall be granted an absolute discharge.
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2.3 Committees of the Board

23.1 TheBoard shall appoint a Membership, Rules & Trading Cortemsitand a committee under
LIFFE Rule 9.6.2, and may appoint such other comeest as they think fit—The

24 Supervision of themarket Market

24.1 Responsibility for the supervision of therketMarket rests with thdBoard TheExchange
is subject to the regulatory oversight of the FaiahServices Authority under the Financial
Services and Markets Act 2000. TBgchangemay enter into any arrangement Beard
considers to be in furtherance of the object of #eketMarket or the duties of the
Exchangeunder applicable law or regulation with any persorbody (including, without
limitation, Her Majesty’s Treasury, the Financiar@ces Authority, the Bank of England,
the CSP.any exchange, market, clearing houséarticipating Exchangeor any group of
such persons or bodies which, in the opinion ofBbard, exercises a legal or regulatory
function under any law or regulation or a functioamprising or associated with the
enforcement of such a function. In order to assish persons or bodies in the exercise of
such a function and having regard to the objedhefmarketMarket and the duties of the
Exchange the Exchangemay at any time disclose to any of them such mfdion
concerning or associated with aemberMember or a person connected to a
memberMember as the Exchangethinks fit (including, without limitation, informtan
concerning any aspect of transactions made orerleam themarketMarket), whether or not
a formal arrangement governing such disclosuret®exs a request in respect of such
information has been made. For the purposes sfUlFE Rule 2.4.1, a “person connected
to amemberMember includes any person registered to thatmberMemberor any person
employed by him, whether under a contract of sepaccontract for services or otherwise.

2.5 Notices

251 An-Exchange-neticeA Noticeshall have effect at the time it is published tswech other time
as may be stated in the notice.

252 €)) ANnATS neticeNatice shall have effect at the time of transmission toswch later
time as may be stated in the notice. The validity effect of arATSneticeNaotice
shall not be diminished or delayed solely by virtdét not being displayed, whether
by reason of failure of equipment or communicationfor any other reason, on one
or more ATS werkstatienWorkstation screens or on one or mofdrS screens as
applicable;

(b) if the Exchangeis entirely prevented for any reason from transngtan ATS
noticeNatice it shall give theATSnoticeNotice by such means as it shall determine

from time to time, to which the provisions of LIFFRule 2.5.1 shall apply but which
shall be treated for the purposes of thédEFE Rules and any procedures
implemented by th&oard under thes¢lFFE Rulesas anATS noticeNotice and
shall be clearly marked as such.

253 A al-Neti ish hange-of-at-such
othertime-as-may-be-stated-in-the-notice—A-copy-of the Generalcopy of theNoticeshall, as
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255254

2.6

26.1

soon as reasonably practicable, be given to esehberMember (or eachmemberMember
of one or more classe-Q%her— Sub ect to LIFFE Rule 254! excth as _otherwise

any Memberor other gerson -

(a) personally, or

(b) by sending it by post to him or to his registkiaddress or (if he has no registered
address within the United Kingdom) to the addréssany, within the United
Kingdom supplied by him to thExchangéor the giving of notice to him, or

(c) by electronic means (including, for these psggs) facsimile transmission) to the
electronic address supplied by him to Eheehangédor the giving of notice to him.

In the case of:

0] a neticeNotice sent by post, service of thesticeNotice shall be deemed to be
effected by properly addressing, prepaying and ippsa letter containing the
noticeNotice, and to have been effected at the expiration ehtyfour hours after
the letter containing the same is posted;

(ii) a noticeNotice sent by electronic means shall be deemed to ketetf by sending it
to the electronic address last known to Exehangeas the addressee’s electronic
address, and to have been effected upon transmisgitheExchange

If any agreement to which tliexchanges party with amemberMemberrequires a notice to
be given by th&xchangeunder such agreement, the terms (if any) of sgceesment which
relate to the giving of notices shall apply to detiee the manner in which such notice shall
be given and when such notice shall take effee® $hat in the absence of any such term
LIFFE Rule2:5.42.5.3shall apply.

Fines

In the case of any breachtied F i ,
%FBR&%%M&%M@%M&_&D the Board or any
committee, panel or person authorised in writingthiyyBoard or theseLIFFE  Rulesmay
impose a fine not exceeding £250,000 (or, in thee cd a committee, panel, or other person
so authorised, such lesser limit as may be stipdlay theBoard) on the offendingelevant
persenRelevant Person The relevantpersenRelevant Personon whom such a fine is
imposed may within teusiness-daysBusiness Day®f receiving notice of the fine give
notice of appeal to such committee, panel or offemson as may be specified for his
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particular case or class of case by Bwuard or, if no such committee, panel or other person
is so specified, may request tBeard in writing to reconsider the decision at a hearidg
any such appeal, or any such hearing for recorstider the relevantpersonRelevant
Person fined may make such representations and supply suformation as he may
consider appropriate.

2.6.2 TheExchangeshall notify therelevant-persenRelevant Persorin writing of the imposition
of a fine pursuant to, inter alia, LIFFE Rule 2.6TTheExchangeshall be entitled to specify
a period of time, being not less than seven caledds, in which payment of the fine must
be effected. If all or any of the amount of a fiseoutstanding at the end of the period
specified by thd&Exchangethe Exchangemay recover the outstanding amount as a debt due

to it.
2.7 Governing law and jurisdiction
271 TheseSubject to Euronext Rule 1702, thesdIFFE Rules and all non-contractual

obligations arising out of or in connection with tke LIFFE Rulesare governed band
construed in accordance withEnglish law.

2.7.2 Ih&Enghsl%eeeﬂs’ : Save gl;ggg gg alternative dispute gggg ution mechésm . is set out

agree for the beneflt of theExchangethat the courts of England shallh England shallhave excluswe
jurlsdlctlon todetermmehi&L&DdﬁﬂLLGanydﬁput&ansmg%n%eenneetedANMese

o .clalm or

ther court of comgetent |unsd|ct|on! nor shall the takmg of actlon in one or more
jurisdictions preclude the taking of action in any other jurisdiction, whether

or enforcement of any |udgment to which it or |ts evenues or assets mlght otheanse be
entitled in any proceedings in the courts of any jrisdiction and irrevocably agrees that
it will not claim any such immunity in any proceedings.
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SECTION 3 - MEMBERSHIP, MEMBERS AND TRADING RIGHTS

3.1 Membership criteria
3.1.1 In-decidingThe Board may determine whether to admit an applicant to membership of the

market—theBoard—shalldetermine—whether—anMarket having satisfied itself that the

applicant satisfies the following criteria:

(@) those specified in Euronext Rule 2201/1;;and

(b) [deleted];

{e)—T{deleted};

(d)—[deleted]:{e}——any other criteria (including criteria as to finaicesourcesand;

where-applicable;-holdings-of shares-in-LIFFE(Holdings)-ple) which theBoard may
for the time being prescribe with regard to membigrsnd,

reguirements) which-the Co-operating Clearing- House3 1 2 The Board may

determine whether to designate aMember as a Clearing Member following an

application to the Board by suchMemberin accordance with LIFFE Rule 3.5, provided
Ihat_he_&ansiLes_the_Qm;maﬂhlgh_theB_Q&Ld may for the tlme being prescrlb_aulh

Wlthsuch Member sCIearlng Membershlg Agreement
312 [deleted]

3.1.3 AmemberMemberof themarketMarket shall comply, at all times whileraemberMember,

with applicable criteria prescribed by tBeard pursuant to LIFFE Rule 3.1.1 and Euronext
Rule 2401. Aclearing-memberClearing Memberof the marketMarket shall also comply at
all times while a clearing—memberClearing Member with the relevant
proceduresRegulationsof theCe-operating-Clearing-House CSP.

3.1.4 In making the determination referred to ifFEE Rule 3.1.land LIFFE Rule 3.1.2 the
Board shall, in the case of an applicant authorised bgrapetent authority of a State in the
European Economic Area in accordance with the MarikeFinancial Instruments Directive,
have regard to that authorisation.

3.2 Capacity of members

3.2.1 TheBoard may prescribe criteria to be satisfied bymamberMember who enters into
transactions in respect of afxchange Contraclvith parties who are netembers-of-the
ExechangeMembers

Issue-date:6-December2007 Page 41 of



3.3

Clearing arrangements

3.3.1

[deleted]

3.3.2

3.3.3

3.34

3.35

Aclearing-memberClearing Membershall be designated by tBeard as:

(@  anindividualclearing-member|ndividual Clearing Member and/or
(b)  ageneralclearing memberGeneral Clearing Memberor

(c)  acommedityclearing-memberCommodityClearing Member or
(d)  aspecialclearing-memberSpecial Member,

in respect of a group or groupsk¥change Contrast

TheBoard may for the time being prescribe criteria whicheamberMember

(a) shaII satlsfy in order to be ellglble tobgeneral—eleanng—member—er—a—eemmed&y

(b) following designation as-general-clearing-member,—commedityclearing-member;
m@melﬂal—eleanng—membe{—m—speeal—eleam}g—membemn Individual Clearlng

M_emb_elunder LIFFE Rule 3.3. 2 shall satlsfy at aII tlmbsreafter in order to
maintain such status.

A generalclearing—memberGeneral Clearing Memberis a clearing—memberClearing
Member who is authorised by thBoard to clearFinancial Futures Contrast Financial
Option Contracs—_and Equity Futures-Centracts-and-Equity-Option Contracs. A general
MWMMWW also be authorlsed to cIe@ommodlty

Contractsby theBoard as a

A-—general-clearingmember

w
Member A General Clearing Memberin respect of those contracts he is authorised to

clear as ajeneralclearing-memberGeneral Clearing Membermay clear for himself, for his
clients and for non-clearing—membersNon-Clearing Membes under a elearing
agreementClearing Agreement

A commodity-clearing-memberCommodityClearing Memberis aclearing-memberClearing
Member who is authorised by thBoard to clearCommodity Contrast A cemmedity

clearing—memberCommodity Clearing Member may also be anindividual—clearing
memberIndividual Clearing Memberin respect of one or more other groupsEathange
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3.3.6

3.3.6A

3.3.7

3.3.8

3.3.9

3.3.10

3.3.11

Contracs. A ecemmedity—clearing—memberCommodity Clearing Member may clear

Commodity Contrast for himself, his clients and, where so authoribgdhe Board, for

non-clearing—membersNon-Clearing Members under a clearing—agreementClearing
Agreement

Anindivi ) fividual . beris a _ leari
Memberwho is authorised by tHgoardto clear one or more groupsBkchange Contrast
A memberMember, in respect of those contracts he is authoriseddar as anndividual

clearing-memberIndividual Clearing Membey may clear for himself and his clients.

A special-clearing-memberSpecial Membelis aclearing-memberClearing Memberwho is
authorised by th8oard to xxxperform such functions as may be specified by thBoard
and who shall be subject to such rights and obllgg_lns under the LIFFE Rules as may

A clearing-memberClearing Memberand anen-clearing-memberNon-Clearing Member
may, provided they satisfy any criteria which Beard may for the time being prescribe,
enter into and maintain alearing—agreementClearing Agreement Unless theBoard
otherwise directs, alearing—memberClearing Member who is not ageneralclearing
member—or—a—commedity—clearing—memberGeneral Clearing Memberor a_Commodity
Clearing Membermay not enter into alearing-agreementClearing Agreementvith anen-
clearing-memberNon-Clearing Member

A nen-clearing—memberNon-Clearing Member shall be party to aclearing

agreementClearing Agreemenin respect of eachreupGroup of Exchange Contractse is
entitled to trade on aATS

A nen-clearing—memberNon-Clearing Membermay be a party to a maximum of two
Clearing Agreemerg In respect of the groups Bkchange Contrast

clocrngngrnomchs
he is entitled to trade on &TS such anen-clearing-memberNon-Clearing Membermay
either be party to:

(a) one clearing—agreementClearing Agreementfor all those groups oExchange
Contracts or

(b) one agreement in respect @dmmodity Contractsand one for other groups of
Exchange Contracts

A clearing—memberClearing Member shall be party to alearing—agreementClearing
Agreementin respect of all those groupsexchange Contractwhich he is entitled to trade

but which he is not authorised to clear.

Clearing Member in respect of those groups Efxchange Contrast whrch he is not
authorised to clear but is entitled to trade onAFS may be a party to alearing

agreementClearing Agreementwith anotherelearing—memberClearing Memberprovided

that both parties to theearing-agreementClearing Agreemensatisfy any criteria which the
Board may for the time being prescribe.
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3.3.12 Unless theBoard other\lee dlrects QWMMrWhO is not a

General Clearing Membebor a
MMK% approprlate) may not provide clearing servioesnother
clearing-memberClearing Memberunder aclearing-agreementClearing Agreement

34 Nomenclature

3.4.1 A memberMember may describe himself as avMémber of The London International
Financial Futures and Options Excharigas a ‘Member of LIFFE, as aLiffe’ LIFFE
Membet. or as a Euronext Derivatives Member

3.4.2 A memberMember who is designated as generalclearing—member
Membermay describe himself as &éneral Clearing Member of The London International
Financial Futures and Options Excharige as a ‘General Clearing Member of LIFFEr
as a Clearing Memberof The London International Financial Futures andotions
Exchangéor as a Clearing Member of LIFFE

3.4.3 AmemberMemberwho is designated assammeodity-clearing-member
Member may describe himself as aCémmodity Clearing Member of The London
International Financial Futures and Options Exchahgr as a ‘Commodity Clearing
Member of LIFFE or as a Clearing Member of The London International Finaici
Futures and Options Excharigar as a Clearing Member of LIFFE

344 A memberMemberwho is designated asspecial-clearing-memberan Individual Clearing
Membermay describe himself as‘Specialan “Individual Clearing Member of The London
International Financial Futures and Options Exchahgr asa-“Special-Clearing-Member-of
LIFFE”—an “Individual Clearing Member of LIFFE" or as a “Clearing Member of The

London International Financial Futures and OptionsExchang€ or as a “Clearing
Memberof LIFFE "

3.45 AmemberMembershall not use a description of his membershipratien that which he is
authorised to use by virtue of LIFFE Rules 3.4.B#.4 without approval in writing from
theBoard

3.5 Applications for membership
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3.51

3.5.2

3.6

3.6.1

3.6.2

3.6.3

Subject to any contrary provision in tHEFE _Rules an application for membership shall
be made in the form prescribed from time to timehwBoard obtainable upon application
to theMarket Secretary

Where an applicant proposes to becomelearing—memberClearing Member the
application shall be accompanied by written condition from theCe-eperating-Clearing

HouseCSP that the applicantvill-be-designated-as-—a-clearing-memberis, or immediately
upon his admission to membershipl be, designated as a member of theSP.

Admission to membership

TheBoard may before considering an application for membprgublish the name and
address of the applicant, and any other informati@Board considers relevant, ian

Exchange-neticea Notice

The Board may require from the applicant such informationd amay institute such
investigation to verify information submitted byetlapplicant, as it deems necessary. The
Board may require the applicant, or one or more reptesers of the applicant, to attend
for interview by theBoard or by a committee of thBoard

Pursuant to Euronext Rule 2303/1, if Board decides to admit an applicant to membership
it shall promptly notify the applicant in writingne shall stipulate the date on which the
admission to membership shall become effectivee Bdard shall publish from time to time
the names of successful applicants for membershipdans obn-Exchange-neticea Notice

or such other means as tBeard may determine.

364 Ideleted]

3.7

3.71

3.8

3.8.1

3.9

3.91

Trading rights

In order to trade on the facilities providey the Exchangea memberMember must be

granted atrading-licenceIrading Licence pursuant to LIFFE Rule 3.8. TH&oard may
stipulate from time to time thieading rights which amemberMembermay obtain by virtue

of being granted sudhading-licenceTIrading Licence

Trading licences-Licences

TheExchangemay grant arading-licenceIrading Licence on such terms and for such
purposes as thBoard may from time to time prescribe, toneemberMemberwho applies

for the grant of such licence.

Rights conferred bytrading-licences—TIrading Licences
AmemberMemberwho has been grantedradinglicenceTrading Licenceshall be entitled:
(@) to enter into ecentractsContracts in the termsIerms of any—Exchange

CentractContractsin relation to which therading-licenceTrading Licenceconfers
an entitlement to trade in accordance withltHeFE Rules and

(b) to enter into contracts in the terms of any bomation of centractsdifferent
Contractsin thetermsTermsof different Exchange Contrastpermitted from time to

Issue-date:6-December2007 Page 45 of



time by theBoard in accordance with procedures implemented byBiberd for this
purpose,

on anATSspecified by th&oard

3.10 Requirements ofrading-licence—Trading Licence applicants
3.10.1 An applicant for aading-licenceTrading Licencemust:
(a) have been admitted to membership; and

(b) satisfy such other conditions as Baard may from time to time prescribe.

3.11 Application for atrading-licence—Trading Licence

3.111 An application for aading-licenceIrading Licenceshall be made in a form prescribed for
the time being by thBoard, obtainable upon application to tMarket Secretary Different

forms may be prescribed for different kindsrafling-licenceTrading Licence

3.11.2 No person shall be issued withrading—licenceIrading Licence unless he shall have
deposited with thé&xchangeany fees, levies and charges which may be dugayable by

him upon such issue. Such monies shall be repaidllito the applicant if his application
for atrading-licenceIrading Licenceis refused.

3.11.3 TheBoard may before considering an application forrading—licenceIrading Licence
publish the name and address of the applicant-iexchange-noticea Notice

3.12 Failure to satisfy requirements

3.12.1 Where anemberMember holding atrading-licenceIrading Licenceceases to satisfy all of
the requirements of LIFFE Rule 3.10 which entille themberMemberto enter into one or
more contracts falling within the class of contra@twhich thetrading—licenceIrading
Licencerelates, therading-licenceIrading Licenceshall cease to have effect until such time
as such requirements are satisfied.

3.13 Nomination and registration of Responsible Pgons

3.131 An individual may be nominated as respoensible—persenResponsible Persorby a
memberMember subject to any limitation on the number of suchspensible

W@Mﬂﬂhlch may be imposed by the Membership, Rules &difg
Committee. An individual may not be registered aasesponsible—persenResponsible
Personin the name of more than onemberMemberat any one time.

3.13.2 The nomination etspensible-persensResponsible Personshall be subject to the approval
of the Membership, Rules & Trading Committee angisteation under LIFFE Rule 3.13.3

and such approval and registration may be suspemdeoked. Th@&oard may from time

to time prescribe the form in which rmemberMember shall nominate such persons, the
criteria and procedures for considering and degidipon such nomination, and the criteria
and procedures for suspending or revoking suchoapprand registration, and shall give
notice of any amendments thereto by means@freeral Notice

Issue-date:6-December2007 Page 46 of



3.13.3 TheExchangeshall maintain a register showing in respect atheaemberMember the
persons whose nomination is for the time being @pu by the Membership, Rules &
Trading Committee under LIFFE Rule 3.13.2.

3.134 TheBoard may institute such examinations in such form adés fit and may require that
the passing of such examinations shall be a prdigon to the registration or continued

registration of aespoensible-personResponsible Person

3.13.5 If the Membership, Rules & Trading Committlseides to refuse approval of a nomination
under LIFFE Rule 3.13.2, or suspends such apptovainore than seven days or revokes
such approval, it shall promptly notify the nomingtmemberMemberin writing. If the
memberMember is dissatisfied with the said Committee’s decisiwa may, within four
business—daysBusiness Days of receiving notice of such decision and of theugds
therefor, appeal in writing to thBoard against the decision and may make such written
representations and supply such written informagisme may consider relevant. TBeard
shall within twenty-eight days of receiving notiockthe appeal either confirm or amend the
decision and shall notify the appellant in writiagcordingly. The decision of tigoard on
such an appeal shall be final.

3.13.6 A responsible-persenResponsible Persomvhose registration is suspended for any period
shall remain subject to tHdFFE Rulesand to theExchangés jurisdiction throughout any
such period.

3.14 Exchange jurisdiction following revocation ofregistration of a Responsible
Person

3.14.1 A respensible—persenResponsible Persor(referred to in this LIFFE Rule 3.14 as an

“individual’) shall remain subject to th€lFFE Rules and to the jurisdiction of the
Exchangein respect of acts and omissions of the individuhlle he was registered as a
responsible-personResponsible Persqgrand in respect of any investigation or disciptina
proceedings relating thereto (including the paynedrany fine or application of any other
sanction imposeds if he were still registered, for the longer of:

(a) the period of twelve months from the date orictvinis registration was revoked; or

(b) the period during which disciplinary proceedingontinue against him, being
proceedings started by tliexchangeno later than twelve months after the date on
which his registration was revoked, subject to amtension of the period under
LIFFE Rule 3.14.3.

3.14.2 Disciplinary proceedings commenced followtmg revocation of amdividual's registration
may be started by giving notice of an investigatiorthat individual no later than twelve
months after the date on which his registration reasked.

3.14.3 In the event that a disciplinary tribunahcodes that there are, or may be, additional
matters which should be investigated and in respkuthich disciplinary proceedings may
be taken, the period referred to in LIFFE Rule 31ghall be extended until such time as
such additional disciplinary proceedings are cotegl€including the payment of any fine or
application of any other sanction imposed).

3.15 Exchange jurisdiction following de-registratbn of a Responsible Person
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3.15.1 A memberMember may terminate the registration of raspensible—persenResponsible
Person (referred to in this LIFFE Rule 3.15 as aimdividual’), or an individual may
terminate his own registration, by giving to tBechangeeticeNoticein writing of intention
to de-register thendividual (a “de-registrationnotice€’) with effect from a date specified in
the notice.

3.15.2 AmemberMemberor anindividual who gives theExchangea deregistration notice must
provide theExchangewith such information concerning the circumstancgshe intended
de-registration as, in the opinion of the MembgrstRules & Trading Committee, is
necessary for that Committee to determine whether:

(a) to accept the de-registration;
(b) to postpone the effective date of the de-reafisin;

(©) without prejudice to the courses of action kaldé to the Membership, Rules &
Trading Committee under sub-paragraphs (a) andalfojye, any other measures
should be taken by tHexchangebefore or after the de-registration takes effect.

3.15.3 The Membership, Rules & Trading Committeey,ma its absolute discretion, refuse to
accept aderegistration notice given by amemberMember or by anindividual or may
postpone its effective date if it considers it resaey for the protection efembersMembers
or their clients.

3.15.4 Anindividual who is de-registered shall remain subject to lFeFE Rulesand to the
jurisdiction of theExchangen respect of acts and omissions of ifividual while he was
registered as asponsible-persenResponsible Persqrand in respect of any investigation or
disciplinary proceedings relating thereto (inclglthe payment of any fine or application of
any other sanction imposeas if he were still registered, for the longer of:

(a) the period of twelve months from the date orictwithe de-registration became
effective; or

(b) the period during which disciplinary proceedingontinue against the individual,
being proceedings started by tBechangeno later than twelve months after the date
on which the de-registration became effective, esttitio any extension of the period
underLliFFE Rule 3.15.6.

3.15.5 Disciplinary proceedings commenced followiag individual's de-registration may be
started by giving notice of an investigation to hm later than twelve months after the date
on which the de-registration became effective.

3.15.6 In the event that a disciplinary tribunahcodes that there are, or may be, additional
matters which should be investigated and in respkuthich disciplinary proceedings may
be taken, the period referred to in LIFFE Rule 31ghall be extended until such time as
such additional disciplinary proceedings are comepl€including the payment of any fine or
application of any other sanction imposed).
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3.16 Changes in ownership of aemberMember

3.16.1 A memberMember which is a partnership shall notify tHexchangein writing of any
intended addition to or withdrawal from the parstgp not less than fourteen days before
the intended date thereof.

3.16.2 AmemberMemberwhich is a company having a share capital shalfynthe Exchangein
writing of the name of any person for the time befimlding, or having a beneficial interest
in, 20% or more of any class of the equity shagtabof thememberMember, or 20% or
more of any class of the equity share capital adrmapany which directly or indirectly holds,
or has a beneficial interest in, 20% or more of alags of the equity share capital of the
memberMember, and of any change in such a holding or interghin seven days of the
holding or interest, or a change therein, cominth&memberMembers notice.

3.16.3 Upon receipt by thExchangeof any notice from anemberMember under LIFFE Rule
3.16.1 or 3.16.2 theBoard shall review the suitability of thenemberMember for
membership of therarketMarket. TheBoard may require thenemberMemberto furnish
such additional information as tlgoard may from time to time consider material in the
course of such review. If upon completion of teeiew theBoard is not satisfied that the
memberMember continues to satisfy the applicable criteria foemiership mentioned in
LIFFE Rule 3.1 it shall consider whether to:

(a) suspend the rights conferred by amyding—licenceTrading Licence of the
memberMember for a period not exceeding seven days (and mayedlfier
consider whether to suspend such rights for omease further such periods); or

(b) suspend the rights of theemberMemberunder LIFFE Rule 7.1.1.

3.17 [deleted]
3.18 Fees, levies and charges
3.18.1 TheBoard may from time to time impose fees, levies and gharto be paid by

membersMembersin such respects and on such terms asBibeed may prescribe. The
Board shall give notice of such fees, levies and chabge®means of &eneral-Notice

3.18.2 AmemberMemberwho fails to pay any fee, levy or charge withiirtthdays of it becoming
payable shall be notified in writing by tliexchangeof such arrears. Without prejudice to
the defaultrulesDefault Rules if the arrears are not paid in by themberMember within
ten days of the date of despatch of such notieeBtfard may (subject to LIFFE Rule 7.1.1)
suspend his rights until all monies for the timeéngeowed by him to th&xchangetogether
with any other sums that shall accrue due and paygbhim and remain unpaid during the
period of suspension, shall have been paid.

3.19 Cessation of membership and / or clearing stes
3.19.1 PursuantA Membermay:
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(a)  cease to be Member(pursuant to Euronext Rule 2804/a-membermay-cease-to
be-a-memberl) by virtue of giving théexchangewritten notice of his wish to resign

from membershiga-‘resignation-notice”)—A-clearing-member, or

(b) if a Clearing Member may cease itsiembership-orits-clearing-member-statusas a

Clearing Membelby giving theExchangeand theCe-operating-Clearing
HeouseCSPnotice of not less than three months ahead ckisation date

each a ‘fesignationnotice’ . By the close of business on the cessation dateedhéng
memberClearing Membershall ensure that altgistered-contractsRegistered Exchange
Contractsin its name have been closed-out or transferreadagdhere are nepen

W%mwmae which they are a party.

3.19.2 AmemberMemberwho ceases to bensemberMemberor a Clearing Memberwho ceases
to be aClearing Memberby virtue of LIFFE Rule 3.19.1 (ddrmermembef) shall remain

subject to thelIFFE Rulesand to the jurisdiction of thExchangein respect of acts and
omissions while he was memberMember or Clearing Member(as applicable)and in

respect of any investigation or disciplinary pratiegs relating thereto (including the
payment of any fine or application of any other cdlmm imposed) as if he were a

memberMemberor Clearing Member(as applicable) for the longer of:

(a) the period of twelve months from the date onicivhhe ceased to be a

memberMemberar Clearing Member(as applicable) or

(b) the period during which any disciplinary prodegs continue against him, being
proceedings started by tliexchangeno later than twelve months after the date on
which he ceased to be raember
subject to any extension of the period under LIRtHEe 3.19.6.

3.19.3 Pursuant to Euronext Rule 2801/drearberMemberwho gives thé&eExchangearesignation
noticemust provide th&xchangewith such information concerning the circumstanziethe
resignation as, in the opinion of tBeard, is necessary for tHgoardto determine whether:

(a) to accept the resignatiohstatus-change
(b) to postpone the effective date of the resigmabr status-change; and/or

(c) without prejudice to the courses of action Bdé to theBoard under sub-
paragraphs (a) and (b) above, any other measuoeddsbe taken by thExchange
before or after the resignatign status-changetakes effect.

3.194 Pursuant to Euronext Rule 2801/2,Bbard may, in its absolute discretion, refuse to accept
a resignationnotice given by amemberMember or may postpone the effective date if it
considers it necessary for the protection of ciiemr otherwise in the interests of the
marketMarket. If the Board does so, thBoard may waive thenemberMember's liability
for some or alExchangedees and charges arising in respect of the péoitaiving the date
on which hisresignationnoticewould otherwise have taken effect.

3.19.5 Disciplinary proceedings commenced followegremberMembers resignation may be

started by giving notice to the formeremberMember of an investigation no later than
twelve months after the date on which he ceasba@ mmemberMember
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3.19.6 In the event that a disciplinary tribunahcodes that there are, or may be, additional
matters which should be investigated and in respkuathich disciplinary proceedings may
be taken, the period referred to in LIFREle-3.19.2 shall be extended until such time as
such additional disciplinary proceedings are cotepl€including the payment of any fine or
application of any other sanction imposed).

3.20 Financial requirements formembers-Members

3.20.1 AmemberMembershall at all times maintain his financial resosreg or in excess of the
amount prescribed by thBoard in respect of thememberMembels capacity on the
marketMarket. The current requirements for financial resoursiesll be notified by means
of a General-Notice and theBoard shall give reasonable notice of any change inethes
requirements.

3.20.2 NetwithstandingNotwithstanding LIFFE Rule 3.20.1, alearing-memberClearing Member
shall at all times meet the financial resourceaiiregqnents of theCe-operating-Clearing

HeouseCSP.  Additional resources will be required when ire tho-eperating—Clearing

HeouseCSPs opinion, a clearing—memberClearing Membeis net capital is not
commensurate with its level of business.

3.21 Shareholding-requirements forclearing-members—[deleted]

3.22 Requirement formembers-Members to maintain suitable accounting and other
records

3.221 A memberMember shall maintain accounting and other records defiicto show and
explain, inter alia, all of his contracts made be warketMarket or otherwise pursuant to
theLIFFE Rules The records shall, without prejudice to the gelity of the foregoing, be
such as:

(a) to disclose the open trading positions atisiés of thememberMemberand of each
of his clients; and

(b) to show themarginMargin required to be deposited from time to time by the
memberMember with the Exchange or the CSP or with the clearing
memberClearing Memberwith whom he is party to alearing-agreementClearing
Adreement as the case may be, and tieeginMargin required to be deposited from
time to time with thenemberMemberby each of his clients; and

(c) to record all payments and other collateralenssd by thememberMember to
satisfy suchmarginMargin requirements; and

d) [deleted]

(e) to evidence the existence, implementation awodtirmuing utilisation of all
appropriate procedures and controls for the purpdssnducting business on the

Issue-date:6-December2007 Page 51 of



marketMarket, including, without limitation, all appropriateqaredures and controls
to ensure the creation and maintenance of audils tra respect of business
conducted on therarketMarket or otherwise in relation to contracts made on the
marketMarket;

() to demonstrate that all requirements imposedigursuant to thelEFE Rulesor a
Member Link Agreemento which amemberMember is party have been and
continue to be complied with by theemberMember, and

(9) to demonstrate that all requirements imposedrbyursuant to thelEEE _Rulesin
respect of pre-negotiation of contracts in the geohspecifiedExchange Contrast
or groups of Exchange Contrast made, or intended to be made, on the
marketMarket have been and continue to be complied with byvth@berMember.

3.22.2 A memberMember shall maintain accounting and other records gefiicto show and
explain, inter alia, all of his contracts made te tmarket or otherwise pursuant to the
LIFFE Rulesin the course of:

(@) undertaking a role in relation to which tB®ard has implemented procedures
pursuant to LIFFE Rule 4.14.8(b); or

(b) undertaking a role, falling outside the scogeparagraph (a), which brings the
memberMember within the scope of the supervision carried outtlhy Exchange
pursuant to LIFFE Rule 2.4.1 and pursuant to proeesiimplemented by tHgoard
under LIFFE Rule 4.14.8(e).

3.22.3 A memberMember shall maintain accounting and other records defficto show and
explain contracts made by theemberMemberfor the purchase or sale of equity shares in
relation to, or purportedly in relation to, contiamade by him on thearketMarket in the
terms of anEquity Option Contracin the course of undertaking a role falling wittire
scope of paragraph (a) or (b) of LIFFE Rule 3.22.2.

3.22.4 [deleted]

3.22.5 TheExchangemay require conversations in respect of contrawsle, or intended to be
made, on thenarketMarket which are conducted on telecommunications equiprogany
kind located in amemberMemberls premises to be recorded by or on behalf of the
memberMember Any such recordings shall be retained by #hwnberMember on such
terms and conditions and for such periods of tisi¢he@Board may prescribe from time to
time.

3.23 Right of Market Supervision Department and otlr exchange—officials—Exchange
Officials to carry out inspections

3.23.1 Officials of theMarket Supervision Departmentho are responsible for monitoring the
compliance ofmembersMemberswith theLIFFE Rulesmay, subject to LIFFE Rule 3.23.2
and without prejudice to LIFFE Rule 3.23.3, froomé to time inspect the records
maintained pursuant to LIFFE Rule 3.22 to determimether theLIEFE Rulesand the
terms of anyMember Link Agreemerib which amemberMember is party are being
observed by theremberMember Such officials shall have the right of accesarat time,
without requirement for prior notice, to any suatords which are maintained by the
Exchangeand the right of access during normal businesgshauithout requirement for
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prior notice, to any such records which are nottaémed by théexchangewhether held by
the memberMemberor a third party. Th&xchangeshall be entitled to arrange, at the cost
of the Exchange for a person eligible for appointment as a comgpanditor under
sectionSection25 of the Companies Act 1989 (as for the time ¢p@mended) or, in the case
of records kept outside Great Britain, a persofiror having similar qualifications, to assist
with such inspection.

3.23.2 AmemberMember may require by notice in writing to tidarket Supervision Department
that inspections of his records to be made afterddie of such notice under LIFFE Rule
3.23.1, except for inspections of records mainthibg theExchange be conducted at the
memberMembers cost by a specified person eligible for appoiatinas a company auditor
under the saidectionSection 25 or, in the case of records kept outside GredaiB, a
specified person or firm having in tlxchangés opinion similar qualifications, provided in
either case that:

(a) the specified firm or person shall before ttaedof such notice have accepted
appointment as external auditors or auditor of themberMembers books of
account;

(b) the specified firm or person shall have agreedvriting to carry out any such
inspection promptly and in accordance with anyruddtons issued or to be issued
by Market Supervision Departmeint respect of the inspection and to report without
unreasonable delay to thelarket Supervision Departmerthe results of the
inspection, save that such report shall not beiregio state the name of any client
of the memberMember and thememberMember shall have agreed that such
inspections and reports may be made; and

(c) officials of theMarket Supervision Departmeshall continue to have access to the
memberMembers records under LIFFE Rule 3.23.1 in order to d#s@® his
positions from time to time for the purposesldfFFE Rules 2.4 and 4.15 and for
the purposes of procedures implemented byBtveerd under LIFFE Rule 4.14.7.

3.23.3 ExchangeofficialsOfficials may from time to time inspect systems and equifnoérany
kind (including, but not limited toATS workstations) operated by thesmbertMemberin
connection withLIFFE businessBusiness wheresoever located, to determine whether the
LIFFE Rules any procedures implemented by tBeard under LIFFE Rule 4.14 or any
other Exchangeprocedures or agreement between Exehangeand thememberMember
are being, will be or have been complied with. t8afficials shall have the right of access
to such systems and equipment, to the premiseshichwguch systems and equipment are
located and to any data stored in any such systnesjuipment during normal business
hours and during the hours trading may take placthemarketMarket under LIFFE Rule
4.2, without prior notice to thememberMember Such exchange—efficialsExchange
Officials shall have the right to remove, copy or reprodacg data to which they have
access under thidEFE Rule.

3.24 Reports on financial condition

3.24.1 To demonstrate a continuing compliance witle financial requirements for
members;Membersa memberMember shall submit to théMarket Supervision Department
such information as thBoard may prescribe and at such times asBbard may prescribe.
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3.24.2

3.24.3

3.24.4

3.25.1

The Board may determine that the requirements shall not be same for all
membersMembers The current requirement for reporting financ@ndition shall be
notified by means of &eneral-Notice and theBoard shall give reasonable notice of any
change in these requirements.

Without prejudice to the reporting requiremespecified in LIFFE Rule 3.24.1 a
memberMember shall notify theMarket Supervision Departmeimnmediately if he has

reason to believe that he no longer complies, oy mat comply, with the financial

requirements fomembersMembersor if he has suspended payment, called a meetihgo

creditors, (in the case of an individual membemgpartnership) if a receiving order or a
bankruptcy order is made against him or all thetngas, or (in the case of corporate
memberMembe)) a receiver, an administrative receiver or an aistrator is appointed or a
petition for its winding-up is presented or a resion is passed for its winding-up or
proceedings have otherwise commenced for its digeal or (in any case) an event of
insolvency otherwise occurs in respect of tlsenberMember

In the case of dearing—memberClearing Membey the Market Supervision Department

shall have the right to give to th@e-eperating—Clearing—HeouseCSP a copy of any
information supplied pursuant to the reporting iegruents referred to in LIFFE Rule 3.24.1

and a copy of any notification received by tlarket Supervision Departmeptirsuant to
LIFFE Rule 3.24.2.

TheMarket Supervision Departmembay requiremembersMembers or any of them, to
furnish such information as the Department may ipen respect of market
contractsMarket Contractsto which they are party and in respect of theierograding
position. Such information may be required to beished periodically or on particular
occasions.

[deleted]

Confidentiality of members-Members' financial and other information

All information concerning memberMembers affairs obtained or received by officials of
the Market Supervision Departmeas a result of inspections of accounting and atbesrds

and from quarterly balance sheets, declarationseorts on financial condition shall be
confidential to the officials of that departmentdaall information and data obtained or

received by exchange—officialsExchange Officiak underLi=FE Rule 3.23.3 shall be
confidential to such officials provided that:

(a) thisLIEFE Rule shall be without prejudice LdFFE Rules 2.4.1, 3.24.3 and 9.9.1;

(b) exchange—officialsExchange Officiak obtaining or receiving information or data
under LIFFE Rule 3.23.3 shall be entitled to diselat to officials of theMarket

Supervision Department

(c) if, in the opinion of th&hief Executiveit is necessary for thgoard, or a committee
of the Board, to determine whether &IFFE Rule has been violated, such
information as is, in the opinion of tl@&hief Executivenecessary for that purpose
may be disclosed to thigoardor to the committee; and

(d) any such official shall be entitled at any titeedisclose any such information or
data which it has obtained or received to the cdtemiappointed under LIFFE Rule
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9.6.2.

3.26 Deleted [deleted]

3.27 Margin liability of clients

3.27.1 Not less often than once ea&ehiness-dayBusinessDay a memberMembershall calculate
or recalculate the liability fomarginMargin of each of his clients, including clients who are
membersMembers in respect of open positions in his books. Timant of such liability
shall on each occasion be calculated to be no feas the amount of a&learing
memberClearing Membets liability to the Exchangeor the CSP for marginCover for
Margin in respect of the same open positions if they, mmdther positions, were at that
time registered with thExchangen his name.

3.27.2 Subject to LIFFE Rule 3.27 #arginCoverfor Margin shall be promptly collected in full
from a client whenever the calculation made und&FE Rule 3.27.1 shows that a new or
increased liability fomarginMargin has arisen on the part of the client. Subjedhérrto
LIFFE Rule 9.2.5, anemberMembershall take all steps reasonably necessary anthbiei
to ensure such collection or, in the event of flents default, such steps as are open to him
to reduce the client’s liability.

3.27.3 Without prejudice to thesemberMembers obligations under LIFFE Rules 3.27.1 and
3.27.2, where the client ofraemberMemberis a subsidiary, a fellow subsidiary or a holding
company of thememberMembey, or is in the opinion of théoard otherwise closely
connected with thememberMember (such opinion being communicated to the
memberMemberin writing with express reference to thilEEE _Rule), thememberMember
shall procure that the client in turn complies vitloseLIFFE Rulesas if the client were a
memberMember.

3.27.4 A memberMember shall not be obliged to colleetarginCoverfor Margin arising from
open positions in full promptly from a client puasu to LIFFE Rule 3.27.2 provided that
suchmemberMembers decision not to colleakarginCoverfor Margin in full promptly is
made pursuant to prudent management policies anckegures which satisfy any criteria
which may be specified by tigoard from time to time.

3.27.5 Where thBoard considers that memberMemberdoes not comply with LIFFE Rule 3.27.4
above it may give directions to suetemberMemberas it thinks fit.

3.28 Opening of client accounts

3.28.1 AmemberMember may not make aentract-with-a—clientContractin thetermsTermsof an

Exchange Contracwith a client, or accept an order from a client for the executid
contracts on therarketMarket, unless:

(a) the client is asemberMember, or

(b) the client (and where the client is the managdrustee of a discretionary fund, each
person known to theremberMemberto have an interest in the fund) has received
from the memberMember a notice in writing containing, inter alia, infoation
specified for the purpose of thidEFE_Rule by theBoard by General-Notice and,
except in such circumstances asBuoard may from time to time specify byeneral
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3.28.2

3.28.3

Notice the client (and each such person aforesaid) sssnged in writing to the
terms of such notice; and

(c) where such requirements apply, themberMember has complied with the
requirements prescribed by tBeard under LIFFE Rule 3.28.3;

provided that no such notice as is mentioned imgraph (b) hereof need be given to a
person having an interest in a discretionary fuhene the terms governing the fund prevent
the client from taking instructions from such perss to the management of the fund.

(a) Subject to paragraph (b) of this LIFRHER3.28.2, anemberMembermay, in such
circumstances and with respect to sliotchange Contrastas may from time to
time be prescribed by tHgoard by-General Notice agree in writing with a client
that any dispute, claim or matter arising fromrorélation to anyoentract-between
themContract in thetermsTerms of anExchange Contradbetween themshall not
be referred to arbitration under théEFE Rulesand that the Courts of England
shall have exclusive jurisdiction to hear and datee any such dispute, claim or
matter arising from or in relation to such contract

(b) Any dispute, claim or matter arising from orrilation to acentractContractin the
termsTerms of a Linked LIFFE Contractbetween aclearing—memberClearing
Memberand a client, who are party taviember Link Agreememthich covers such
contract, shall be dealt with in accordance with tarms of suchMember Link
Agreement

Where th&xchangehas entered into an arrangement in accordancelWrfFE Rule 2.4.1,

theBoard may from time to time:

(a) specify the characteristics of a person or m@iityewhich, in the context of such
arrangement, axemberMemberis not entitled to treat as a client with refereno
particularExchange Contrastspecified by th8oard

(b) specify the characteristics of a person or mtityewhich, in the context of such
arrangement, anemberMember is entitled to treat as a client with reference to
particularExchange Contrastspecified by th8oard

(©) specify the documentation whichreemberMemberwith a client of a kind falling
within paragraph (b) hereof shall provide to therdl and the documentation which
the memberMember must obtain from the client containing such repnéations
made by the client to theemberMemberas may be required by tiBoard from
time to time.
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SECTION 4 - TRADING RULES

4.1 Interpretation—[deleted]

4.2 BusinessiaysDaysand trading hours
4.2.1 ThemarketMarket shall normally be open from Monday to Friday in leaeeek and shall

normally be closed on Saturdays, Sundays, Publidées in England and on any day on
which trading is suspended under the Banking andarfgial Dealings Act 1971.
Notwithstanding the generality of the foregoinge Board may determine from time to time
that themarketMarket shall be open or closed on any day and thatEatchange Contract
shall, or shall not, be made available for tradimgany day. Any such day shall be notified
by means of &eneral Notice

4.3 Prohibited practices

43.1 (&) In relation to any aspect (lFFE businessBusinessor in relation to any aspect of
business connected WIlHFFE business—a—relevantpersenBusiness a Relevant
Personshall not engage in practices which might reaslynad expected to have an
adverse effect on the operations of theketMarket or result in unfairness to his
client(s) or othemarketMarket participants.

(b) Notwithstanding the generality of, and withqarejudice to, the remainder giis
LIFFE Rule 4.3.1, a relevant person shall not eegagthe following practices or

behaviour:
0] price manipulation or cornering of therketMarket;
(i) where arelevant-persenRelevantPersoncreates a misleading impression

of activity occurring in thewarketMarket and/or causes thExchangeto
report a misleading price level (feashtransactiori);

(i) where arelevant-persenRelevant Persarknowingly, or having reason to
know, enters into a contract or contracts in agnaptt to conceal a potential
or actual trading abuse by himself or some otheygén accommodation
transactiori);

(iv) where arelevant—personRelevant Persondeliberately trades, or places
orders to trade, in the same direction (purchassate#) as a client order
with a view to realising a profit pursuant to anmycp movement brought
about by the client orderf¢ont-running’);
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(v) where arelevant-personRelevant Persorassigns trades rightfully due to a
client to another account. For the avoidance ofibtlo a relevant
personRelevant Persommay be deemed to be engaging in this practice if
such trades are assigned to the other accountan fer whatever reason
where the situation is not subsequently remediedtdua failure to act on
the part of theelevant-personRelevant Person

(vi) withdrawing or withholding a client’s ordem iwhole or in part, for the
benefit of a relevant—persenRelevant Personor any other firm or
individual,

(vii) taking advantage of a client order for thenbfit of a relevant
personRelevant Persomr any other firm or individual; and

(viii) where one or moreelevantpersensRelevant Personsexecutes one or
more trades the principal rationale of which ietfect a monetary transfer
between accounts in a concealed manner withoutiregear eliminating
open interest or for no legitimate purposedtanpensatiotrade’).

4.4 Cross transactions

441 Pursuant to Euronext Rule 5501, in circuntstafptherthanthose-mentioned-inthe second
sentence-of LIFFE Rule-4.10.1)-and subject to conditions to be specified by Buoard by
General-Notice (or in the implementation of any procedures und&rE Rule 4.14.7) a
memberMember may be deemed to contract with himself in thein—-aPit in a cross
transactlon and LIFFE Rule 4. 12 shall aggl¥ to suctMemberin each of his capacities

) presented by suchcross transaction.
Further Where in order to give effect L@FF&Rme—4—LZ—2—er—an—aHeeanen—er—mFther
allocation-a-memberan Allocation a Memberwould be required to contract with himself,
there shall be deemed to arise such a contraceketanemberMemberand himself, such
deemed contract being a cross transaction foruhgoges of thelFFE_ Rules.

4.5 Disputes

45.1 If a contract made or alleged to be madhemitPit is the subject of a dispute and the matter
cannot be resolved, one or more parties to theutisghall, in accordance with procedures
implemented from time to time by tiB®»ardunder LIFFE Rule 4.14, notify the dispute to an
exchange-officialExchange Official who may require one or both of such parties ke &y
step as may be specified by thehange-officialExchange Officialto limit any loss, which

may include a reqwrement to do o] by |mmed|atedt}<|ng an approprrate contract in thie

4.6 Trading by a director or employee of anemberMember

46.1 A director or an employee of, or a partneramsemberMember may be a client of the
memberMemberfor his own account or for an account in which las b beneficial interest,
provided that any transactions for such accounseparately recorded and identified in the
accounting records of theemberMember, but are otherwise dealt with in the same manner
as transactions of other clients of themberMember, and are margined in a manner

Issue-date:6-December2007 Page 59 of



consistent with that adopted for other clients lof themberMember  Transactions of a
director or an employee or partner shall be replaideand monitored by senior management
of thememberMemberwho are independent of the director, employee anpaconcerned
and who shall maintain procedures to ensure tretrtiding and conduct of the director,
employee or partner are not prejudicial to theregts of thememberMembers other
clients.

4.6.2 A director or an employee of, or a partnerimemberMembershall not be a client of any
other memberMemberin respect of &entractContract in thetermsIermsof an Exchange
Contract save as may be otherwise specified byBbard from time to time.

4.7 Eligibility to make contracts on themarketMarket

4.7.1 Everyeentract-madeContract Madein the pitPit shall be in the terms of aBxchange
Contract No centractContract in thetermsTerms of an Exchange Contrashall be made
by amemberMemberwith any othememberMember, whether or not the contract is made
in the pitPit, unless eachmemberMember is designated as elearing—memberClearing
Memberin respect of theroupGroup of Exchange Contractshich includes th&xchange
Contract concerned or is party to a subsisting and apgkcabaring-agreementClearing

Agreement(or is for the time being dispensed by order ofeathange-officialExchange
Official from such requirement).

4.7.2 [deleted]

4.7.3 Subject to LIFFE Rule 4.7.4, where applicableontract shall not be made in @it by a
memberMember unless thememberMember has been granted the appropriateding
liceneeTrading Licence

4.7.4 NoFinancial Futures Contracbr Financial Option Contractvhich is also d.inked LIFFE

Contractmay be made in thgtPit by amemberMemberunless thenemberMemberis in
compliance with the applicable provisions of LIFREIe 10.3.

4.8 [deleted]

4.9 Trading in the pitPit

49.1 Contracts may be executed through AAS only through Individual—Trading
Mnemeniesindividual trading mnemonics associated withesponsible-persensResponsible
Persons

49.2 Everyecentract-madeContract Madein the pitPit shall be executed in accordance with

procedures from time to time implemented by tBeard under LIFFE Rule 4.14.7.
Transactions in thgitPit in respect of afexchange Contraainay take place only during the
hours specified for that purpose under EuronexeRaD2/2.

493  Ideleted]

494 [deleted]
410 Acting as principal to Market Contracts
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Q_inr_acls(whether or not they may forpurposes other thmsemf thRuIesbe agents for others)
be—deemed—te—aet—as—pnnerpais—and shaII accordlngly be personally bound by anntletm under such
contracts.

Members

Issue-date: 6-December2007——————— Page 61 of



4103 Save as otherwise specifically permitted bifiesel IFFE Rules rights under a Market
Contract shall not be capable of assignment or_ otherwise | transferred by a

411 [Deleted]
412 Clearing and registration of contracts

‘ in the oi icinal ) o
4121 Pursuant to Euronext Rule 2501A/1, th&xchange shall clear Registered Exchange

Contracts Contractual relationships arising pursuant to the effecting and clearing of
in thi I >
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The terms of sucbarauet-eentpaetEaLaﬂ_el_C_QDILaQtshall be |dent|cal to those of tbegma«l.

eentractOriginal Contract, save thagi)—theclearing-member the Clearing Membershall be
in the place of the opp05|te party ther@@e—the—nen—eleamqg—member—shau,—rf—sub-

4.12.4 shall be |dent|cal to those of the reIeva@rlglnaIContrac; save that the gartle
thereto shall be the Clearing Memberand the Exchange as CCP. Every Registered

Reglstered Exchange Contracts

4127 FoIIowmg the arising of the saldParaIIeI Contractsand Reglstered Exchange Contracts

(a) in the case of &laim by a Non-Clearing Membey a Parallel Contractbetween
uch Non- Cleanng Memberand the Cleanng MemberW|th whom he has a

between suchIeanng Memberand the Exchangeactlng asCCP! and 4
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eppesﬂeeleanngﬁemberﬂ%—The terms of suchelated—een#aetcontracts shaII
be identical to those of thewwmw@
Reglstered Exchange Contracteferred to in LIFFE Rules 4.12.1 to 4.12.5, savesato
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the-original-contract-has-been-allocated;4.12.9 Upon the arising of the contracts
referred to in LIFFE Rule 4.12.8, the Parallel Contracts if any, and Registered
Exchange Contractgeferred to in LIFFE Rules 4.12.3 to 4.12.5hall be discharged by
novation by theparallel-and related ceontracts.said contracts referred to in LIFFE Rule

4.13 Business with clients

4131 Subject to LIFFE Rule 4.13.3 andFE-Rule 10.5.3, anemberMembershall not make any
eontractContract in the termsTerms of an Exchange Contraatith a client unless he has
made a matching contract in the terms of the sBrahange Contracfexcept as to price
and except that thexemberMember if selling to his client shall buy under the matah
contract and vice versa). Such matching contragt be made in thgitPit, or otherwise as
sanctioned by thdexchange or may be a contract under the terms of whichtreo
memberMembermakes a matching contract in thi€Rit, or otherwise as sanctioned by the
Exchange

4.13.1A In the interests ohembersMembers and their clients thé&xchangemay sanction the
making of contracts by memberMemberoutside thesitPit, pursuant to LIFFE Rule 4.13.1,
in order to correct an error made in the executiotihe memberMembers client order in the
pitPit. Except where thd&exchangeotherwise specifies, such contracts shall only be
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sanctioned where theemberMemberhas satisfied thExchangethat any better price (i.e.
an improvement) has been offered in full to therdli

4.13.2 ThenemberMembershall give a written note to his client of evepntract made with him
in the terms of arExchange Contracénd, subject to such procedures, requirements and
exemptions as may be prescribed by Board from time to time, such note shall state the
price at which the matching contract has been made.

4.13.3 LIFFE Rule 4.13.1 shall not apply to a cactmade under thaefaultrulesDefault Rules
4.14 General
4.14.1 TheBoard may, from time to time, implement such procedwaest deems fit to permit a

memberMemberwho has been expelled or suspended, or righteoeuf by whoserading
rightsTrading Rights have been suspended, to have contracts madepiected any account
recorded by him or, where applicable, recorded ibylharing-memberClearing Memberin
order to reduce or eliminate any open positionmyr exposure to future changes in the price
of any contract on any such account.

4.14.2 TheBoard shall from time to time implement such proceduaest deems appropriate for
determination of the opening and closing rangesafractpricesContract Prices.

4.14.3 TheBoard shall from time to time implement such procedusssit deems appropriate to
display on themarketMarket the prices at which bids and offers have been nzemkat
which contracts have been made.

4.14.4 TheBoard shall from time to time implement such procedusssit deems appropriate to
require that traders who have made a bid or affehave executed a contract, shall promptly
advise arexchange-officialExchange Official in the event that information relating to such
bid, offer or contract is not displayed or is dégpgd incorrectly.

4145 [deleted]

4.14.6 TheBoard may implement procedures to establish a limitt@rhaximum price fluctuations
on the marketMarket in respect of anyExchange Contractand to provide for any
consequential restriction or suspension of busiimeasyExchange Contract

4.14.7 TheBoard may from time to time implement such procedurest ateems fit including,
without limitation, the following:

(a) procedures governing the conduct of tradingueATSand all activities which are
related thereto;

(aa) procedures in relation to clearing; and

(b) procedures in relation to angther aspect of business conducted on the
marketMarket.
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4.14.8 Procedures implemented by Bward under LIFFE Rule 4.14.7 may, without limitation of
the scope of LIFFE Rule 4.14.7, include procedureslation to:

(a) specificExchange Contrast

(b) the roles whichmembersMembersmay undertake in relation to specifixchange
Contracs, including one or more market-making roles which Board may from
time to time prescribe;

(c) the rights and obligations sfembersMembersundertaking such roles including any
market-making role;

(d) the recording of, and accounting for, contravade in the terms of aBxchange
Contract and contract(s) made in relation to, or purpostediade in relation to,
centracts-madeContractsin thetermsTermsof an Exchange Contract

(e) the supervision by thExchangeof contracts made in the terms Bfuity Option
Contract and contracts for the purchase or sale of eghiflyes made in relation to,
or purportedly made in relation to, contracts madé¢he terms ofEquity Option
Contracs and liaison between tlexchangemembersMembersandthe-nland HM
Revenue& Customs in relation to any such contracts;

() the authorisation by thExchangeof membersMembersto undertake particular roles
in relation to the conduct of businesskqguity Option Contraa including market-
making, own account trading and options intermgdiales; and

(9) the removal by th&xchangefrom amemberMember of authorisation of any kind
contemplated in paragraph (f).

4.14.9 [deleted]

4.14.10 The said procedures may include provisiomespect of one or moiexchange Contrast
specified from time to time by thBoard, for the daily settlement or marking to market of
contracts registered by tlexchangeand may allowlearing-membersClearing Membes to
make particular arrangements with tsechangdn connection therewith.

41411 TheBoard may from time to time in respect of argxchange Contractdopt such
administrative procedures as it deems appropriae the purpose of regulating
administrative matters affecting th&xchange Contrac{which shall include, without
limitation, all such matters as are regulated by @ldministrative procedures first adopted
with the Exchange Contragtand any administrative procedures adopted prorthie
adoption of thidlEEE Rule shall be deemed to have been adopted hereuntieBoard
may, from time to time, in respect of aBxchange Contraainake such determinations as
may be expressly provided for in suekchange ContractTheBoard may, at its discretion,
at any time amend or add to the administrative gataces or amend any determination made
pursuant to afexchange Contractand any such amendment or addition shall be leitet
to all membersMembersand shall have effect on existing as well as newntracts as the
Board may direct.

41412 TheBoard may from time to time implement procedures retatio the operation of the
Exchangé&s system for recording contracts with a view te #icknowledgement of trades,
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4.14.13

4.15

4.15.1

4.15.2

4.16

4.16.1

4.16.2

and confirmation of such trades. Any such procesi@dopted prior to the adoption of this
LIFFE Rule shall be deemed to have been adopted hereuntiee Board may at its
discretion at any time amend or add to such praesdand any such amendment or addition
will be notified toMembersby means of @&eneral-Notice or otherwise as thBoard may
direct.

TheBoard may from time to time implement such procedurest aeems fit to establish
requirements relating to conduct, trade processingther activities on th&xchange(or
otherwise associated with tlexchangg including disciplinary procedures and sanctions
relating thereto.

Power to restrict or suspend trading

Without prejudice to LIFFE Rule 4.15.2 andhe powers of thBoard to take steps under
LIFFE Rule 4.16, théBoard shall implement procedures pursuantEigronext Rule$401
and 5402 whereby two or more designatechange-officialsExchange Officiak shall be
empowered to restrict or suspend business om#iestMarket in anyExchange Contracit

any time if in their opinion such restriction orspension is necessary in the interests of the
Exchange or of its membersMembers or to maintain a fair and orderly market. Such
procedures shall make provision for the resumptidnbusiness on thenarketMarket
following any such decision.

Notwithstanding LIFFE Rule 4.15.1, tBeard may implement procedures whereby one
exchange-officialExchange Official may be empowered to restrict or suspend business o
the marketMarket in one or moreExchange Contrast each being arEquity Option
Contract in the event that trading of an equny sharesthbject of such aEqwty Optlon
Contractis restricted or suspended dbyecogn
investmentthe relevant market or exchangen WhICh such securlty is Ilsted or quoted Any
such procedures shall also make provision for demsig the resumption of business on the
marketMarket, if feasible or desirable, following the restrasti or suspension of aaquity
Option Contract

Emergency provisions

Without prejudice to any step which has bmemay be taken under tHefaultrulesDefault
Rules if in its opinion any circumstances calling fanergency action in the interest of the
orderly conduct of business on tlmerketMarket or the due performance of contracts have
developed or are developing, tBeard may after consulting where practicablevarket
Advisory-Committeemarket advisory committee appointed under LIFFE Rule 4.16.6, take
any steps whatsoever to provide for, correct orckhthe further development of those
circumstances or to preserve or restore conditmabling the orderly conduct of business
or the due performance of contracts to be resumBde Board may invite theClearing
Services-ProviderCSPto be represented at any meeting of Bloard at which the taking of
such steps or the modification or revocation ofghme, is to be considered. Thiearing
Services-ProviderCSPmay by notice to thExchangeaequest that a meeting of tBeard be
convened for the purpose of taking, modifying aroleéng such steps.

Circumstances within the scope of LIFFE Rulis.1 above may (but without prejudice to
the generality of thaLlEEE Rule) include an excessive trading position or umnavded
speculation, circumstances affecting the orderlydoot of business on, or the due
performance of contracts traded orRarticipating Exchangea state of war or threatened
hostilities, the introduction of official controlaffecting the marketMarket or the
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4.16.3

4.16.4

4.16.5

4.16.6

performance of contracts or any change in suchralsniany other change in legal provision
or administrative or financial practice affectingetmarketMarket or the performance of
contracts or the breakdown or failure of any comitations or equipment or market
facilities or theATScentral processing systems or one or mfor8&workstationsthe failure

of any significant market infrastructure or service provider (including, without
limitation, the administration or winding-up of the CSP), or any other undesirable
situation or practice, provided always that suaswrnstances in the opinion of tlB®ard
call for emergency action as aforesaid.

Steps taken by tlB®ard pursuant to LIFFE Rule 4.16.1 above may (but withpyejudice to
the generality of thaLIFFE Rule) include the suspension or curtailment of itrgdn
respect of one or morexchange Contrastor delivery periods for such time as may be
specified, the suspension of the transfer of cotdrim the terms of hinked LIFFE Contract
pursuant to Section 10 of theFFE Rules the limitation of trading to the liquidation of
open contracts subject to any specified conditioexaeption or to the trading of unexecuted
orders existing at the time such steps are takdijestito any specified condition or
exception, the modification afentract-specifications-Contract Terms and Administrative
Proceduresand terms including, where appropriate, specifocesiand terms of contracts
already in being, the deferment of delivery undsecdfied contracts, the determination of
any compensation or price adjustment to be pamlowed in respect of such modification
or deferment, the instruction of one or more memberdisclose to such confidential agent
as theBoard may nominate their open positions and the operitipas of their clients
subject to any specified condition or exceptiom, skttlement of contracts by invoicing back
at prices specified or to be specified and an kmgilstep considered by thgoard to be
necessary in the circumstances. Such steps mtne Board thinks fit, extend to contracts
made before or on the date the steps are taken.

TheBoard shall determine any invoicing back price to bec#fpel pursuant to LIFFE Rule
4.16.3, and may determine different invoicing badkes for application to different cases;
provided that in any case the price determined ¢imathe absence of special reasons to the

contrary) be within therange—of officialquetations—fixed—under—the RegulationsDaily

Settlement Pricegstablished by theExchangein respect of the sikusiness-daysBusiness
Daysimmediately preceding the date of determinatidime Board may invite theClearing

Serveies-ProviderCSPto be represented at any meeting of Board at which an invoicing
back price is to be determined under tHiSEE_Rule and may consult thi&earing-Services
ProviderCSPbefore making its determination.

Any failure or alleged failure byneemberMemberto comply with a direction addressed to
him (whether individually or as one of a classnadmbersMemberd by the Board in
exercise of its authority under LIFFE Rule 4.16.aynforthwith be referred by any member
of the Board or exchange—officialExchange Officialto the Membership, Rules & Trading
Committee. The Membership, Rules & Trading Coneeitshall treat any such failure as a
violation of theLIFEE Rules

TheBoard may from time to time appoint a Market Advisoryr@mittee for the purpose of
advising theBoard in the exercise of its powers under LIFFE Rule64ll Such Market
Advisory Committee shall consist of thehief Executiveand persons representative of
membersMembers including clearing-membersClearing Membes, and at least one person
nominated by th&learing-ServicesProviderCSP from time to time. The&learing-Services
ProviderCSPmay at any time, by notice to thexchangerequest that a meeting of a Market
Advisory Committee be convened.
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4.17 Economic and Monetary Union

4.17.1 Without prejudice to any step which has bmemay be taken or to the powers of Buard
under LIFFE Rule 4.16, any othElFFE_Rule or the terms of aBxchange Contracthe
Board may:

(@)

(b)

(©)

make such changes to the terms oEachange Contracas theBoard considers to
be necessary or desirable so as to require oitéeitrading of, or the payment of
amounts under or in respect ehntractsContracts in the termsTerms of (such
Exchange Contradn euro, to redenominatetsLots into euro, or to reflect changes
in marketconventionss a consequence (direct or indirect) of the thtetion of the
euro as theurrencyof one or mordMemberStates and shall publish such changes
by General-Notice Such changes may, without limitation, includarmyes to the
currency in which amounts under a contract shallpba, theletLot size, the
currency of thestrike—priceExercise Price market conventionsand rounding
provisions used to calculate the invoicing amoumt shall affect existing as well as
new contracts as thgoard may determine;

require the discharge, by cash settlement legratise, ofeentractsContractsin the
termsTerms of an Exchange Contractwhich are denominated in aurrencyof a
Member State at a price determined by thBoard and the making of new
eontractsContracts in the termsIerms of an Exchange Contractvhich are
denominated in euro, in either case in accordaritte procedures implemented by
the Board from time to time under thiklFFE Rule, in order to achieve the
conversion of contracts to contracts denominatesim, and

in connection with taking steps under the pdoces referred to in paragraph (b) of
this LIFFE_Rule, require aMemberand, through him, one or more clients to enter
into one or more contracts which singly or in aggte may not give rise to the same
economic exposure as the contracts discharged antrso paragraph (b) (without
limit, this could occur where, as a result of impénting conversion procedures,
part letsLots are produced which are rounded up or down to medwhole
letsLots), to enter into contracts which, in aggregate, meyess than or more than
the number of discharged contracts, or may requiish settlement of whole or part
letsLots produced as a result of implementing the procedieferred to in paragraph

(b).

4.17.2 In LIFFE Rule 4.17.1:

currency

of a - means the currency for the time being of

the Member Stateand. where the context
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Member State admits, the currency of that Member
Stateprior to the introduction of the euro

as Its currency;
euro - means the single currency of the
= —— I || |
States

market conventions includes, without limit, day count

conventions, settlement periods, rate
fixi busi I - basis
for market quotations and coupon
frequency; and

Member State means a member of the European Union.
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SECTION 5 - ENFORCEMENT OF RULES

51

511

(@)

(b)

51.2

513

5.1.3A

514

General

Without prejudice to any step which has beemay be taken under thiefaultrulesDefault
Rules an alleged violation of selevant-ebligationRelevantObligation or an alleged breach
by amemberMemberof an ATS user agreement, or of any agreement ithedeunder, or of

a MemberLink Agreementshall be investigated in accordance with the igsioms of this
sectionSection5 of theLIFFE Rulesexcept in cases where tBeard reserves responsibility
for the investigation to itself or delegates suebponsibility to a committee or makes other
provision for the alleged violation or breach to dealt with. Steps taken under this
sectienSection5 of theLIFFE Ruleswith respect to an alleged breach of:

an ATS user agreement or any agreement madeutider or aMemberLink Agreement
shall be without prejudice to th&xchange’sights under any such agreement; and

a term or an administrative procedure abatract-madeContract Made in thetermsTerms
of an Exchange Contract

shall be independent of and without prejudicentorights of the parties to such a contract.

For the purposes of this section of theFE Rulesone or moreDisciplinary Panelsshall
from time to time be appointed under LIFFE Rule.5.2SuchRanelspanels shall for the
purpose of LIFFE Rule 3.25.1(c) be deemed to benuitiees of théBoard

(@) A person may serve as a memberigeiplinary Panelif at the time of his
appointment he has no material personal or findindierest in the proceedings and:

() in the opinion of theBoard he is or has been connected with the
marketMarket or is otherwise knowledgeable about theketMarket; and

(ii) he is authorised by thBoardto be appointed.

(b) If, following appointment, the person becomesee that he may have a material
personal or financial interest in the proceedirigsmay continue to serve provided
that his interest is disclosed to eaelevantpersonRelevantPersonwho is the
subject of the proceedings and thavant persenRelevantPersonconsents.

A relevantpersenRelevantPerson subject to disciplinary proceedings may objecthe
appointment of a member oflisciplinary Panelupon reasonable grounds and must serve
written notice of such objection on the Market S¢mry within tenbusiness-daysBusiness
Daysof being notified of the appointment of tBésciplinary Panel

In addition to the appointment Dfsciplinary Panels this sectionSection 5 of theLIFFE
Rules provides for the operation of 8SettlementProcedure referrals by theMarket
SupervisiorDepartmentunder procedures implemented pursuant to LIFFE RLil4.13, and
the serving oMarketSupervisiorDepartmentvarnings.
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5.2 Investigation of alleged violations of the LIFFE Riles and authorisation ofRanelpanel
hearings

521 Subiject to the provisions of LIFFE Rules 5.5/3B and 5.3C, an alleged violation of the
LIFFE Rulesshall be the subject of a preliminary investigatiny theMarket Supervision
Departmentwho shall report their findings to the chairman deputy chairman of the
Membership, Rules & Trading Committee or to @@ef Executive

5.2.2 The chairman or deputy chairman of the Mestiipr Rules & Trading Committee or the
ChiefExecutivemay, where he is satisfied that there is prim#&favidence of a violation of
the LIEFE _Rules authorise a hearing bylzsciplinary Panelto consider and determine the
alleged violation and, where he does so, shall iappochairman and two other persons to
serve as members of tBesciplinary Panel

5.3A Referrals by the Market Supervision Department

5.3A1 An alleged violation of thélFFE Rules may be referred by th&larket Supervision
Departmenfor investigation under procedures implementedyant to LIFFE Rule 4.14.13
where theMarketSupervisiorDepartmentin its absolute discretion, considers it apprateri

to do so.
5.3B Market Supervision Department warnings
5.3B.1 Where aeclevantpersenRelevantPersonadmits a violation of thelFFE Rules theMarket

SupervisionDepartmentshall, in its absolute discretion, determine whketbr not the
violation is relatively minor in nature and, if smay determine that Blarket Supervision
Departmentwarning should be issued. Before any such warniag be issued, ratification
will be required by theChief Executive In the event that the warning is not ratificloe t
Market SupervisionDepartmentshall continue its preliminary investigation incacdance
with LIFFE Rule 5.2.1. In the event of ratificatiahe warning will be issued and served on
therelevantpersenRelevantPersonconcerned.

5.3C Settlement proceedings
5.3C.1 Upon application by thelevant-persenRelevantPersor(s) alleged to have committed the

violation(s) of theLIFFE Rules the Market SupervisionDepartmentmay, in its absolute
discretion, agree to the initiation of settlemerdgeedings.

5.3C.2 The terms of any settlement shall be agoetédeen thélarketSupervisiorDepartmentnd
the relevant persenRelevantPersor(s) and submitted in writing first to théhief Executive
and second to either the chairman of Board or the chairman of the Membership, Rules &
Trading Committee (or their acting deputies) fdifi@tion respectively. In the event that
the agreed settlement is not ratified, Market SupervisionDepartmentshall continue its
preliminary investigation in accordance with LIFREle 5.2.1.

5.3C.3 Where some but not all of theevant-persensRelevantPersonsthat are the subject of an
investigation apply for settlement, or are able aigree settlement terms, any agreed
settlement will be deemed to be aettlementin principle’, and will be subject to
amendment or ratification as part of tRenelpanel proceedings arising from the same
investigation.
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5.3C4 Upon ratification by th€hief Executiveand the chairman of thBoard or the chairman of
the Membership, Rules & Trading Committee (or tregiting deputies), or, in the case of
“settlementn principle’, by the relevantranelpanel, the terms of any agreed settlement
shall take effect.

5.3C.5 The procedures governing settlement antesetit in principle shall be determined from
time to time by théoard and shall be published by means afemeral-Notice

54 Disciplinary Panel

54.1 An alleged violation of thélFFE Rules shall be considered and determined by a
Disciplinary Panelwhere aDisciplinary Panelis authorised for that purpose under LIFFE
Rule 5.2.2. If during the proceedings it appeartheDisciplinary Panelthat a violation of
the LIFFE Rulesmay have been committed, other than that whittast been appointed to
consider and determine pursuant to LIFFE Rule 5tB@Disciplinary Panelmay consider
and determine such apparent violation of thEFE Ruleswithout referring back to the
chairman or deputy chairman of the Membership, Rélelrading Committee or th€hief
Executive or to theMarket SupervisiorDepartment If in so doing theDisciplinary Panel
considers that there is prima facie evidence ofi sugiolation of theLIEFE_Rules it shall
notify the relevant-personRelevant Person concerned that such violation of théFFE
Rulesis alleged and shall provide thelevant-persenRelevantPersonconcerned with an
opportunity to respond. Th®isciplinary Panel may request théMarket Supervision
Departmento provide such further information as it thinkecessary for the purpose of the
proceedings.

5.4.2 Subject to LIFFE Rules 5.4.3 to 5.4.7Disciplinary Panel may meet together for the
purposes of the proceedings, adjourn, and othermgelate its meetings as it thinks fit.
Any hearing shall be in private and its proceedingsfidential and its decision shall be
pronounced in private and remain confidential, sobjto LIFFE Rule 5.6, unless the
Disciplinary Panel decides, having afforded eashievantpersenRelevantPersonwho is
the subject of the proceedings the opportunity akenrepresentations, that the hearing or
any part of the hearing should be held in publid/anthat the decision of tHRisciplinary
Panelor any part of it should be pronounced publicly.

5.4.3 The quorum for the transaction of businesaDisciplinary Panelshall be the whole Panel
unless otherwise consented to by eadhantpersonRelevantPersonwho is the subject of
the proceedings. Misciplinary Panel may appoint from time to time additional persons
who may attend at any meeting to assist its deliimrs but who shall not have a vote.
Questions arising at any meeting shall be decided majority of votes. In the case of an
equality of votes the Chairman shall have a secormésting vote.

5.4.4 Therelevant-persenRelevantPersor(s) alleged to have committed the violation(s) loé t
LIFFE Rulesshall be given the opportunity and may be requingdheDisciplinary Panel
to attend and to give evidence before Disciplinary Panel and may be assisted by or
represented by an additional person(s) as is rehs®m the circumstances as determined by
the Disciplinary Panel having afforded thatelevantpersonRelevant Persor(s) who is
subject of the proceedings the opportunity to madresentations. Any person who has
alleged the violation of th&lEFE Rulesmay be required by thBisciplinary Panel to
attend before it and to give evidence.
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545 The Disciplinary Panel and the relevant—persenRelevant Persor(s) alleged to have
committed the violation(s) may call upon any pergmeluding a member of thMarket
SupervisiorDepartmen) to attend before thBisciplinary Paneland to give evidence.

5.4.6 TherelevantpersenRelevantPersor(s) alleged to have committed the violation(s) Ishel
given notice of every attendance before Eligciplinary Panelby a person who has alleged
the violation or a person called upon by Bisciplinary Panelunder LIFFE Rule 5.4.5, and
shall be allowed the opportunity of attending threcpedings throughout such attendance
and of questioning such person on his evidence.

5.4.7 Any person entitled, or required or calledmuunder LIFFE Rule 5.4.4, 5.4.5 or 5.4.6 to
attend before th®isciplinary Panelshall be given reasonable notice, confirmed irtimgj
specifying the date and place of the meeting aaditibject of the proceedings.

5.4.8 The findings of theDisciplinary Pane| and particulars of any sanction, shall be
communicated in writing to theelevant—persenRelevant Persor(s) alleged to have
committed the violation(s) of tHEEE_Rules Such findings and sanction shall be deemed
conclusive and binding upon expiry of the periodnpéed for appeal under LIFFE Rule
5.7.1 or, if earlier, upon receipt of written natiby theMarket Secretaryfrom therelevant
persenRelevantPersor(s) affected that the right to make such appedingil be exercised.

5.4A Standard of proof

5.4A1 For the avoidance of doubt, the standargrobf that applies in respect of disciplinary
proceedings instituted under thisctionSection5 of theLIFFE Rulesis the civil standard of
proof, by which the weight of evidence requirediesiaccording to the nature and gravity of
the particular allegation.

5.4A2 A Panelmay take account of, and attach such weight théniks fit to, any evidence or other
material put before it. Aanelshall not be bound by any law or procedural relating to
the admissibility or otherwise of evidence.

5.4A3 No party to disciplinary proceedings, or any otheatter to which thisectionSection 5
applies, shall be required to produce any documwbitth is the subject of legal professional
privilege.

5.4B Service of documents

5.4B.1 Service of any document on a party to dis@py proceedings may be validly effected by
sending them to, or leaving them at, that parg& known address.

55 Sanctions

55.1 The sanctions which may be imposed byisciplinary Panel shall not exceed the
following:

() In the case wherelisciplinary Panelfinds that aelevantpersonRelevantPerson
(not being aespensible-personResponsibldersor) has violated thelFFE Rules

0] a fine, subject to the limit fixed by LIFFE Rul2.6.1 or any lesser limit
stipulated by th®oardin exercise of its authority thereunder;
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(i) the issue of a warning or reprimand,;

(i) a recommendation to th8oard that (subject to LIFFE Rule 7.1.1) the
relevantpersenRelevantPersonbe expelled or that some or all of his rights
be suspended or that any arrangement under whiah stlevant
persenRelevantPersonprovides facilities and/or services be terminate,
the case may be.

(b) In the case where Risciplinary Panelfinds that arespensible-persenResponsible
Personhas violated the&IFFE Rules

0] a fine, subject to the limit fixed by LIFFE RuR.6.1 or any lesser limit
stipulated by th®&oardin exercise of its authority thereunder;

(ii) the issue of a warning or reprimand;

(i) the suspension of suchspensible-persenResponsibldPersoris registration
for a stipulated period;

(iv) the suspension of suchspensible-persenResponsibléPersoris registration
for a stipulated period to take effect in the evdrdt suchrespensible
persenResponsiblePerson violates theLIFFE Rules or any specified
LIFFE Rule, within a specific period not exceeding twetvenths;

(V) the revocation of suclspensible-persenResponsibldPersoris registration.

The sanctions which may be imposed as a resulitdésent proceedings initiated pursuant
to LIFFE Rule 5.3C are the same as those that mayposed by ®isciplinary Panel

5.5.2 A Disciplinary Panel may invite theExchangeto make submissions on the appropriate
sanctions.

5.5A Costs

5.5A.1 A Disciplinary Panelmay order aelevant-personRelevantPersonto pay costs as it thinks

fit, including any costs which in th@isciplinary Panel’'sview, regardless of the outcome of
the case, have been unnecessarily caused. Coglachale, but shall not be limited to, the
administration costs and costs incurred in thedtigation and presentation of the results of
the preliminary investigation by tidarket SupervisiorDepartmentas well as any costs of
any legal or other professional advisers and tipereses/cost of tHeisciplinary Panel

5.5A.2 Costs may be awarded againstiERehangeonly if, in the opinion of th®isciplinary Pane|
the Exchange has behaved unreasonably in the commencement woducb of the
proceedings and shall be limited toredevant-persenRelevantPersoris disbursements in
such sum as thBisciplinary Panel shall think fit. For the purposes of this LIFFRIIR
5.5A.2, “disbursementsshall be limited to external legal or other ext@r professional
support.

5.5A.3 TheDisciplinary Panelmay determine the amount of costs in such mamgrsaes fit.

Issue-date:6-December2007 Page 76 of



5.5A.4 Costs shall be payable within twenty-eighyslof written notice of the determination of the
amount by aisciplinary Panelor of written notice of the determination of amppaal to an
Appeal-Panelappeal panelagainst aDisciplinary Panel's determination, whichever is the

later.
5.6 Publication of findings and sanctions
5.6.1 With the exception dflarket SupervisiorDepartmentwarnings (see LIFFE Rule 5.3B) and

settlement notices (see LIFFE Rule 5.6.1A), pulibcaof violations of theLIEFFE Rules
and of any sanctions, shall be made by means-&kechange noticea Notice A copy of the
Exchange-neticeNotice shall be sent by théarketSecretaryto:

(@) therelevantpersenRelevantPersor(s) found to have violated thhéFFE Rules

(b) any person who alleged the violation; and

(c) any other person to whom in tRanel's opinion in the circumstances such copy
should be sent.

In the event of an appeal against a finding oet@mination as to sanctions made under this
sectionSection 5 of theLIFFE Rules such notification shall not be made until thepea!
Panelappeal panelhas decided upon such appeal.

5.6.1A Publication of an agreed settlement shalhagle by means of a settlement notice which
shall take the form ofin-Exchange-neticea Notice A copy of the settlement notice shall be
sent bythe MarketSecretaryto:

(a) therelevant persenRelevantPersor(s) found to have violated théFFE _Rules

(b) any person who alleged the violation; and

(c) any other person to whom in the opinion of th&arket Secretaryin the
circumstances such copy should be sent.

5.6.2 If aDisciplinary Panelfinds that the allegation of a violation of th&FFE Rulesis not
substantiated, or on appeal theseal-Panelappeal paneldecides that such allegation of a
violation of theLIEEE Rulesis not substantiated, such finding shall be redifoy means of
a notice sent by thBarket Secretaryto therelevantpersonRelevantPersor(s) alleged to
have violated théIFFE Rulesand the persons specified in sub paragraphs b)@nof
LIFFE Rule 5.6.1. The notice to thelevantpersenRelevantPersor(s) alleged to have
violated theLIFFE Ruleswill advise him that he may request that the figdbe published.
Any such request shall be made in writing to Market Secretarywithin ten business
daysBusinessDays of receipt of such notice. If such a request &len(but not otherwise),
the finding shall be published by meansofxchange neticea Notice

5.6.3 Exchange-neticesNoticesproduced for the purposes of LIFFE Rule 5.6 gbalpublished by
such means as determined from time to time byBiberd and such determination shall be
published by means of@eneral-Notice

5.7 Appeal from Disciplinary Panel
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57.1 Eachelevant-persenRelevantPersonwho is found by @isciplinary Panelto have violated
the LIEFE _Rulesand is dissatisfied with thRisciplinary Panel’sfinding or decision may,
within ten business-daysBusinessDays of receiving notice thereof, appeal to tBeard
against the same by servingiaticenatice of Appealappeal on theMarket Secretary The
Neticenotice of Appealappeal shall set out in writing the grounds of the appead shall
contain a brief statement of all matters reliedrupyg the appellant. Implementation of any
decision appealed against shall be suspended petidirdetermination of the appeal.

5.7.2 The grounds of appeal on any finding Yisciplinary Panelof a violation of theLIFFE
Rulesshall be any one or more of the following:

(a) theDisciplinary Panelmisdirected itself as to:
0] the issues to be decided; or
(i) the impact of the principles of natural jugtion its procedures; or

(i) the applicableLIEFE Rulesand law;

(b) theDisciplinary Panel'sfinding was:
0] one which no reasonabl¥sciplinary Panelcould have reached; or
(i) unsupported by, or against the weight of, év&ence; or

(i) based on a misinterpretation of thBE=FE_Rulesor an error of law;

(c) new evidence is available which, had it beeforgethe Disciplinary Pane| could
reasonably have led to a different finding. Thil mot apply if the appellant could
have presented the evidence to Misciplinary Pane| had he made reasonable
efforts to obtain it.

5.7.3 The grounds of appeal on sanctions shalliirhigetl to the ground that the sanctions are
excessive or otherwise inappropriate.

5.7.3A The grounds for any appeal against a caggschmade pursuant to LIFFE Rule 5.5A shall
be limited to the ground that the costs awardecdrcessive or otherwise inappropriate.

574 [deleted]

5.7.5 TheBoard shall appoint amppeal-RPanelappeal panelto consider and determine any such

appeal. TheAppealPanelappeal panelshall comprise ahairmanchairman who is a
suitably qualified lawyer and two persons authatise sit on appeal panels pursuant to
LIFFE Rule 5.7.5A.

5.7.5A (a) A person (including thehairmanchairman) may serve as a member of Appeal
Panelappeal panelif at the time of his appointment he has no matgyersonal or
financial interest in the proceedings and:

0] he is not a director of thexchange
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5.7.5B

5.7.6

5.7.7

5.7.7A

(ii) (@aa) in the opinion of theBoard (with the exception of the
Chairmanchairman) he is or has been connected with the
marketMarket or is otherwise knowledgeable about the
marketMarket, and

(bb) he is authorised by tiBoardto be appointed; and

(i)  he has not participated in any of the proesssonducted pursuant to LIFFE
Rules 5.2, 5.3C or 5.4 relating to the matter uragbgreal.

(b) If, following appointment, the person becomesee that he may have a material
personal or financial interest in the proceedifgsmay continue to serve provided
that his interest is disclosed to eaelevantpersonRelevantPersonwho is the
subject of the proceedings and thatvant persenRelevantPersonconsents.

A relevant-persenRelevant Person subject to disciplinary proceedings may objecthe
appointment of a member of appeal-Panelappeal panelupon reasonable grounds and
must serve written notice of such objection on Merket Secretarywithin ten business

daysBusinessDaysof being notified of the appointment of thppeal Panelappeal panel

The appellant may appear before fppeal-Panelappeal panel and may make such
representation in support of his appeal as he ha fit, provided that no new evidence of

fact may be adduced unless thgpeal-Panelappeal panelis satisfied that there is good
reason why such evidence was not adduced in ttierganoceedings.

Any appeal shall be by way of a rehearinge Appeal-RPanelappeal panelmay consider, so
far as may be relevant, the evidence and the cafitbe investigation. It may:

(a) dismiss or allow the appeal;
(b) confirm or amend the finding or determinati@ta sanction;

(c) substitute its own finding or determination,itelude increasing or decreasing the
sanctions imposed;

(d) make any order as to costs of the appealas@idered appropriate.

Should theAppeal-Panelappeal panelconclude that the original finding or determinatio
ought to be declared invalid, whether due to un&ss in procedure or for some other
reason, the\ppeal-RPanelappeal panelmay proceed to hear such witnesses as it considers
necessary to enable it to substitute its own figdin determination to cure the defect which
led to the finding or determination being declaiedalid following as necessary the
procedures contained in LIFFE Rules 5.4.3 t0 5.4.7.

Any hearings shall be in private and itsgeexdings confidential and its decision shall be
pronounced in private and remain confidential, sabjo LIFFE Rule 5.6, unless thgpeal
Panelappeal paneldecides, having afforded eaghevant-persenRelevantPersonwho is
the subject of the proceedings the opportunity akenrepresentations, that the hearing or
any part of the hearing should be held in publid/anthat the decision of theppeal
Panelappeal panelor any part of it should be pronounced publicly.
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5.7.8

5.7.9

5.8

5.8.1

The finding or determination of sanction lo¢ fppeal-Panelappeal panelon appeal and
any order as to costs shall be final. LIFFE RufA34 shall apply as to costs.

An Appeal-Panelappeal panelmay apply, adapt or waive any LIFFE Rule relatioghe
conduct of the proceedings before it, as is apjmtgr
Summary powers of suspension

Notwithstanding and without prejudice to flosvers of therppeal-RPanelappeal paneland a
Disciplinary Panelto consider and decide upon alleged violationthef IFFE Rules or the

Settlement-Procedure—an-exchange—officialsettlement procedure, anExchange Official
may, with the agreement of anothexchange—officialExchange Official, suspend the
registration of aesponsible-persenResponsiblePersonfor a period of up to twausiness

daysBusinessDays upon reasonable belief that such suspension isssary to protect the

interests of thé&xchangeor itsmembersMembersor to ensure an orderly market.
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SECTION 6 - ARBITRATION RULES

6.1 General

6.1.1 Subject to LIFFE Rules 3.28.2, 9.4.13, 9.49.4.15 and 10.8.2 and to the terms of the
reIevantExchange Contraelnd—ﬂqe—éeehange—bang—nﬂthng%—aeeepeﬁmsdteuer%dﬁpute

. a dispute falling within the
scope of these arbitration rules shall be referredn accordance with this section of the
LIFFE Rules whether or not the parties to it arembersMembers This section of the

LIFFE Rulesshall also apply to any dispute which is to bemefd to arbitration hereunder
by virtue of any otheLIFFE_Rule

6.1.2 The scope of these arbltratlon rules i is to ssglve disputes concernlng parties’ rights and
[ A ANad | l 0 J A | A )

of the reIevantContract in the Terms of an Exchange Contrgcztre to be handled under
he rules of another bodx! or to general commermatﬂsgutes between parties to a

of the Market |ncIud|n but not I|m|ted to _assessing the uallt of ph S|cal ds

CSP, to the extent |t has rlghts or obllgatlons as QI’ICIQal under any such contract

erring d bitrat

B Breoisiaencdleonibocie
Disputes concerning back-to-back Contracts in the &rms of Exchange Contracts

more than one gerson are arbltrated between those@ons Who uItlmateI¥ bene |t
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in erformance seek to ensure thataclalm |s Io b aII otentlal cIalmants and

i ) J i itten notlcejg
“Dlsgute Notlcég of hIS |ntent|0n to do o) to thmarket Secretawand—nkew;se—#—the

so-to-the-clearing-memberparty- to-such-contract (“the-respendent’)., Eachnetice referred-to
hereinDispute Noticeshall contain the following information:

(@)  particulars of theregistered—contractsContract in the Terms of an Exchange
Contract

(i)  brief details of the matter in dispute;

(ii)——any-othermatters-specified-from-time-to-time-by the Exchange-C) where in

accordance Wlth LIFFE Rule 6. 2 l! more than one peon has agreed to brlng a

xchan e Contractsentered |nto b suchCIalmants WhICh must be identical
Contracts in the Terms of Exchange Contradgffenng from the same failure to

Commlttee of the Exchange hall W|th|n four clear Busmess Da or such Ion e
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he scoge set out in LIFFE Rule 6.1. 2 above TrRreIrmrnag Assessmerghall erthe

a confirm that the reIevant drs ute as descrrbeds appropriate for arbrtratron

M&M& that another arbitral trlbunal appears to have

Jurrsdrctron over the drspute and that the drsp;heuld be referred to that tribunal

rights under each contract in dispute.

6.2.4 Where theExchan edelrvers aPreIrmrnar Assessmen]nder LIFFE Rule 6.2.3(b th

tribunal, WhICh ma¥ consrder such documents as pamf its determrnatron on the issue
of jurisdiction at the commencement of any dispute.

Determining the parties to the arbitration

_— Whererelevant
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(a) suchRespondenis party to a Registered Exchange Contrgct

(ib)  sucheontracts-havecontract has been matched by thHexchangewith that of the
relevant Claimant; and

(ic)  the claimantClaimant is a buyerBuyer under the terms of one contract and the
respendentis-a-sellerRespondents a Sellerunder the terms of the other contract or

vice- versa,

in_ which case theExchange shall be treated as an additionalClaimant, and such

nder the Contract in the Terms of an Exchange Contra@e sub|ect of the
dispute with another person in the form of an idental Contract in the Terms of
an Exchange Contracisave that where theRespondenis the Buyer under the
i it is the Sellerunder the back-to-back = i'

a notrce to the Exchange contalnlng the |nformat|on set out in LIFFE Rul
6.2.2; and
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aggrogrlate gerson to be so nomlnated! then this ssie will be considered a
part of the arbitration.

I I in_th le 6.2.9 shall I : I iL no
additional person is nominated afkespondent

ursuant to the provisions above or, in the casef bllateral arbitration, b V|rtue of

the expiry of the reIevant tlme I|m|ts for the |demf|cat|on of additional Qartles and th

haII be deemed to have commenced gt@ommencement Date

Coverin the event of a claim

6.2.13. If notice of claim and notice of intentiorio refer a dispute to arbitration is given to the
Exchange pursuant to LIFFE Rule 6.2, any or all Coverstanding to the credit of the
accounts of aClearing Memberwho is party to one or more Registered Exchange
Contracts under dispute gwhether suchCover is_held Wlth resgect to aReglstered
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one Claimant, the arbitration shall proceed in accordance with the provisions of LIFFE

Rule 6.4, save that the following provisions oktparagraphd) shall also apply, and in the
case of any conflict between the provisions of [HHRule 6.4 andhe sub-paragraphé)-te
&4 below, the provisions ghe sub-paragraph@-te-&<)below shall prevail:

(i@)  the claimantand-therespondentUltimate Claimantshall attheirits own expense
eaeh#ta#e%eenduepeHh&ExehangeseaseaagamsHh&etherhave the Conduct

disputed with the Respondent

(ib)  all pleadings, documents or correspondence requo be lodged with thilarket
Secretarypursuant to thiparagraph(d)LIFFE Rule 6.3 or LIFFE Rule 6.4 shall be

tedgeekwdup%atem andw the Market Secretar;shaﬂsend%epnesfet

the—ease—may—beo each other Clalmant and the Resgondent not later than
fivefour clearbusiness—daysBusiness Daysafter receipt of the same, by prepaid

registered or recorded delivery post;

(g)  the claimantUltimate Claimantshall draw up a statement bik-case against the
ExchangeRespondentin accordance with LIFFE Rule 6.4.4(a) and shadlgl it,
together with the other documents referred to iIFRH Rule 6.4.4(a), with the
Market Secretaryn accordance Wlth LIFFE Rule 6. 44(a) and sungzmah (||)

(vd) therespendentRespondenshall, not later than fifteen clebesiness-daysBusiness
Daysafter despatch to him by tivarket Secretargf a copy of the statement of the

ExechangeUltimate Claimants case and the documents referred to in LIFFE Rule
6.4.4(a), lodge with théMlarket Secretarya clear and concise statement of his
defence against thexchange—and-a-statement-of the-Exchange’s-defence-against
the-claimantUltimate Claimant together with such other documentary evidence as

the respendentRespondenthinks fit;

(ve) theclaimantUltimate Claimantmay, within ten clear business days after despatch
him by theMarket Secretarpursuant to sub paragrathI above of a copy of the
statement of the : a h

@w |0dge with the

Market Secretary;t cIear and concise statement of hIS reply to thement of the

respenelemResgondens defence together Wlth such other documentary emde
as he thinks fit;

(vi)}——the Exchangef) any other Claimant shall be entitled to submit any additional
arguments in support of its case, such submisgionse in writing and lodged

within such time as thewbitratersarbitrators shall reasonably determine at their
discretion upon application made to them by Exehange TheMarket Secretary
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shall forthwith send copies to the claimantClaimants and the
respendentRespondenby prepaid registered or recorded delivery post;

(vig) the Asbitratorsarbitrators shall have power to call upon thExchangg any
wto disclose documents relating to the arbitratidriciv
are in its custody, power or possession, to theesartent as if it were directly
participating in the arbitration;

(viil—theBoardh)  arbitrators shall appeint-Arbitratersbe appointed in accordance
with LIFFE Rule 6:4.5(2)6.4.4 to determinegach of the underlying disputes
ub|ect to the arbltratlonbeween—me—elarmant—and—the—éeehange—and—the

N N h a a_nd

such case shaII be heard as _a single case together before such
Arbrtraters&lb_l_tr_alo_l’_s_ The Arbmcatepsamltr_ator_s_ shaII IssueMe%ds—we

%eehangeawards as are aggrogrlate in resgect of eacﬁtontract in the Terms of
an Exchange Contrackubiject to the arbitration, which shall determine the rights
of each of thelaimantClaimantsand therespondent-against the Exchange-and-vice
versaRespondent

(rx)—n‘»!) where a party to theExchangearbitration is found liable to one partytfe
“first party”) in respect of a breach afcontract and thestherparty(“the-second
party%—rs—atse rst Qart¥ is found liable tothe—l%eehange—m—ree—peet—et—sueh—breaeh

(@%@%M then the Irabrlrty of theExehangeM to the
firstsecondparty shall be deemed to be a foreseeable consegjwé the breach by

the second-party-and-the-Exchangeoriginal party to the first party, and so forth,
and the first party shall be entitled to be indemnified in respecswdh liability by

the secendoriginal party;
(9-1_each Claimantand the Respondenfincluding the Exchangeas relevant)shall be

bound by ararbitrationarbitral award made against it in pursuance of an arlotnati
whether it participates directly in the arbitrationnot;

(k) the Arbrtratersamurato_r_s_ shaII have power to award costshisth-arbitrations-as-if

arbrtratron

(e} The Exchange6.3.2  AnyClaimant shall be entitled at any time by notice in writitay
the claimant-and-the respondent;Market Secretaryto resume the conduct of itsvn case
againstthe-respondent,{or-theclaimant-as-the-case-may-be); if, in its opinion theclaimant
{er-therespondentUltimate Claimantis unable or has failed to condugt-Exchange’sits
case by the time or in the manner requrred byltHt&E Rule and LIFFE Rulé.4--and-the

If

there is onI¥ one Claimant and Resgondentln resgect of a_given arbitration, the
arbitration shall proceed betweertlaimant-and-the-Exchange-and-between-a-respondent
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and-the-Exchangesuch Claimant and Respondentn accordance with LIFFE Rule 6.4, and
sub-paragraphs (i) to (xi) pbragraph{(d)LIFFE Rule 6.3.1 above shall not apply.

6.4 Arbitration procedure

6.4.1 Where the parties to registered or unregdteontracts are situated in different countriés al
notices of intent to refer a dispute to arbitratéond notices of reference to arbitration shall
be given byeable-orregistered postal or courier service or transmittedby facsimile,
telex, e-mail, or otherwise by the most expeditious means of arittommunication
reasonably availablinat provides a record of its fransmission

6.4.2 Upon referencef a disputeto arbitration undethisthese arbitration rules and upon the
constitution of the tribunal pursuant to LIFFE Rule 6.4.3, the Beardtribunal shall
determine the dispute in accordance with theseFE—Rulesarbitration rules
notwithstanding any failure or refusal of the otharty to concur in the reference.
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Qf_th_e_ttlb_lJ.D.aL_N_O_aLDIILaIQI’_ shaII actin any arbltratlon in WhICh he is orbmes
directly or indirectly interested in the subjecttteain dispute.

(bd) In the event of ambitratorarbitrator being or becoming so interested, dying or in
any other way becomingn-the-epinion-of the-Board, incapacitated from acting, the
BeardExchange may appoint another person to take his place aadathitration
shall thereupon proceed as if such other persombed originally appointed instead
of theArbitratorarbitrator_first appointed.

(ee) In the event of disagreement betweenAhstratersarbitrators, the decision of the
majority shall prevail and in the event of an egyalf votes thechairman,whe-shall

have-beenpreviously-elected-by-the-ArbitratorsChair of the tribunal, shall have a
second or CaStlng vote.

(éf)  The award shall set out the reasons of/thétratersarbitrators of the award and a
note thereof shall be entered by tarket Secretaryn a book to be kept for this
purpose.

(eg) The award of thewbitratersarbitrators shall be signed by theihairmanchair and
when so signed shall be deemed to be the awarbedfdardtribunal and shall
(subject tosection-1sections 67, 68, 69, 70 and % the Arbitration Actl9791996
(the “1996 Act")) be final and binding in all cases.

6.4.4 (a) Thepartyreferring—any-dispute—to—arbitrationClaimant shall draw up in writing a
clear and concise statement of his case, whicletheg with a copy of the contract

and such documentary evidence as he thinks prapail, be lodged in duplicate
with the Market Secretarywithin fifteen clear business days of thetice—of

referencereferred-to-infinalisation of the parties pursuant to LIFFE Rules.2-1(b)
erLIFFE Rule-6.3-above;6.2.10,as the case may be.

(b) The Market Secretaryshall forthwith, and not later than five cleatsiness
daysBusiness Daysafter receipt of the said statement of case, copyract and
documentary evidence, if any, send a copy of e&tirecsame by pre-paid registered
or recorded delivery post to theherpartyRespondentand simultaneously send

copies of the same to thRespondeny facsimile or e-mail

(c) Theotherparty-shallRespondentnot later than fifteen cledusiness-daysBusiness
Days after despatch to him by thBlarket Secretaryof a copy of thefirst

partyClaimants statement of case and copy contract and said detiany
evidence, if any, lodge in duplicate with tMarket Secretana clear and concise
statement of his defence together with a copy ofi sther documentary evidence as
he thinks fit.
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(d) A copy of the statement of defence and supppdocuments, if any, shall, within
five clearbusiness-daysBusiness Daysfter receipt by him, be sent by tMarket
Secretaryby pre-paid registered or recorded delivery peshepartyreferring-the
dispute-to-Arbitrationand simultaneously by facsimile or e-mail to th€laimant

(e) Theparty-referring-the-dispute-te-ArbitrationClaimant may, within ten cleabusiness
daysBusiness Daysfter despatch to him by thdarket Secretanof a copy of the

Responderis statement of defence and supporting documentgeldal
duplicate with theMarket Secretarya clear and concise statement of his reply
together with such other documentary evidence dkihks fit.

0] A copy of any such statement and other docuargrevidence, if any, shall within
five clearbusiness-daysBusiness Daysfter receipt by him be sent by tMarket

Secretaryby pre-paid registered or recorded delivery goul simultaneously by
facsimile or e-mailto theetherpartyRespondent

(9) No further document stating the claim of orety shall be served through the
Market Secretary or otherwise howsoever or placed before the
Arbitratorsarbitrators ~ without  their  express  prior  consent. The
ArbmatepsamllLaIQLs_ may determine any application for such consenthiair
absolute discretion and without expressing theorsfor their decision.

(h) Notwithstanding the foregoing thebitratersarbitrators shall be entitled to require
either party to the dispute to lodge with them sdolcuments or information in
written form as the\rbitratersarbitrators may in their absolute discretion consider
necessary to enable them to determine the dispgbiject to compliance with any
such requirement therbitratersarbitrators shall meet to determine the dispute and
shall make their award within four months of theicecommencemenf reference
tethe arbitrationreferred-te-inpursuant to LIFFE Rule6&.2.1(b)-er LIFFE-Rule- 6.3

Q) In the event of either party failing to comphith any time limit prescribed byis

LIFFE Rulethese arbitration rules or prescribed by therbitrators pursuant-to-these
LIFFE-Rules-the-Arbitratorsarbitrators, the arbitrators shall be entitled to proceed

to determine the dispute notwithstanding such failu
————————(—{deleted}

6.4.5 (a) Unless therbitratersarbitrators in their discretion otherwise decide, the casdl sha
be decided on the written statements and docunsebtsitted to them withowtiva
vocehearing and without the attendance of witnessesexércising their discretion,
the Arbitratorsarbitrators shall take into account:

0] the need to avoid injustice and to ensure #¢hfair ruling can be given; and
(ii) any request received from either party in ademce with the following
provisions that a viva voce hearing should takecelar that witnesses

should attend.

Either party may, not later than ten cléasiness—daysBusiness Daysafter the
lodgement with the Market Secretary of the Statementstatement of
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Defencedefence request aviva vocehearing with or without witnesses. The
Arbitratorsarbitrators  shall, however, in exercising their above disoreti be
entitled to accede to or refuse such request withiming any reason therefor. If the
Arbitratorsarbitrators decide to proceed on the basis of the writterestants and

documents, they shall give seven cléasiness—daysBusiness Days notice in
writing to each party of their intention to do so.

(b) In the event that a request forviva voce hearing is granted, or that the
Arbitratorsarbitrators call the parties before them under paragraph jaye the
Arbitratorsarbitrators shall forthwith inform theMarket Secretaryf the date, time
and place of the hearing.

(c) The Arbitratorsarbitrators  shall have power to obtain, receive and act upaih s
oral or documentary evidence or information (whettlee same be strictly
admissible as evidence or not) and to conduct thigra@ion in such manner in all

respects as they may consider necessditye parties to any dispute will use all

reasonable endeavours to provide information to the arbitrators,
otwlthstandlng any obligations of confldentlalltgto which they may be sub|e

ndertaklng s in order to enable the d|sgute to beesttled exgedlently

Where in accordance with the laws prevailinghie place where a party or witness
is situated it is permissible to do so, then, ae tkiscretion of the
Arbitratorsarbitrators , the party may attend or the witness may give endé by
means of televisual or conference-type telephanic |

(d) In the event that @va vocehearing, with or without witnesses, is grantedfdahe
Arbitratorsarbitrators call the parties before them or request the asiecel of
withesses the parties may be represented by amyt aggaged in the business of
finance and duly appointed in writing.

(e) A party shall not be represented or appeasumh hearing by counsel or solicitor
unless an order with respect to the arbitration been made by the High Court or
the Court of Appeal pursuant 8eetion-1-(2)(bsections 68.3(a) and 69.7\of the
Arbitration1996 Act-1979 or leave shall have been obtained in writing frtm
Arbitratorsarbitrators which leave theé\rbitratersarbitrators may grant or refuse in
their absolute discretion and without assigning r@agon therefor.

) The Arbitrators-may-consultthe legal-advisers-of the Exchange—(g)—The
Arbitratorsarbitrators may, on such terms as they think fit, extend teopl within
which either they, th#larket Secretaryr a party to the dispute is required by these
LIFFE Rulesarbitration rules or by any order or direction made or given by the
Arbitratorsarbitrators to do any act notwithstanding that the said periwy have
expired.

(hg) It shall not be permissible for a party to withdr from a reference to arbitration
without notice thereof in writing being given toetMarket Secretarnyand to each
party to the reference and received by them nettlean forty-eight hours before the
time appointed for the first meeting of thebitratersarbitrators at which the
arbitration is to be heard. Should a referencwittedrawn theseard theBeardExchangeand
the Arbitratersarbitrators shall be entitled to require payment by any péotyhe
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reference of their fees, expenses and costs anttitheatorsarbitrators shall be at
liberty either to agree to the withdrawal of théerence upon such terms as they
shall in their absolute discretion see fit or togeed to hear the reference and to
make their award notwithstanding the absence ofamty to the reference.

6.4.6 Subject to any agreement to the contraryresiténto under LIFFE Rule 3.28.2 and to
LIFFELIFE Rules 9.4.13, 9.4.14 and 9.14.15 and subjestdten-1sections 9, 12, 24, 28,
32, 42, 43, 44, 4%f the Arbitration1996 Act-1979;, no party to acentractContract in the
termsIermsof an Exchang€ontractnor any other person claiming under any such party,
shall bring any action at law against any othehuerty in respect of any dispute arising out
of the contract, until such dispute shall have badjndicated upon in arbitration undee
LIFFE Rulesthese arbitration rules or under the rules of any other arbitral tributoedvhom
the Exchange shall-have directedthat the_dispute should behas beenreferred; and the
obtaining of an award undeire-LIFFE-Rulesthese arbitration rules or from such other
arbitral tribunal shall be a condition precedenatdght of either contracting party to bring
any such action against the other in respect ofcaiyn arising out of any such contract,
provided always that proceedings may be broughdryyparty for an injunction or an order
for security for a claim notwithstanding that ansagvhas not been obtained.

6.4.7 A registration fee of26-in-the case-of a-memberor£50inthe case-of any-ctherparty; 100

(or such other sums as tB®ard may from time to time prescribe) shall be paiditie
Exchangeupon each reference of a dispute-the—Beoard—by the party—making—the
Feﬁe¢eneeCJa.Lm_anl The reglstratlon fee shaII not be returnableaurrmy circumstances.

6.4.8 Theparty-making-areference-to-arbitrationUltimate Claimantshall deposit with thdlarket
Secretarythe sum of £861000 (or such other sum as tlgoard may from time to time

prescribe) on account of tlexchangés fees and expensasd the fees and expenses of the
arbitrators in connection with the arbitration. Thebitratorsarbitrators may in their
absolute discretion call for a further sum or suone deposited by oner beth;more of the
parties on account of such fees and expenseshelrevent of failure to make any such
deposit theArbitratersarbitrators may notwithstanding anything contained in thege=E
Rulesarbitration rules postpone or discontinue the arbitration proceesling

6.4.9 Any sum deposited in accordance with LIFFEeR8u4.8 shall be applied towards payment
of the fees and expenses mentioned in LIFFE Rdld 3 without prejudice to the incidence
of liability therefor as between the parties to digpute under the award of thesitratorsor
LIFFE-Rule-6-11-arbitrators. Any balance shall thereafter be returned to #yoditors in
such proportions as-theBeardarbitrators shall initstheir absolute discretioseemseefit.

6.4.10 Subject to LIFFE Rules 3.28.2, 9.4.13, %4ahd 9.14.15, if anynemberMember shall
refuse or fail to refer or participate in the refece of any dispute to arbitration in
accordance with theserFE-Rulesarbitration rules (whether or not any other party to the
dispute is a member) or shall refuse or fail tdiqpen the award of thérbitratersarbitrators
he shall forthwith be liable to the suspension isfrights or to expulsion from membership
under, and subject to, LIFFE Rule 7.1.1.
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6.4.11 The fact of a member’s rights being suspematea member being expellest-of the-lease

of anypermit-being-terminated-for-any-reason; shall not affect the rights of any person to
arbitrationunderthe Rules-in respect of any contract entered into bytteesberMember.

6.4.12 The amount of the arbitration fees shafidel by theArbitratersarbitrators . To these fees
shall be added any expenses incurred by Ateitratersarbitrators or the Exchangein
connection with the arbitration and such additidieals as th@&eardarbitrators may fix in
cases where an award is remitted to&berdarbitrators on determination of an appeal to
the High Court or an order is made by the High €cancerning the reasons for an award.
Arbitration fees (including any such additional deend-—expenses, _and any fees or
expenses referred to in LIFFE Rules 6.4.7 and 6.4.8nd expenses (including the

reasonable and documented fees and expenses of #uecessful party or parties)shall
be borne by the losing party unless otherwise sfig@warded.

6.4.13 {(a)——The award shall be sent by thebitratorsarbitrators to the Market Secretary
Upon recelpt thereof tmlarket Secretaryshall prompﬂ)ﬂnANFMH&Wt&eaekkpaFty%G%ake

te—de—se—aeeempamed—by—a—eheqe@—e#draﬁ—pay&ble end a Certlfled COQ¥_ of the award to

each party and require the appropriate party to payto theExchangefer the sum of the
fees and expenses mentioned in LIFFE Rule 6.4ek3tHe-aggregate-ofany sumsit_has

dep03|ted with thMarket Secretarymder LIFFE RuI@#&prewdedJehapwhereen&party

afereswd—shaﬂ—fwl—te—be—pa@ﬁ.ﬂ_ﬁ The Exchangeshall receive such payment for the
persons entitled under tiRedesarbitration rules to the said fees and expenses.

6.4.14 In the event that following an applicatienthe High Court an award is remitted to the
reconsideration of the Asbitratersarbitrators or an order is made to the
Arbitratorsarbitrators to state the reasons for their award, théitratorsarbitrators
reconsidered award or the statement of their reasmthe case may be, shall be subject to
all provisions of theRulesarbitration rules in the same manner as the award first
mentioned.

6.4.15 In the event that neither party shall taxean award within six weeks of being invited by the
Market Secretaryo do so, théexchangemay (on behalf of the persons thereunto entitled
underthe-Rulesthese arbitration rules) recover payment of the sum payable under LIFFE
Rule 6.4.13(b) from thparty-whe-made-the reference-to-arbitrationClaimant.

6.4.16 For the purpose of all proceedings by atiitn or otherwise anyentractContract in the
termsTermsof an Exchange Contrashall be deemed to have been made in England, any
correspondence in reference to the offer, the aanep, the place of payment or otherwise
notwithstanding, and England shall be regardechaplace of performance. Such dispute
shall be settled according to the law of Englan@teter the domicile, residence, or place of
business of the parties to the contract may becoine.
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6.4.17 Subject to LIFFE Rules 6.4.1 and 6.4.4@) ahd (f), any notice or other document which is
to be served on or delivered to any party in cotioeavith an arbitration under thesg=FE
Rulesarbitration rules may be sent by prepaid post to the usual or lastvk address or
place of business of that party and shall be deemé@ve been served or delivered at the
time when it would have been delivered in the aadircourse of post Notlces may also be

served b)l&;.SlﬂLQJelex

6.4.18 References to documents or documentary resedi this-section-of the LIFFE Rulesthese
arbitration rules shall include references to computer or electrafata stored on the
Exchangés systems for the execution and/or recording adéss, and reporting of prices, and
copies of or reproductions of such data in writing.

6.4.19 The Asbitration—Rulesarbitration rules governing any dispute referred to arbitration

pursuant to LIFFE Ruleﬁ{b}epui;!;eRule@%ﬁkLlor pursuant to any othef~FE Rule
shall be those operative at the time of reference.
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SECTION 7 - EXPULSION, SUSPENSION ETC

7.1 Expulsion and suspension

7.1.1 TheBoard may, without any cause being assigned, at a ngeetinthe Board specially
convened for the purpose at which not less tharhaifeof its number are physically present
or, in accordance with th&rticles by written resolution or by resolution agreedter the
telephone, expel anynemberMember from membership or suspend his rights of
membership (including some or all of his rightsr@spect of anyradingright-or-clearing
autherisationTrading Right or Clearing Authorisation) for a fixed term and thBoard shall
promptly notify amemberMemberin writing of his expulsion or the suspension oy &f his
rights under thidIFFE Rule. SuchnemberMembermay, by notice in writing within seven
days of receiving notice of such decision, reqtheBoard to give reasons for its decision
and theBoard shall notify thememberMember of the reasons for its decision within seven
days of receiving such notice from tlwemberMember.

7.1.2 If a member—is—declared—a—defaulterMember is Declared a Defaulter or, if any
memberMember shall suspend payment or call a meeting of hidites, if (in the case of
an individual member or a partnership) a receivamder or a bankruptcy order is made
against him or all the partners or (in the caseaoforporate member) a receiver, an
administrative receiver or an administrator is apeal or a petition for its winding-up is
presented or a resolution is passed for its windingexcept a voluntary winding-up for the
purposes of an amalgamation or reconstruction whiab received in writing the prior
approval of theBoard) or proceedings have otherwise commenced forigtsotlition, or if
(in any case) an event of insolvency otherwise courespect of aemberMember, then
the rlghts of suclmemberMember(lncludlng his rights in respect of everydingright-and

Trading Right and Clearing Authorisation granted to him) shall be
suspended (without any prior decision of Beard being required) from the date when,
whichever is the case, hedselared-a-defaulterDeclareda Defaulter, he suspends payment
or calls a meeting of his creditors or such ordeggpointment is made or such petition
presented or resolution passed or such event ofverscy occurs. Subject to LIFFE Rule
9.2.5, upon or after the happening of any such tesey othememberMemberholding open
contracts on behalf of suchemberMember shall be entitled to close the same without
notice. AmemberMembersuspended under thisEFE Rule shall not be entitled, save in
respect of a determination of tBeard under LIFFE Rule=2:4,8.2.4,t0 any right otherwise
conferred on members byetionSection8 of theLIFFE Rules

7.2 Effect of expulsion or suspension

7.2.1 Without prejudice to the application of LIFR&le 7.3, anynemberMemberexpelled shall
thereupon forfeit all rights and privileges of mesrdhip other than the opportunity to apply
for reinstatement under LIFFE Rule2.48.2.4 or to apply for reconsideration or to appeal
under sectionSection 8 of the LIFFE Rules Without prejudice to the generality of the
foregoing, an expellednemberMember shall forfeit all rights to use anyading
rightsTrading Rights or clearing authorisations granted to him, withloeiing entitled to any
refund of fees paid in respect of the same.

722 [deleted]
723 [deleted]
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724 [deleted]

7.3 Exchange jurisdiction following expulsion

7.3.1 A memberMember who is expelled shall remain subject to tHEFE _Rulesand to the
jurisdiction of the Exchange in respect of acts and omissions while he was a
memberMember and in respect of any investigation or discipih@roceedings relating
thereto (including the payment of any fine or apgion of any other sanction imposed) as if
he were anemberMembery, for the longer of:

(a) the period of twelve months from the date dniclv he was expelled; or

(b) the period during which disciplinary proceeglincontinue against him, being
proceedings started by tliexchangeno later than twelve months after the date on
which he was expelled, subject to any extensiothefperiod under LIFFE Rule
7.3.3.

7.3.2 Disciplinary proceedings commenced followiagnemberMembers expulsion may be
started by giving to the expelledemberMember notice of an investigation no later than
twelve months after the date on which he was eggell

7.3.3 In the event that a disciplinary tribunal dodes that there are, or may be, additional
matters in respect of which disciplinary proceedisgould be taken, the period referred to
in LIFFE Rule 7.3.1 shall be extended until suanetias such additional disciplinary
proceedings are completed (including the paymerdangf fine or application of any other
sanction imposed).
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SECTION 8 - RECONSIDERATION AND APPEAL

8.1 Reconsideration of decisions
8.1.1 If theBoard shall refuse an application for membership or tfe granting of arading
licenceTrading Licenceor clearing authorisation, expebamberMember, suspend some or

all of amemberMembers rights for more than seven days or decline to keva suspension
upen—application—underLIFFE Rule—7.2.4;, and the applicant omemberMember is
dissatisfied with théoards decision, then the applicant @emberMembermay, provided
he has requested tBoardto give reasons for its decision, within fourtekays of receiving
notice of the reasons for tiBoards decision request thgoard in writing to reconsider the
decision and may make such written representatdodssupply such written information as
he may consider relevant.

8.1.2 TheBoard may allow such applicant eremberMemberto appear before it to make oral
representations.
8.1.3 TheBoard shall within twenty-eight days of receiving theplipant’'s ormemberMembers

written request for reconsideration or, if lateithin twenty-eight days of receiving written
representations or written information from the laggmt ormemberMember (or a statement
from the applicant omemberMemberthat no such representation or information is ¢o b
made or supplied) either confirm or amend its degisand shall promptly notify the
applicant omemberMemberaccordingly.

8.2 Appeals

8.2.1 An applicant omemberMember may within fourteen days of receiving notificatiander
LIFFE Rule 8.1.3 serve notice on tBeard of his intention to appeal against tBeards
decision. He shall at the same time lodge the stifii,000 to cover a proportion of the
costs of appeal, which sum shall be returned toajyglicant ormemberMember if the
appeal is successful.

8.2.2 The appeal will be to a commissioner, to ppomted by the Governor of the Bank of
England.
8.2.3 The said commissioner may adopt such proeedsirhe deems appropriate in hearing the

appeal but shall give both the appellant and Board reasonable opportunity to make
representation to him regarding tBeards decision.

8.2.4 The commissioner shall notify his award, vk reasonsherefortherefore, to theBoard

and to the appellant. Thgoard shall within twenty-eight days serve notice on dippellant
confirming or amending its decision accordingly.

Issue-date:6-December2007 Page 100 ot



Issue-date: 6-December2007—————— Page 101 ot



SECTION 9 —- DEFAULT RULES

9.1 General

9.1.1 Subject to LIFFE Rule2:3;9.1.3 and theClearing Membership Agreementhesedefault
rulesDefault Rulesare without prejudice to, but in the case of aogflict take precedence
over, any other prowsron of trldFFE Rulesor terms omExehangeaMaﬂsej Contractor

9.1.2 Without prejudice to the generality of LIFFule 9.1.1, the taking of any step by the
Exchangeunder this section of thelFFE Rulesshall not preclude the implementation of

any of the provisions of LIFFE Rules 4.164-16.4.et seq. Emergency Provisions

9.13

ovated to theCSP gursuant to LIFFE Rule 9 2 below on anEvent of Defaultof the

Defaulter, or Replacement Contractehich are entered into thereafter by theCSPin its
name or in the name of theDefaulter shall be dealt with in accordance with the

Regulatlonwmwmmmm

ules! as if theExchangewere theCSP. -

9.2 Declaration of default

General

9.2.1 Upon the occurrence of aventEvent of defaultDefault in relation to anemberMember,or
at any time thereafteif the Exchangein its absolute discretiormonsiders that action should
be taken undehe-defaultrulestheseDefault Rulesin the interests of thearketMarket, the
Exchangeshall,subject to LIFFE Rule 9.1.2, andunless it receives directions not to take
such action underthe—default—rulesthese Default Rules from the Financial Services
Authorlty under Section 166 of the Companies Ac89,9declare suchemberto-be-a

detaettepb%pestmguernetreeuwth&marl@Memberto be aDefaulter and shall Qubllsh such

ela¥ Where theEvent of Defaultresults from the CSP declarlng the Memberto be a :
defaulter under its default rules.

9.2.2 If theExchangeis directed by the Financial Services Authorityden Section 166 of the
Companies Act 1989 to take action underdefault rulestheseDefault Rulesor to take one
or more of the steps referred to in LIFFE Rule 3. relation to anemberMember, the
Exchangeshall (if it has not already done so under LIFFRHeR9.2.1) declare theemberto
be-a-defaulter by pesting-a-netice-in-the-marketMemberto be aDefaulter and shall publish
such declaration byNotice.
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9.2.3 A declaration made pursuant to LIFFE Rul@s19r 9.2.2 in respect ofdefaulterDefaulter
shall remain in full force and effect until withdva by the Exchangepursuant to LIFFE
Rule 9.4.16 orotherwise, or pursuant to any direction given by the Financiatvites
Authority.

9.24 TheExchangemay consulthe@teanng#eusew ora Part|C|pat|ng Exchange

tn#estment—exehange—er—des&gnateel—eleanng—heese! or an¥ Recognlsed Investment
Exchange, or Recognised Clearing Houseor any other exchange or clearing house
approved under Section 170 of the Companies Ac® I88he Financial Services Authority
or any other regulatorpody orany-—+elevant-office-holderthe Secretary of State or any
Relevant Office-Holderor any otherelevantpersonRelevant Personbefore or any time
after taking action under thesgefault+rulesDefault Rulesin relation to anemberMember.

Clearing Member defaults

9.25 Immediately upon (i) the declaration by theexchangeof a Clearing Memberto be in

default! or (ii) the declaratlon b¥ theCSPof a Clearing Memberto be in default, geach

a a novation of allMarket Contractsto which suchCIeann Membens arty with

[ simultaneously with the creation of theReplacement Contractsback-to-back

Market Contractsbetween theCSP and the Exchange(clearing asMembersof
each other) shall arise. SucIMarket Contractsbetween theExchangeand CSP

Where the CSP is the Buyer under a Reglacement ContracW|th the reIevan
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“leari ber it will | Sell I I I I ith_tt
Exchange,and vice versa; and

(d) the Price at which the Replacement Contractend the back-to-back Market

Price for which Variation Margin has been satisfied, or, if there ha:
been no satisfaction oWariation Margin, at the Price under the Original
Contracl; and

927 [deleted]

9.259.2.8 A defaulterDefaulter shall not enter into angentractContract in the termsIerms of an
Exchange Contradincluding for the avoidance of doubtglasing-eut-centractClosing-Out
Contrac) with any person, andraemberMembershall not enter into any such contract with
a defaulterDefaulter, after the time that theefaulterDefaulter has been declared as such
(notwithstanding any order or instruction to do gwen by a person other than the
Exchangg save in accordance with any directions givenhgBxchangeunder theseefault
rulesDefault Rules TheExchangemay, atin its_absolute discretion, direct that a contract
entered into by alefaulterDefaulter after such time shall be deemed to have beeneghter
into pursuant to directions given by thgchangeaunder theseefault rulesDefault Rules

9.269.2.9 A memberMember who is declared—a—defaulterDeclared a Defaultershall remain a
memberMemberuntil theBoard otherwise determines.
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9.3

9.31

Events of default

In theselefaultrulesDefault Rules, the term &ventEvent of defaultDefault” shall mean any
event or circumstance which leads techangeto determine that aemberMemberis, or
appears to hainable or likely to become unahléo meet his obligations under one or more
marketcentractsMarket Contracts Without prejudice to the generality of the faveyy, the
Exchangemay,_in its absolute discretion,take the occurrence of any one or more of the
following events or circumstances as sufficient ugis for determining that a
memberMember is, or appears to benable, or_is likely to becomg unable to meet his
obligations under one or monearket-contractsMarket Contracts

(@) failure by anemberMemberduly to perform or comply with any obligation tcake
payment or make or accept delivery oficeLot under the terms of aarket
contractMarket Contract

(b) failure by amemberMemberto comply with any other obligation undemarket

contract-orMarket Contract the LIFFE Rules or the Regulations including to
satisfy any obligation to providearginCoverfor Margin;

(c) a memberMember generally not paying his debts as such debts becdue, or
admitting his inability to pay his debts generallty becomingor being deemed to
have becomeunable to pay his debts within the meaningafiionSection123 of
the Insolvency Act 1986 or under the laws of anyeoapplicable jurisdiction, or
making a general assignment for the benefit of itwes] or any proceedings being
instituted or steps taken by or againsh@nberMember seeking to adjudicate him
bankrupt or insolvent, or seeking liquidation, wirgtup, reorganisation,
dissolution, administration, arrangement, adjustmeprotection, relief or
composition of him or his debts or seeking theyewnfran order for relief or the
appointment of a receiver, receiver and managgujdator, provisional liquidator,
administrator, trustee or other similar officiak foim or for any substantial part of
his revenues and assets (except, in each casthef@urpose of a reconstruction or
amalgamation by amemberMember the terms of which have previously been
approved by théoard in writing) in each case whether under the lawatiregy to
bankruptcy, insolvency or reorganisation or relef debtors of the country of
incorporation or domicile of therxemberMember or under the laws of any other
jurisdiction or otherwise;

(d) amemberMembertaking any corporate action or other step to aighginstitute or
commence any of the actions referred to in (c) abov

(e) any execution, distress, sequestration, attanhmr other process being levied or
enforced against memberMember or against any substantial part of his revenues
and assets and not being discharged within sevgs da being so levied or
enforced;

) a memberMemberbeing refused an application for or being susperateexpelled
from membership of a regulatory body or being ieaah of the clients’ money rules
of or the rules as to the financial requirementmembership of a regulatory body to
which he is subject or a regulatory body takinghweatening to take any action in
relation to thenemberMemberor taking or threatening to exercise its powerdeun
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9.3.2

the rulesRules to restrict or prohibit thememberMember from entering into
transactions or carrying on its business or dealiitig its assets;

(9) any actlon belng taken or_threatened agalnst a\/lember g|nclud|ng Wlthou

(h) any licence, authorisation, consent or registratioargt time necessary to enable a
memberMember to comply with his obligations to thExchangeor to any other
memberMember or to carry on his business in the normal coursiad revoked,
withheld or materially modified or failing to beagrted or perfected or ceasing to
remain in full force and effect;

(h)  a memberMember failing to satisfy theExchangeat any time that he meets any
minimum financial resources or other financial riegnent for membership from
time to time stipulated by tHexchange

(@) amemberMemberbeing or beingleclared-in-defauitDeclared a Defaulteunder the
rules of any Participating Exchangeor—recegnised—or—designated—investment
exchange-or-a-recognised-or-designated-clearing-house, or Recognised Investment
Exchange, or a Recognised Clearing Housegr any other exchange or clearing

house or body which provides settlement servicebemg declared in breach of the
rules as to the financial requirements of membprsbi, or being refused
membership of, or suspended or expeIIed from meshigerof, a Part|C|pat|ng
Exchang ,

deggnate&eteanng%eese! or Recognlsed Investment Exchanggg a Recognls ed
Clearing House, or having the right to transfer or receive a tfansof
contractsMarket Contracts pursuant to aMember Link Agreemensuspended
pursuant to the rules ofRarticipating Exchange

k a Member being in breach of any applicable law relevant tats business as a
Member,

(D amemberMember, being a partnership, being dissolyexnt

LFFE RUB 922

An event or circumstance referred to in LIFREle 9.3.1 shall, without limitation, be
deemed to have occurred in relation toramberMember being an unincorporated
association or partnership if it occurs in relatibm a person comprised in such
unincorporated association or partnership.

9.4

Default proceedings
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9.4.1

9.4.2

9.4.3

Subject to LIFFE Rule 9.4.2, immediately baay time after anemberMemberhas been
declared-a-defaulterDeclared a Defaulterthe Exchangeshall, unless it receives a direction
from the Financial Services Authority requiring tBechangenot to take action or not to
take certain steps under thesgaultrulesDefault Rules take any one or more of the steps
referred to in LIFFE Rule 9.4.3 as it determinasits absolute discretion, to be appropriate
in order:

(a) that all rights and liabilities under evenysettled-market-contractUnsettled Market
Contractto which thedefaulterDefaulter and aCounterpartyare party as principals
are discharged in accordance with LIFFE Rule %9%a4d that a settlement amount is
determined in respect of each sumintractMarket Contract in accordance with
LIFFE Rule 9.4.5; and

(b) pursuant to the steps taken to give effecaragraph (a) of this LIFFE Rule 9.4.1, to
certify, or for there to be certified on behalftbé Exchangeone or more net sums
due to or from thelefaulterDefaulter as determined in accordance with LIFFE Rule
9.4.7 or, that no net sum is payable.

TheExchangeshall not be obliged to take steps under LIFFEeRW.1:

(@) to discharge all rights and liabilities reéatrto therein or to take steps to discharge
all rights and liabilities under everyarket-contractMarket Contractto which the
defaulterDefaulter and aCounterpartyare party as principals or to calculate the
settlement amount referred to therein or to effeetcertification required by such
LIFFE Rule, if it would be impracticable in the circumstes to do so. If it should
become practicable to effect the discharge of sigttis and liabilities or to calculate
the settlement amount or to effect such certiftegttheExchangeshall, subject to
LIFFE Rule 9.4.9, take any one or more of the stepsired by LIFFE Rule 9.4.1 to
effect this; or

(b) to discharge rights and liabilities:

0] in respect ofrarginMargin; or

(i) which arise out of a failure to performpaarket-contractMarket Contractin
accordance with its terms.

The steps referred to in LIFFE Rule 9.4.1 are

@) directing that any or allasettled-marketcontractsUnsettled Market Contractsvith
a Counterpartyto which thedefaulterDefaulter is party aBuyer(as defined in such
contractsMarket Contracty be settled by off-set againstnsettied—market
contractsUnsettled Market Contracton the same terms, except aspt@ePrice,
with the sameCounterpartyto which thedefaulterDefaulter is party asSeller (as
defined in suckentractsMarket Contracts;

(b) closing-out or directing that there be closed-any or all unsettled—market
centractsUnsettled Market Contractsto which the defaulterDefaulter and a
Counterpartyare party as principals in accordance with sulagraph (i) below, or
in accordance with sub-paragraph (ii) below if tBechangedetermines, in its
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absolute discretion, that it would be impracticabtanappropriate for action to be
taken under sub-paragraph (i):

0] the making of a&entractContractin thepitTerms of an Exchange Contract
by amemberMember for allocation to thedefaulterDefaulter, in order to

effect a elesing-eut—contractClosing-Out Contract to which the
defaulterDefaulter and such Gunterpartybecome party; or

(ii) reversal of the relevant entries in the book$é account of the
defaulterDefaulter at a pricePrice determined by theExchange which
pricePrice may, without prejudice to the generality of thesfyoing,

(aa) be thepricePrice at which a relevantlesing-out-contractClosing-
Out Contractis made under paragraph (b)(i) of this LIFFE Rule;

(bb)  be thepricePrice or an average of theicesPricesat whicha CSP
or theClearing-HeuseExchangehas closed-out or cash settled under
the terms of thedRegulationsor _the Rules (as applicable)one or
more contractsMarket Contractsto which thedefaulterDefaulter is
party which are on the same terms (except as t@+thePrice and

the counterpartyCounterparty as the unsettled—market
contractUnsettled Market Contracbeing closed-our

(cc)  be determined by reference to an appropiatehangesettiement

price-or-an-official-quotation-of-the-ClearingHouseSettlement Price
for the relevanExchangeMarket Contract_or

(dd)  be determined by thexchangewith regard to market conditionst

(ee) take into account any compensation thatBkehangeconsiders
should be paid by or to thiefaulter;

(ff) in respect of anunsettled—market—centractUnsettled Market
Contract, being acentractContract in the termsIerms of a Linked
LIFFE Contractto which LIFFE Rule 10.6.1(a) or LIFFE Rule
10.6.2(a) applies, be theicePrice at which acentractContract in
thetermsTermsof the relevant Participating Exchange Contréat
the same number détsLots and for the sameelivery—meonth—or
expiry-menth-and-exercise—priceDelivery Month or Expiry Month
and ExercisePrice (as applicable) has been closed-out, transferred
or otherwise settled;

(© without prejudice to paragraphs (a) or (b)i$ LIFFE Rule:

(i)
(aa) _directing that any or allasettled-market-contractsUnsettled Market
Contracts which are contracts in the terms &guity Option
Contracts or Financial Option Contractsor Commodity Option
Contractsto which thedefaulterDefaulter is party asBuyer (as
defined in sucleentractsMarket Contracty be exercised by or on
behalf of thedefaulterDefaulter on a day on which the exercise of
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an eptienOption may be made under the terms of the relevant
ExechangeMarket Contract and

(ibb) directing that any of the steps referred to irageaphs (a), (b) or (d)
of this LIFFE Rule be implemented in respect of wikettled
market-contractsUnsettled Market Contractsesulting from the step
referred to in paragraph (c)(i) of this LIFFE Rulaving been taken;

(i) directing that any or allunsetted—market—centractsUnsettled Market
Contracts which are in the terms dEquity Option Contract®r Financial
Option Contractor Commodity Option Contractshall expire on the expiry
date for suchentracisMarket Contracts

(d) directing any or allinsettled-market-contractsUnsettled Market Contract$o which
the defaulterDefaulter is party, beingentractsMarket Contractsunder the terms of
which delivery of aletLot is required to be made dglivery—contractsDelivery
Contrac”) (including delivery—contractsDelivery Contractswhich result from the
step referred to in paragraph (c)(i) having be&eriato be performed in accordance
with its terms with the agreement of thefaulterDefaulter or (if applicable) a
relevant—office-holderRelevant  Office-Holder appointed in respect of the
defaulterDefaulter, provided that:

0] if a direction is not given under this paragnd); or

(i) if such a direction is given but the obligat®of the parties to one or more
centractsMarket Contracts the subject of the direction are not fully
performed in accordance with its terms,

the Exchangemay, but without prejudice to LIFFE Rule 9.4.2redt sucheentract
er-contractsMarket Contractor Market Contractsto be closed-out under paragraph
(b)(ii) of this LIFFE Rule or otherwise dealt with accordance with th&lFFE
Rulesor the terms of the relevagkehangeMarket Contractbut without prejudice
to the rights of either party under LIFFE Rule 214.

(e) in order to facilitate a transfer of amsettled-market-centractUnsettled Market
Contract at the request of &ounterparty directing that sucheentractMarket
Contract be closed-out under paragraph (b)(ii) of this lHFRule and that a
centractMarket Contract in the same terms as the closed-eubtractMarket
Contract be entered into (otherwise than in fhdit) between amemberMember
(“the transferee—memberlransferee Membe) and the Counterparty with the
agreement of suchtransferee—memberTransferee Member at a pricePrice
determined by thé&xchangeand, where applicable, directing that thasferee
memberIransferee Membeand hisclearing-memberClearing Memberenter into a
market-contractMarket Contractin the same terms (including thecePrice) as such
contractMarket Contract save that theansferee-memberIransferee Membeif a

buyerBuyer under thecoentractMarket Contract with the Counterpartyshall be a
sellerSeller under thecontractMarket Contract with his elearing-memberClearing
Memberand vice versa,

) in respect of any unsettlednarket—contractMarket Contract to which the
defaulterDefaulter is party which is open at the close of tradingtomlLast Trading
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9.4.4

Day for sucheentractMarket Contract(as defined therein), beingeantractMarket
Contrad under the terms of which cash settlement is reduio be made, directing
that thecentractMarket Contractbe settled by payment of the settlement amount
determined in accordance with LIFFE Rule 9.4.5(e);

(9) implementing, or directing that there be impéemed, any other provision of the
Rulesor the terms of the relevaiikchangeMarket Contracter-the-terms-—of the
relevant-market-ceontract or taking any other steps calculated by Ehehangeto
achieve the purpose of LIFFE Rule 9.4.1;

(h) hy——Iif the defaulterDefaulter is a LIFFE clearing—memberClearing Member
party to alink Clearing Agreementdirecting that acentractContract in the
termsTermsof an Exchange Contrashall arise between thiefaulterDefaulter and
a Counterparty being acentractMarket Contractwhich would have arisen pursuant
to LIFFE Rule 10.5.3 had tHdFFE clearing-memberClearing Membemot become
adefaulterDefaulter. SucheentractMarket Contractshall be subject to thelFFE
Rulesand-the Regulations and shall not be subject to the relev&atrticipating
ExchangeRules and shall be at aricePrice determined by théexchange but
otherwise shall be in the terms ofeantractMarket Contract in the terms of the
relevantLinked Participating Exchange Contraftir the same number dftsLots

and for the sameelivery-month-or-expiry-menth-and-exerciseprice

Delivery Month
or Expiry Month and ExercisePrice (as applicable) to which theFFE clearing
memberClearing Memberand/or each sucounterpartyis or has been a party.

The Exchangemay make such direction for the purposes of cipsint anunsettled
market-contractUnsettledMarket Contract to which thedefaulterDefaulter and the
Counterpartyare party, to facilitate a transfer of ttmntractMarket Contractarising
pursuant to this paragraph at the request oCthwnterpartyor for any other reason
which theExchangeconsiders appropriate in the circumstances;

0] if the defaulterDefaulter is a LIFFE nen-clearing—memberNon-Clearing
Member, directing that acentractContract in the termsTerms of an Exchange
Contract shall arise between thelefaulterDefaulter and a LIFFE elearing
memberClearing Member and, as the case may require, between the
defaulterDefaulter and aCounterparty(being a client) following the arising of a
eentractContract in the termsTerms of an Exchange Contradietween the IFFE
clearing-member-and-the-Clearing HeuseMemberand the CSP pursuant to LIFFE
Rule 10.5.2 upon the transfer ot@ntractMarket Contractin the terms of dinked
Participating Exchange Contrador the same number éfts-and-delivery-month-or
expiry-menth-and-exercise—priceLots and Delivery Month or Expiry Month and
Exercise Price(as applicable) as thesntractMarket Contractin the terms of the
Linked Participating Exchange Contract

Without prejudice tbIFFE Rules9.4.11 to 9.4.14 inclusive, all rights and liaiglé of the
defaulterDefaulter and aCounterpartyunder arunsettled-market-contractUnsettled Market
Contract, other than those rights and liabilities refertedn LIFFE Rule 9.4.2 (subject to
paragraph (b) of such LIFFE Rule) and the right #iability to pay or receive fees or
commissions with respect thereto, shall be disathrgn completion of the step or steps
taken by theExchangeunder LIFFE Rule 9.4.1 (a) with respect to suehtractMarket
Contractand thedefaulterDefaulter or (as the case may be) Beunterpartyshall be liable
to pay the settlement amount (if any) determinedeurLIFFE Rule 9.4.5 to be payable by
one party to the other in respect of sushtractMarket Contract
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9.4.5 The settlement amount (if any) which is p&yah respect of anarket-contractMarket
Contract in accordance with LIFFE Rule 9.4.4 shall, subject_LIFFE Rule 9.4.2(a), be
determined by or on behalf of ti&xchangein accordance with this LIFFE Rule and may
take into account anyremivmsPremiumsor amounts due and payable but unpaid or any
arbitration award or judgement made arising from proceeding commenced in respect of
any dispute, claim or matter arising out of or ioneection with sucheentractMarket
Contract Without prejudice to the generality of this LEEFRRule_9.4.5, the settlement
amount (if any) shall be determined:

(a) in respect ofentractsMarket Contractssettled by off-set under LIFFE Rule 9.4.3(a)
(other thaneentractsMarket Contractsin the terms of afEquity Option Contradt
by reference to the difference (if any) between d¢hetractpricesPrices of the
contractsMarket Contractsoff-set against each other;

(b) in respect of aentractMarket Contractclosed-out under LIFFE Rule 9.4.3(b)(i), by
reference to the difference (if any) between thetractpricesPrices for such

centractMarket Contractand theclosing-eutcentractClosing-Out Contract or, if
applicable to a contract in the terms of EBaquity Option Contragtby reference to

the eentract-pricePrice payable under theesing-eut-contractClosing-Out Contract

(c) in respect of aentractMarket Contractclosed-out under LIFFE Rule 9.4.3(b)(ii), by
reference to the difference (if any) between thetract—pricePrice for such
contractMarket Contract and thepricePrice at which the relevant entries in the
books of account were reversed or, if applicabladentractMarket Contractin the
terms of anEquity Option Contractby reference to thericePrice at which the
relevant entries in the books of account were smgbr

(d) in respect of alelivery—centractDelivery Contractwhich, pursuant to a direction
given under LIFFE Rule 9.4.3(d) or otherwise, hasrbperformed in whole or in

part, having regard to its terms;

(e) in respect of aontractMarket Contractthe subject of a step taken under LIFFE
Rule 9.4.3(f), by reference to the terms of thevahtExchangeMarket Contract

provided that if, pursuant to the terms of theket-contractMarket Contractor the terms of
any agreement between the parties to swoehractMarket Contract the rights and
obligations of the parties have become or been exded into an obligation to pay and a
right to receive a single liquidated sum, trechangemay determine that such sum shall be
the settlement amount in respect of one or menéetceontractsMarket Contracts

If steps have not been taken under LIFFE Rulel9d discharge the rights and liabilities
under arunsettled-market-contractUnsettled Market Contractwhich arise out of a failure to
perform sucheentractMarket Contractin accordance with its terms, tBxchangeshall not
be obliged to determine a settlement amount inetspf sucheentractMarket Contract

9.4.6 The settlement amount determined byBkehangepursuant to LIFFE Rule 9.4.5 for each
market-contractMarket Contractin respect of which one or more steps have bekenta
under LIFFE Rule 9.4.1 shall be final, conclusivel dinding upon theefaulterDefaulter
and theCounterpartyto each suchontractMarket Contract
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9.4.7 Subject to LIFFE Rule9.4.8 and 9.4.9, an account shall be drawn up leziwee
defaulterDefaulter and eaclCounterpartyto one or morenarket-contractsMarket Contracts
which have been discharged in accordance with LIIRtEe 9.4.4, save that where the
defaulterDefaulter or, as the case may be, theunterpartyis asegregated-clientSegregated
Client with respect to some or all of suehntractsMarket Contracts separate accounts
shall be drawn up between thefaulterDefaulter and theCounterpartyrelating to the
contractsMarket Contractsin respect of which either party issegregatedclientSegregated
Client and relating to those in respect of which neittparty is a segregated
clientSegregated Client Each such account shall include the settlemewiuats calculated
in respect of eachnsettled-market-contractUnsettled Market Contracuinder LIFFE Rule
9.4.5, which amounts shall be credited or deb#sdppropriate, to the relevant account. On
each account, all credits and debits shall be agted and the aggregated amount of such
credits and debits shall be set-off against eabhrpso as to produce a net sum payable by
or to thedefaulterDefaulter on each account as certified under LIFFE Rulel9.4.

9.4.8 Where thelefaulterDefaulter or the Counterpartyhas entered into one or monearket
centractsMarket Contractsas trustee a separate account shall be drawn dgr uWiFFE
Rule 9.4.7 relating tansettled-marketcontractsUnsettled Market Contractentered into by
the defaulterDefaulter or theCounterparty as the case may be, as trustee.

9.4.9 TheExchangeshall not be obliged to include in any accountaraip under LIFFE Rule
9.4.7 in relation to £ounterpartyanymarket-contractMarket Contractof which it does not
have actual notice within 3 months after the datewhich themember-was-declared—a
defaulterMember was Declared a Defaulteror to draw up an account with respect to a
Counterpartyof which it does not have actual notice within 8nths of such date.

9.4.10 The Exchange shall be entitled, in itsabsolute discretion, without notice to the
defaulterDefaulter or a Counterparty to make any currency conversions which the
Exchangeconsiders necessary or desirable for the purpobéisesedefaultrulesDefault
Rulesat such rate or rates as tBechangemay reasonably determine.

9.4.11 Subject to LIFFE Rule 9.4.15, any step talkeder theselefaultrulesDefault Ruleswith
respect to one or monearket-contractsMarket Contractsor to calculate the settlement
amount in respect of markepeenuaetMaﬂse_t_C_inLaQtor to determine and certify one or
more net sums (if any) due to or from thdaulterDefaulter shall be without prejudice to the
provisions ofa Member Link Agreememwtr the rights of either party to refer any dispute,
claim or matter to arbitration under tRellesarising out of or in connection with a failure to
perform one or more of suctentractsMarket Contractin accordance with its terms or,
where permitted under thRules to commence any court proceedings in respecuoh s
dispute claim or matter.

9.4.12 (a) If a dispute arises to which dafaulterDefaulter is party as to whether a
contractMarket Contract had been made or as to the terms abaractMarket
Contract, or

(b) if a defaulterDefaulter has not taken all steps required of him by fwesor any
procedures made under tRalesto acknowledge allentractsContractsin the terms
of anExchange Contraatr to input details of such contracts ifiiRS

then theExchangemay direct that any suctentractMarket Contract shall be deemed to
have been validly made, by the parties to the déspeferred to in paragraph (a) or, as the
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case may be, by thiefaulterDefaulter in the circumstances referred to in paragraphdi),
such terms as thExchangethinks fit and sucleentractMarket Contract shall, subject to
LIFFE Rule 9.4.2, be subject to one or more stagsrt under LIFFE Rule 9.4.1. Subject to
LIFFE Rule 9.4.15, any steps taken under this LIRtEe shall be without prejudice to the
provisions-of-a-MemberLink-Agreement-or-the-right of thedefaulterDefaulter or any other
person to refer a dispute, including a disputerreéeto in paragraph (a) above, to arbitration
or, where permitted under thiéFFE Rules to commence court proceedings in respect of
the same.

9.4.13 Without prejudice to LIFFE Rule 9.4.12, asubject to LIFFE Rule 9.4.14, if a dispute
arises to which theefaulterDefaulter is party as to whether ewntractMarket Contracthas
been made or as to the terms of semhiractMarket Contract the Exchange may direct that
the parties to the dispute refer the dispute tdration or appeal against any award made in
relation thereto or, if th&lFFE Rulesdo not prohibit it, commence court proceedings or
otherwise apply to the court in respect thereothmwisuch time limit as thExchangemay
direct for the purpose (but without prejudice to amorter limitation period applicable by
virtue of the terms of thenarket-contractMarket Contract the LIFFE Rulesor otherwise)
and promptly send to th&xchangea copy of any document commencing arbitration
proceedings or other process or appeal. Any gaitipg to comply with any such direction
shall be deemed to have waived his rights to r@figrdispute to arbitration or to commence
court proceedings or appeal against an award @tioalto such right or liability (subject to
any contrary provision of the Companies Act 1988greupon the Board shall determine the
issue as it thinks fit taking into account suchdevice (if any) as it thinks fit. THexchange
may make such further procedural directions akiitks fit for the purposes of this LIFFE
Rule9.4.13

9.4.14 (a) Subject to paragraph (b) below, in thenethat any dispute arises as to whether a
contractMarket Contract to which a defaulterDefaulter is party is a
contractContract in thetermsTerms of an Exchange Contraclr a-market-contract
er-as to whether aarketcontractis-an-unsettled-market-contractMarket Contractis
an Unsettled Market Contragtthe Board shall determine the issue as it thinks fit
taking into account such evidence (if any) asiitkk fit. The decision of thBoard
shall be final and binding on all parties to sechtractMarket Contract

(b) The Board may in its absolute discretion direct that anypdie referred to in
paragraph (a) of this LIFFE Ru4.14 shall be referred to arbitration under the
LIFFE Rulesand the parties to such dispute shall be bouncbioply with such
direction.

9.4.15 No person may refer to arbitration under tHeFE Rulesany dispute, claim or matter
arising out of or in connection with any step takemer theselefault rulesDefault Rules
including without prejudice to the generality ofetfioregoing, any step taken to settle a
market-contractMarket Contractor to determine the settlement amount payablespect of
sucheontractMarket Contractor to certify one or more net sums under LIFFEeRUH.1(b).

9.4.16 On completion of the certification under EEFRule 9.4.7 of one or more net sums payable
by or to adefaulterDefaulter, theExchangeshall, subject to LIFFE Rule 9.2.2, withdraw the
declaration made pursuant to LIFFE Rules 9.2.1 02.29 in respect of such
defaulterDefaulter.

9.5 Notification
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951 TheExchangeshall, as soon as reasonably practicable afteemberMember has been
declared-adefaulterDeclared a Defaultertake such steps as it may in its absolute disoreti
consider appropriate in order that:

(a) Counterpartiesto unsettled—market—ceontractsUnsettled Market Contractswith a
defaulter,-membersDefaulter, Membersof the Exchange persons party to @arket
contractMarket Contract as agent for th€ounterparty the persons referred to in
LIFFE Rule 9.2.4 and such other persons as it thifilk are notified that the
memberMemberhas beenreclared-a-defaulterDeclared a Defaulter

(b) Counterpartiesto unsettled-market-contractsUnsettled Market Contrag with the
defaulterDefaulter are notified of any decision taken under théwuit-rulesDefault
Ruleswith respect to suctpntractsMarket Contractsto which they are party; and

(c) if the defaulterDefaulter is party to anarket-contractMarket Contractas agent, his
principal is notified that a default has occurred! @ahe identity of the other person
party as principal to suctentractMarket Contract and, in the case of (a) above,
such steps shall include, without prejudice togheerality of the foregoingesting
a-hotice-inthe-marketpublishing a Notice

9.5.2 A memberMember shall forthwith give notice to th&xchangeof the occurrence of any
event referred to in LIFFE Rule 3.27.2 or any otlegnt referred to in LIFFE Rule 9.3.1 in
relation to it or upon it becoming aware of thewcence of any such event in relation to a
memberMember.

9.5.3 ThedefaulterDefaulter and, where applicable, memberMember party to anunsettled
market contractUnsettled Market Contractvith adefaulterDefaulter shall give notice to the
Exchange of any dispute, claim or matter arisingawor in respect of suctentractMarket
Contractwhich it is proposed will be referred to arbiteetiunder théirbitration Rulesor be
the subject of court proceedings, forthwith upondming aware of any such dispute, claim

or matter.
9.6 Procedures
9.6.1 TheExchangemay from time to time prescribe procedures forghgposes of thesgefault

rulesDefault Rulesand to provide for the manner in which its rigbtbligations under the
Companies Act 1989 or the Financial Services andk®ta Act 2000 in relation to such
rules or proceedings may be exercised by or onlbehthe Exchange

9.6.2 TheBoard shall appoint a committee for the purposes of @npnting the obligations of the
Exchangeunder theselefaultrulesDefault Rulesor exercising the rights or fulfilling the
obligations of theExchangeunder the Companies Act 1989 or the Financial iSesvand
Markets Act 2000 in relation to such rules. Themhership of such committee shall be
determined from time to time by thBoard and details of such membership and any
regulations imposed on the committee by Board shall be notified by means ofGeneral
Notice

9.6.3 For the purposes of implementing théssfeult rulesDefault Rules or exercising its rights or
fulfilling its obligations under the Companies At689 or the Financial Services and
Markets Act 2000 in relation to such rules, Exechangeshall, without prejudice to LIFFE
Rules 3.23.1 or 3.23.3, have the right at all timeithout giving prior notice, through its
employees or agents to enter into any premisesngielg to or in the occupation of the
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defaulterDefaulter, to examine and remove or take copies of or etgriiom the trading,
accounting, computer and other records of #léulterDefaulter and to operate any
accounting or computing systems of thdauiterDefaulter and to reproduce data to which
the Exchangehas access. THexchangeshall have such rights for the purpose of obtginin
the names and addresses of all clients, detaiksll afasettled-market-contractsUnsettled
Market Contracts entered into by thelefaulterDefaulter, details of money and other
property held for the account afegregatedclientsSegregated Clientsand any other
information which theExchangeconsiders to be necessary or desirable for thpager of
implementing thesaefaultrulesDefault Rules

9.6.4 ThedefaulterDefaulter and allmembersMembersshall co-operate fully at all times with the
Exchangeand shall promptly provide such information as Exehangeor its employees or
agents may request in connection with the impleatant by theExchangeof thesedefault
rulesDefault Rulesor the exercise by it of its rights or the fulfésmt by it of its obligations
under the Companies Act 1989 or the Financial $esvand Markets Act 2000 in respect of
such rules including, without prejudice to the gafity of the foregoing, information
regardingmarketcontractsMarket Contractsentered into by theefaulterDefaulter.

9.6.5 A centractpurported Contract in the termsTerms of an Exchange Contragan " Off-
Exchange Agreemefil made by amemberMember with a client otherwise than in
conformity with LIFFE Rule 4.13.1 is not raarketcontractContract in the Terms of an
Exchange Contract unless the Board determines otherwise. In reaching such
determination, theBoard shall have regard to such evidence as it thinksaditto the
circumstances prevailing at the time thentractOff-Exchange Agreementwas made
including, without limitation, evidence as to whetlthememberMemberwas hindered or
prevented from complying with LIFFE Rule 4.13.1 byrtue of being declared—a
defaulterDeclared a Defaulteror by virtue of themarketMarket being closed. The
determination of théBoard shall be final and binding on all parties to suehtractOff-

Exchange Agreement

9.6.6 Without prejudice to LIFFE Rule 9.4.12, if raemberMember has beendeclared—a
defaulterDeclared a Defaulteand has not taken all steps required of him by-the=-Rules
or any procedures made under thEFE Rulesto acknowledge alkontractsMarket
Contract in the termsIerms of an Exchange Contracbr to input details of any such
contracts intoTRS the Exchangeshall be entitled to take such steps on behalthef
defaulterDefaulter and any such steps taken by Erechangeshall be deemed to have been
taken by thelefaulterDefaulter.

9.6.7 In taking any step under thesefaultrulesDefault Rules the Exchangeshall take no
account of any right or interest which any perstimepthan thelefaulterDefaulter or the

Counterparty may have in anyunsettled—market—centractUnsettled Market Contract
entered into between them.

9.7 Delegation of functions

9.7.1 TheExchangemay from time to time appoint one or more persongerform on its behalf
any of the functions, save those referred to inAHRRule 9.3.1, which it may or may be
required to exercise under thesgaultrulesDefault Rulesand may appoint any professional
adviser to advise or assist tBxchan@ with respect to the carrying out of its functions
hereunder.
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9.8 Costs

9.8.1 ThedefaulterDefaulter shall be liable to indemnify thExchangein respect of any costs,
charges and expenses which Bxehangemay incur or suffer in taking any action under the
defaultrulesDefault Rules including the costs of any person appointed mnsto LIFFE
Rule 9.7.1 to perform any function on behalf of #echangeor to advise or assist with
respect thereto.

9.9 Co-operation with other bodies

9.9.1 TheExchangamay pass on any details of or other informatioitsrpossession relating to a
defaulterDefaulter or hismarket-contractsMarket Contrack or relating to anemberMember
in respect of whom action has been taken undeddfeltrules-of arecognised-investment

exchange—or—a—recognised—clearing—houseDefault Rules of a Recognised Investment
Exchange or aRecognised Clearing Houst any of the persons referred to in LIFFE Rule

9.2.4 or to any other body or authority having esgbility for any matter arising out of or
in connection with the default and otherwise corafeewith any such persons in connection
with such default. For the avoidance of doubt, Exehangemay pass on such details or
other information under this LIFFE Rule 9.9.1 ty @erson, body or authority referred to in
this LIFFE Rule 9.9.1 who has responsibility foe tsupervision or regulation of a company
which is in the same group of companies (howsoeeéined under applicable law) as, or
which is otherwise connected to, sudfaulterDefaulter or suchmemberMember or of
whom a company in the same group of companies (ewves defined under applicable law)
as, or which is otherwise connected with, sdefaulterDefaulter or suchmemberMember

is amemberMember, whether or not such company is itself in defanlter the rules of such
person, body or authority.

9.10 Amendments

9.10.1 Any amendment, revocation or addition teéuefaultrulesDefault Rulesmay take effect
so0 as to affect default proceedings in progressiet time as thBoard may determine.
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RULES —BOOKHSECTION 10--LINK RULES

10.1 General

(a) 1011 -Theselink Rulestogether with all other sections of thEEEE_Rules apply to each
Link established by th&xchangewith a Participating Exchange Nothing in thesd.ink
Rulesshall prevent th&xchangeexercising any of its rights or powers, or takany steps
open to it, under or pursuant to LIFFE Rule 4.1@hardefaultrulesDefault Rules In the
event of any conflict between the provisions of ElFFRule 4.16 or thdefaultrulesDefault
Rulesand thesd.ink Rules the provisions of LIFFE Rule 4.16 or tHefault-rulesDefault
Rules as the case may be, shall prevail.

(b) 10.1.2-The Board shall from time to time implementith-the-agreement-of the Clearing
Heuse; such procedures as it thinks fit for the purposesiaintaining alink or for any

purpose contemplated by one or more agreementsludaat by theExchangewith a
Participating Exchanger by aMember Link Agreement
10.2 Definitions and interpretation

10.2.1 In theskink Rules unless the context otherwise requires:
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ntract in th
Terms of a Linked
LIFEE Contract

Contract _in _the
Terms of a
Patrticipating

in respect of alinked LIFFE Contract,
has the same meaning as is given to the
term Contract in the Terms of an
Exchange Contracin LIFFE Rule 2.1;

means a contract which is in the terms of

incl ny other term rmitt ,
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Exchange Contract

Defaulting

Participating
Exchange Clearing
Member

Participating
Exchange Member

Participating

Clearing Member

LIFFE Members

Agreement

Linked LIFFE

Issue date: 6 December 2007

e
relevant Participating Exchange Rules

means aParticipating Exchange Clearing
Member referred to in LIFFE Rule
10.7.2, 10.7.3 or 10.7.4, as the case may
be;

raulti
Exchange Clearing Member or a
rault |

Clearing Member as the case may be;

‘LIFFE Member” means any one of such
members;

LIFFE Rule 2.1;

Memberis party which has the function,

transfer of either or both of:

i) contracts in the terms of one or more

Linked LIFFE Contracts covered by such
agreement in _accordance with LIFFE
Rule 10.4; and

(ii) contracts in the terms of one or more

Linked Participating Exchange Contracts
covered by such agreement in

accordance with LIFFE Rule 10.5;

has the meaning attributed to it in

Page 121 ot



Contract

Linked
Participating
Exchange Contract

Member _ Link
Agreement

Participating
Exchange

Participating
Exchange Clearing
Member

Participating
Exchange Contract

Exchange Members

Participating
Exchange  Non-
Clearing Member

Exchange Rules

Issue date: 6 December 2007

LIFFE Rule 2.1;

LIFFE Rule 2.1;

LIFFE Rule 2.1;

has the meaning attributed to it in
LIFFE Rule 2.1;

. [ e l
means a member of suchParticipating
Exchange who _is entitled under

Participating Exchange Rulesto clear
Contracts in the Terms of a Participating
Exchange Contract

. E e I
means a class of contract, the terms of
w. = o

be made by Participating Exchange
Members under Patrticipating Exchange
- > — o

Rules and which is specified to be
‘ Participating Exchange Contractin a
Notice published from time to time;

w. — I “leari
Membes and Participating Exchange
Non-Clearing  Membes  of  such
Participating Exchange and a
” e I |

any one of such members;

in_respect of a Participating Exchange

wl I > e

Exchange Clearing Member of such
——— I

I . [ L
Exchangés memorandum or articles of

== utional
documents, by-laws, rules, regulations,
procedures, customs, practices, contract
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Subsisti be!
Link Agreement

Trade Allocation
Agreement

transfer
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| administrati |

notices and resolutions in whatever forr form

adopted by suchParticipating Exchange

and any amendment, variation or
it I -

is in full force and effect and which has

not been terminated or suspended in
accordance with its terms;
means an agreement in _one or _more
forms and in the terms prescribed by the
Exchange to _which, amongst others, a
= >
M%Ml'l : he f :  faciliat
amongst other things, the transfer o

either or both of:

f

(i) those Contracts in the Terms of a
: I : hict
permitted by the terms of such

h

agreement to be transferred under suc
agreement in _accordance with LIFFE
Rule 10.4; and

(i) those Contracts in the Terms of a
- I — | : ot
which are permitted by the terms of such
agreement to be transferred under such
agreement in _accordance with LIFFE
Rule 10.5;

means:

oY f aC in f
a Linked LIFFE Contract, the discharge
under the LIFFE Rules and the
applicable Member Link Agreementof
rights and obligations under _such
contract and its replacement (howsoever
described in the applicableMember Link

Agreementand the relevantParticipating
Exchange Ruley by a Contract in the
Terms of a Participating Exchange

Contract or
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(ii) in respect of aContract in the Terms
) = o

of a Linked Participating Exchang
Contract the discharge under the

Participating Exchange Rulesand the
applicable Member Link Agreementof

contract and its replacement (howsoever
described in the applicableMember Link
Agreementand the Ruleg by a Contract
in the Terms of an Exchange Contract

and “transferred” shall be construed

accordingly.

10.2.2 Words and phrases which appear in théde Rules being words and phrases which are
defined in LIFFE Rule 2.1 and which are not otheewvidefined in theskink Rules shall
have the meanings ascribed to them in LIFFE Rule 2.

10.2.3 Any reference in thedank Rulesto a centractContract in the termsIerms of a Linked
Participating Exchange Contracbeing a contract régistered with a Participating
Exchangeshall include any such contract to which ®articipating Exchanges a party,
solely in its capacity as a clearing house.
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10.3 Member participation in a Link

10.3.1 Subject to LIFFE Rule 10.5 and, as the caag require, to the terms of an applicable
Member Link Agreemertd which aLIFFE clearing-memberClearing Memberis party, no
contractContractin thetermsTermsof a Linked LIFFE Contracshall be made by BIFFE
memberMemberin the pitPit or allocated to and accepted by tHEFE memberMember
unless:

€) theLIFFE memberMemberis:

0) a LIFFE clearing—memberClearing Member party to a subsistind.ink
Clearing Agreemenwhich applies to suchinked LIFFE Contragtand

(ii) complies with such additional criteria set ontor pursuant to Section 3 of
theLIFFE Rulesas theBoard may from time to time prescribe; or

(b)  theLIFFE membe:Memberis:

(i) a LIFFE nen-clearing-memberNon-Clearing Memberparty to a subsisting
clearing—agreementClearing Agreementwhich applies to such.inked
LIFFE Contractwith aLIFFE clearing-memberClearing Memberparty to a
subsistingLink Clearing Agreementvhich applies to suchinked LIFFE
Contract,and

(ii) complies with such additional criteria set ontor pursuant to Section 3 of
theLIFFE Rulesas theBoard may from time to time prescribe.

10.3.2
(@ A LIFFE clearing-memberClearing Membershall not at any time be party to more
than one subsistingink Clearing Agreementovering the saméinked LIFFE
Contract

(b) A Link may make provision for BIFFE clearing-memberClearing Member
to enter into one or moiank Clearing Agreemeatapplying to one or morgnked

Participating Exchange Contrast

10.3.3 ALIFFE clearing-memberClearing Membermay enter into one or mofigade Allocation
Agreementspplying to one or more specifiédnked LIFFE Contract, provided that the

Link established with theParticipating Exchangeso permits and thé&IFFE eclearing
memberClearing Memberis party to a subsistingnk Clearing Agreememwhich applies to
each sucliinked LIFFE Contract

10.4 Transfer ofeentracts—Contracts in the terms-Terms of Linked LIFFE Contracts

10.4.1 Details of altentractsContractsin thetermsTermsof Linked LIFFE Contrad, which are
registered with th&mw%m%ew& in the name of &IFFE
clearing-memberClearing Memberand which are to be transferred undedvi@amber Link
Agreemenipursuant to its terms and thesek Rules shall be transmitted to the relevant
Participating Exchangesy-the ClearingHouse with a view to facilitating the transfer of
those contracts. Subject to LIFFE Rule 10.6.1hsietails shall be transmitted on such day
and at or by such time or times as are referreid wne or more applicabl®lember Link

Agreemerd to which theLIFFE clearing—memberClearing Member is party and in
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10.4.2

10.4.3

10.4.4

10.5

accordance with procedures from time to time agtestiheen théExchangethe-Clearing
House and theParticipating Exchange

Subject to LIFFE Rules 10.6 and 10.7 antthécofollowing sentencesentractsContractsin

the termsTermsof a Linked LIFFE Contracbf which details have been transmitted to the
relevantParticipating Exchang@ursuant to LIFFE Rule 10.4.1 shall be transfeatedr by
the time or times and in the manner referred tthénapplicabléMember Link Agreemend
which the LIFFE clearing—memberClearing Member is party. Notwithstanding the
preceding sentence, suabntractsContractsin thetermsIermsof aLinked LIFFE Contract
may be transferred after such time or times if Exehangethe-Clearing-House and the
relevantParticipating Exchangeso agree.

Upon the transfer of entractContract in the termsTerms of a Linked LIFFE Contract
pursuant to &Member Link Agreemerand LIFFE Rule 10.4.2, the parties to such conhtrac
shall be released from their obligations to eatfeounder such contract (except from those
obligations which thiMember Link Agreememixpressly states shall survivél-flischarged
centracta“Discharged Contrach) and without prejudice to the provisions of the
RegulationsLIFFE Rules their respective rights against each other shaltdncelled and
the discharged—centractDischarged Contract shall be replaced simultaneously by a
centractContract in the termsTerms of the relevant Participating Exchange Contract
between the persons specified in sigmber Link Agreement

Contracts in the terms of lanked LIFFE Contract(other than contracts to which a
defaulterDefaulteris party):

(@) which areparallel-contractsParallel Contracts or

(b) to which aLIFFE memberMemberis party with a client pursuant to LIFFE Rule
4.13.1; or

(c) to which aLIFFE memberMember is party as a client with anothadFFE
memberMemberpursuant to LIFFE Rule 4.13.1,

shall, subject to LIFFE Rule0-6.510.7.5(c), be discharged (except in respect of
such obligations as may be determined by the gaxisuch contracts and without prejudice
to the claims arising out of or in relation to suabntracts of any such party) upon the
transfer in accordance with LIFFE Rule 10.4.2 & thlevant contracts in the terms of such

Linked LIFFE Contractegistered with the€learing-HeuseExchangeacting asCCP.

Transfer of eentracts-Contracts in the termsTerms of Linked Participating

Exchange Contracts

105.1

Subject to LIFFE Rules6.6—and—10.7 and 10.8 and to the following sentence,
contractsContractsin thetermsTermsof Linked Participating Exchange Contracwhich
are registered with thRarticipating Exchangésolely in its capacity as a clearing house) in
the name of aParticipating Exchangeclearing—memberClearing Member shall be
transferred at the time or times and in the maneérrred to in either or both of the
Participating Exchange Rulesf the relevantParticipating Exchangeand the applicable

Member Link Agreemertb which theParticipating Exchangelearing—memberClearing
Memberis party and in accordance with any other prooesldrom time to time agreed

between the Exchange—the—Clearing—Heuse and the Participating Exchange
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Notwithstanding the preceding sentence, suwehiractsContracts in the termsTerms of
Linked Participating Exchange Contracinay be transferred after such time or timesdf th
Exchangethe Clearing-House and the relevarRarticipating Exchangso agree.

10.5.2 Upon the transfer of @sntractContract in the termsIerms of a Linked Participating
Exchange Contracpursuant to aMember Link Agreemerdand LIFFE Rule 10.5.1, that
contract will be discharged and simultaneouslyhuwut prejudice to the provisions of the
Participating Exchange Rulethere shall arise @ntractContractin thetermsIermsof the
relevant Exchange Contrafiir the same number aftisLots and the sameelivery-menth-or

Delivery Month or Expiry Month and ExercisePrice (as

Cotoinrnonhnnd e pmie s
applicable) between thelearing-HouseExchangeacting asCCP and theLIFFE clearing
memberClearing Memberparty to sucitMember Link Agreemeiais specified therein. Such

contract shall, upon arising, lBebject-to-theRules-and-the-Regulationsdeemed to be a
Regqistered Exchang€ontractsubject to theLIFFE Rules and shall not be subject to any

Participating Exchange RulesRegistration-of such-contract-with-the-Clearing-House-shall
occur-in-accordance with- the Regulations upon-its-arising.

=
o
o1
w

1053 (a) Subject to LIFFE Rule 10.5.3(c), upon the agsof acentractContract in
the termsTerms of an Exchange Contragiursuant to LIFFE Rule 10.5.2, if the
dﬁeharged—eemraetDlschargedContract which it has replaced was made for the
account of or for a direct client of tHdFFE clearing-memberClearing Member
(including, without limitation, théarticipating Exchangelearing-memberClearing
Member party to thatdischarged—centractDischarged Contract or a LIFFE nen-
clearing—memberNon-Clearing Memberwho has aclearing—agreementClearing
Agreementwith the LIFFE clearing-memberClearing Memberwhich is in full force

and effect and which relates tmntractsContracts in the termsTerms of such
Exchange Contrat or for the account of or for a client of thatedit client, there
shall, by virtue of this LIFFE Rulér by virtue-of LIFFE-Rule-9.4.3(h)-or LIFFE
Rule-9.4.3(i);-as-the-case-may-require)arise-a-contract-inthe terms10.5.3, arise a
Contract in the Termsof the same Exchange Contrefor the same number of
lotsLots and the sameéelivery-month-or-expiry-menth-and-exercise—priceDelivery
Month or Expiry Month and Exercise Price (as applicable) between théFFE
clearing-memberClearing Memberand the direct client under which:

(i) the LIFFE clearing-memberClearing Membershall be in the place of the
Clearing-HouseExchangeacting asCCP, and

(i) the direct client shall be in the place of thiE-FE clearing
memberClearing Member

(b) Subject to LIFFE Rule 10.5.3(c), if the contrag which aLIFFE nen-clearing
memberNon-Clearing Memberhas become a party pursuant to paragraph (a)sof th
LIFFE Rule 10.5.3 is for the account of or for @&wt of theLIFFE nen-clearing
memberNon-Clearing Member a further such contract shall arise pursuanhi® t
paragraph(b) or pursuant to LIFFE Rule 9.4.3(i)ttess case may require, in the
terms of the samExchange Contradior the same number aftsLots and the same
Mwmﬂmmw
and ExercisePrice (as applicable) under which:
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member;-and
i he di . " . | be i | ﬁ
the LIFFE non-clearing member.
() A-contractin the terms
(i) the LIFFE Non-Clearing Member shall be in the place of the IFFE
Clearing Member and
i he di i f 4 _Cleari : hall be in tt
place of thel IFFE Non-Clearing Membet,
(c) A Contract in the Termsf an Exchange Contrashall not arise pursuant to LIFFE

Rule 10.5.3(a) betweenldFFE clearing-member-and-a-directclient-of the LIFFE

eleanng—memberClearlng Memberand a direct client of the LIFFE Clearing
Member referred to in such LIFFE Rule or, pursuant to RE-Rule 10.5.3(b),

between d.IFFE non-clearing-member-and-a-directclient-of the LIFFE-non-clearing
memberNon-Clearing Memberand a direct client of theLIFFE Non-Clearing
Member referred to in suchFFE Rule, if the direct client is in default and the
LIFFE clearing-member-orthe LIFFE-non-clearing-memberClearing Memberor the

LIFFE Non-Clearing Member (as applicable) has agreed with such client that i
such event a contract will not arise between thansuyant to LIFFE Rule 10.5.3(a)
or LIFFE Rule 10.5.3(b) (as applicable).

10.6 Transfer Prices

10.6.2 If LIFFE Rule 10.8.1 applies and the transteis delayed, alll inked Exchange Contracts
other than Option Contract$ which are subsequently transferred pursuant to LFFE

Rule 10.6. 1 above after theBusiness Da¥on which the¥ were reglstered b¥ the

nder theContracts in the Terms ofa Part|C|gat|ng Exchan@ ontract Wh|ch arise
pursuant to LIFFE Rule 10.4.3, but without prejudice to the obligation of theBuyer to
pay the Premium due under eachDischarged Contract.
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10.6-310.7.3

Rule 10.6. 1above

Default affecting transfer

If a LIFFE clearing-memberClearing Memberparty to aMember Link Agreemetmias been
declared-a-defaulterDeclared a Defaulterpursuant to LIFFE Rule 9.2.1 or 9.2.2, or if any

other event specified in thdember Link Agreemeifdr this purpose occurs in relation to the
LIFFE clearing-memberClearing Memberthen, as the case may be:

(a) any and alleentractsContracts in the termsIerms of Linked LIFFE Contract
subject to thaMember Link Agreemershall not be transferred in accordance with
LIFFE Rule 10.4, but shall remain subject to thEEFE Rules-and—te—the

Regulatiens; and
(b) any and aIIeea#aet&m%he%erm&eL&mked#arﬂerpa%mg%xehange@eaﬁaets

MMember Link Agreemershall not be transferred in accordance with
LIFFE Rule 10.5, but shall remain subject to Beticipating Exchange Rulesf
the relevanParticipating Exchange

If a Participating Exchangeslearing-memberClearing Memberparty to aLink Clearing
Agreementwith a LIFFE elearing-memberClearing Memberis a Defaulter (as defined in
such agreement), or if any other event specifieth@Link Clearing Agreemenfor this
purpose occurs in relation to tRarticipating Exchangelearing-memberClearing Membey
with the consequence that the terms of such agmeeapply to prohibit the transfer under
such agreement of atbntracts-in-theterms—of Linked-LIFFE-Contractsin_the Terms of
Linked LIFFE Contracts covered by such agreement orealhtracts-in-the termsContracts

in the Termsof Linked Participating Exchange Contractovered thereby, or both, as the
case may be, then, subject to the terms ok ithie Clearing Agreement

(@) any and alkontracts_Contracts in the termsTerms of Linked LIFFE Contract
subject thereto to which ther: th@FBMWMQM is

party shall not be transferred under such agreerbentshall remain subject to the

LIFFE Rulesand-te-the-Regulations; and

(b) any and alkentracts-in-the-terms_Contracts in the Termsf Linked Participating
Exchange Contrast subject thereto to which therticipating—Exchangeclearing
memberParticipating ExchangeClearing Memberis party shall not be transferred

under such agreement, but shall remain subjettetBarticipating Exchange Rules
of the relevanParticipating Exchange

Subject to LIFFE Rule0:6.4;10.7.4,if a Participating Exchangelearing-memberClearing
Member party to aTrade Allocation Agreementwith a LIFFE clearing—memberClearing
Memberis aDefaulter (as defined in such agreement), with the consemputirat the terms
of such agreement apply to prohibit the transfetenrthe agreement of any and all contracts
covered by such agreement upon Exehangestthe-Clearing-House-becoming aware that
such Participating Exchangeclearing—member—is—a—defaulting—Participating—Exchange
clonsne—mombon—olloueh ecopimeie cbhnll cubinel te LIERE Sudee 08 and
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uch ’contracts shaII! sub|ect to LIFFE Rules lO 7. land 107 2 nevertheless be
transferred in accordance with the terms of thdiegiple Link Clearing Agreemerib which

the LIFFE elearing-memberClearing Memberis party.

10.6:.410.7.4 If a Participating Exchange clearing—memberClearing Member is party to aTrade
Allocation Agreemenwlth aLIFFE amnembermwand aPart|C|pat|ng
Exchange aring-membe naoe_clearing-_membe

M_emb_awhlch is party to an appllcablenk Clearlng Aeement/vlth the LIFFE eleaﬁﬂg
memberClearing Member

=
o
\‘
19

10.6.5(a) If a Participating Exchangenen-clearing—memberNon-Clearing Member
party to alink Clearing Agreementwith a LIFFE eclearing—memberClearing

Member and aParticipating Exchangeclearing—memberClearing Member is a
Defaulter (as defined in such agreement) with the consequence thatettmest of

such agreement apply to prohibit the transfer icoatance with the agreement of
some or all contracts covered by such agreement thExchangesr-the Clearing
House-becoming aware that su&articipating Exchangeien-clearing-memberisa
olnnlineeate s seeinne e ale e e b o

Non-Clearing Memberis a
Defaulting Participating Exchange Non-Clearing Membey, such contracts as are
permitted to be transferred under the agreemerit beaso transferred to the

Participating-Exchange-clearing-memberParticipating ExchangeClearing Member
for the account of the&lFFE clearing-memberClearing Member Those contracts
which are prohibited by the terms of such agreenfremt being transferred under

the agreement shall not be transferred and shakireregistered with thelearing
HouseExchange acting as CCP and subject to thellFFE Rules-and-to—the
Pooulodens,

(b) If a Participating Exchangeon-clearing-memberNon-Clearing Memberparty to a
TradeAllocation Agreementvith aLIFFE clearing-memberClearing Memberand a

Participating Exchangeclearing—memberClearing Member is a Defaulter (as

defined in such agreement) with the consequendetibaerms of such agreement
apply to prohibit the transfer in accordance witle tagreement of some or all
contracts covered by such agreement uponBkehangeortheClearing—Heuse
becoming aware that sucRarticipating Exchangenen-clearing—member—is—a
defaulting-Participating-Exchange-nen-clearing-memberNon-Clearing Memberis a

Defaulting Participating ExchangeNon-Clearing Membey such contracts as are
permitted to be transferred under the agreemerit beaso transferred to the

Participating-Exchange-clearing-memberParticipating ExchangeClearing Member
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(©)

for the account of the&lFFE clearing-memberClearing Member Those contracts

which are prohibited by the terms of such agreernfremh being transferred under
the agreement shall, subject to LIFFE Rules.1-and-10.6.2be transferred-to-a
Participating—Exchange—clearing—member10.7.1 and 10.7.2, be transferred to a
Participating Exchange Clearing Member which is party to aLink Clearing
Agreementvith the LIFFE elearing-member.Clearing Member

If contractsContractsin thetermsIermsof a Linked LIFFE Contracare transferred
under aMember Link Agreemepursuant to paragraph (a) or (b) of this LIFFEeRul
10.6.510.7.5 following a Participating Exchangenen-clearing—memberNon-
Clearing Member party to such agreement becomingdefaulting—Participating
Exchange—non-clearing—member,—contracts—in-the—termsDefaulting Participating
ExchangeNon-Clearing Member Contracts in the Termf such Linked LIFFE
Contract to which the LIFFE clearing—memberClearing Member and the
Participating Exchangenen-clearing—memberNon-Clearing Member are party,

which are on the same terms (except that suchastmay or may not be at the
same price) as the relevant contracts transfemddritheMember Link Agreement
shall not be discharged upon such transfer and s#rahin centractsContractsin
thetermsTermsof a Linked LIFFE Contracand subject to thelEEE Rulesand-to

the-Regulations.

10.6.610.7.6 LIFFE Rules 10.3.110:6.1-10.6.2,-10.6.4,and-10.6:510.7.1, 10.7.2, 10.7.4, and 10.7.5
shall not prevent:

(@)

(b)

a contractContract in the termsTerms of a Linked LIFFE Contracfrom being
entered into, or from having been deemed to haea leatered into, by BIFFE
memberMemberwhich is adefaulterDefaulter or in relation to which there occurs
any other event specified for this purpose inNtesmber Link Agreemend which it
is party, or from being closed-out, transferredtrerwise discharged pursuant to a
direction given by thé&xchangesrby-the Clearing-Heuse-under theLIEFE _Rules

or-the-Regulations-{as-the-case-may-be)-following a LIFFE memberMember party
thereto becoming @efaulterDefaulter; or

if a Participating Exchangemember is adefaultingDefaulting Participating
ExchangenemberMember, aLIFFE memberMemberfrom closing out, transferring

to a LIFFE memberMember or otherwise achieving a discharge of one or more
contracts in the terms of &inked LIFFE Contractto which the LIFFE
memberMember is party with theParticipating ExchangeMemberor any other
client or accepting aallecationAllocation of acentractContractin thetermsIerms

of a Linked LIFFE Contractor the purpose of closing out any contract tochtit is
party with thedefaultingDefaulting Participating ExchangesemberMemberor any
other client.

10.6.710.7.7 If a LIFFE eleanng—membe;Clearmg Memberparty to aLlnk ClearlngAgreemenhas been

or 9.2.2 or a Participating Exchange Clearing Member party to a Link Clearing
Agreementis a Defaulter (as defined in such agreement), or if any other ewt specified
in the relevant Link Clearing Agreementoccurs in relation to either of them and as a
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Terms of an Exchange Contraethich would have arisen pursuant to LIFFE Rule51D.
and, as the case may be, LIFFE Rule 10.5.3 havearg#n as a consequence of such
default, theExchangemay direct that contracts shall arise pursuathi®LIFFE Rule:

(i) {(a)——between alLlFFE -clearing—memberClearing Member (other than the
defaulterDefaulter) and a direct client and, as the case may be, degtvaL-lFFE

non-clearing-memberLIFFE Non-Clearing Memberand a direct client;

in the same terms, but at a price determined b¥E#uohangeas the contracts which would
have arisen under LIFFE Rule 10.5.2 and, as the &g/ be, LIFFE Rule 10.5.3 but for
such default.

10.6.8—If a Participating-Exchangeclearing-memberl0.7.8 If a LIFFE Clearing Member
party to a Link Clearing Agreement is—a

has beerDecIareda Defaulter Qursuant to LIFFE Rules 9.21 or 9 2. 2 or &articipating
) [ a Defaulter (as
defrned in such agreement)r |f any other event specrfred in thelanLrnk Clearing
Agreementoccurs in relation teuch—Participating—Exchange—clearing—membereither of
them and as a consequence LIFFE Ru#es:210.7.1 or LIFFE Rule 10.7.2applies so that
contracts-in-the—termsContracts in the Term=f a Linked LIFFE Contracto which the
LIFFE elearmgmembeppart%teal:lrﬂeetearmg%greemenemearmg Member party to a
Link Clearing Agreementwith the Participating Exchange elearing—memberClearing

Member cannot be transferred and remain subject toRhles—and-the-Regulations,—the
LLEEE_RuJes_the_Exchangemay derrect that such contracts be settled at the patce

Delivery Month or _Expiry Month and ExerC|se (as appllcable) has been cIosedout
transferred or otherwise settledr (i) acting as CCP and without prejudice to the
Default Rulesor any other powers in this Section 10, for the pwoses of facilitating the

1“ Nomrnated Membery on identical terms to those registered with theExchangem th
name of theDefaulter, or implement the provisions of LIFFE Rule 10.7.11

10.7.9 Default Management Contractswith one or more Nominated Membersshall

aggregate} be for the same number dIots as the number ofLots of thoseContracts on

dlscharge of theDefauIters rlghts and Irab|I|t|es under or in resgect of sigh contract

Issue-date:6-December2007 Page 132 ot



Rules and the terms of any Wrrtten agreement to WhICh theExchange and the
Nominated Membeis a party for the purposes of LIFFE Rule 10.7.8 ath10.7.9.

efault Rules and the rovisions of the a reement Wrth the a able Partrcr atrn

10.7.12 If the terms of the applicable agreementitihi a Participating Exchange require it,
following the occurrence of an event referred to LFFE Rule 10.7.1(a) or 10.7.2(a),
Contracts on the Terms of Participating Exchange @tactsregistered with the relevant
Partrcrgatrng Exchangen the name of the reIevaanartrcrgatrng Exchange Membeor

terms of any agreement concluded between trEa(changeand the reIevantPartrcrgatrng
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Impossibility of transfer

10.7.210.8.2

10.712—(a) If it is impossible for any reason (other thfan a reason referred to in
LIFFE Rule10:610.7), including, without limitation, as a result of yaapplicable
legal or regulatory prohibition or restriction onyaaction taken by th&xchange
pursuant to LIFFE Rule 4.16 or byParticipating Exchange

0) for eentractsContracts in the termsIerms of a Linked LIFFE Contract

registered with theClearing—HouseExchange acting as CCP to be
transferred in accordance with LIFFE Rule 10.4; or

(ii) for centractsContracts in the termsTerms of a Linked Participating
Exchange Contractegistered with @articipating Exchangésolely in its
capacity as a clearing house) to be transferregctordance with LIFFE
Rule 10.5,

in each case, in accordance with any procedures fime to time agreed
between th&xchangethe-Clearing-House and (where applicable) thiarticipating
Exchangeand by such time or times on such day referredntehe applicable
Member Link Agreemesit then (as the case may be) details of such
contractsContractsin thetermsIermsof suchLinked LIFFE Contract will not be
transmitted, or such contracts will not be trarmsféy pursuant to LIFFE Rule 10.4,
or such contracts in the terms of slighked Participating Exchange Contraovill
not be transferred pursuant to LIFFE Rule 10.5il gime¢ next day on which it is
possible for such transmission or transfer to occwter the relevaritink.

(b) Contracts in theermsTermsof aLinked LIFFE Contracto which paragraph (a) of
this LIFFE Rule16.7-210.8.1 applies shall remain registered with tBé&aring

HeuseExchangeand subject to thelEFFE Rulesand-te-the-Regulations.

(c) Contracts in theermsTermsof a Linked Participating Exchange Contraotwhich
paragraph (a) of this LIFFE Rul®.7.210.8.1 applies shall remain subject to the
Participating Exchange Rulex the relevanParticipating Exchange

If, in the circumstances referred to in LIFFE Rale72110.8.1 (and without prejudice
thereto), eentractsContracts in the termsIerms of Linked LIFFE Contrag or
eontractsContractsin thete%sIGLm_Sof Linked Participating Exchange Contractannot
or may not be transferred in accordance with LIFF#e 10.4 or LIFFE Rule 10.5, as the
case may be, and the circumstances preventing teaicsfer continue so that the relevant
Link is suspended for an indefinite period or termidate

@) each suclentractContract in the termsIerms of Linked LIFFE Contraat which
cannot or may not be transferred shall remain tegid with the Clearing
HeuseExchange acting as CCP and subject to thélFFE Rules-and—to—the
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Regulations and shall be performed in accordance with its $eommay be closed-
out or otherwise discharged, in accordance with HHEFE Rules-and—the

Regulatiens; and

(b) each sucleentractContract in the termsTerms of Linked Participating Exchange
Contracs which cannot or may not be transferred shall nensabject to the
Participating Exchange Rulexf the relevanParticipating Exchange

Disputes

Subject to LIFFE Rule0-8.2,10.9.2,any dispute or difference arising from or in riglatto

a contractContractin thetermsTermsof a Linked LIFFE Contracfincluding any dispute as
to whether a contract has been made or is in thestef aLinked LIFFE Contragt which
has not been resolved shall be dealt with in acrore with the IFFE Rules

If a Member Link Agreememéquires any dispute or difference arising froninarelation to

a contractContract in the termsIerms of a Linked LIFFE Contracwvhich has not been
resolved to be dealt with otherwise than in accocdawith LIFFE Rulet0-8:4;10.9.1,any
such dispute or difference shall be dealt withdocedance with the terms of the applicable
Member Link Agreement

Termination or suspension of Member Link Agreemets

10.9.1If a Member Link Agreemelid at any time terminated or, if permitted bytagsms,
suspended such termination or suspension shallafiett anycentractContract in the
termsTerms of an Exchange Contraavhich shall have arisen pursuant to a transfer in
accordance with LIFFE Rule 10.5 prior to such teation or suspension.
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RULES —BOOKHSECTION 11 — COMPLAINTS
11.1 Definitions and interpretation

11.1.1 In thisectienSection11 of theLIFFE Rules unless the context otherwise requires:

Complaints z means any person who is independent of

Ombudsman the Exchange and who is for the time
bei - I | I [
the function of complaints ombudsman

is Seci o

Rules

regulatory - has the meaning attributed to it in

[ . 291(3) of 1 - ial Services
and Markets Act 2000 as amended from
time to time.

11.1.2 For the purposes of thisetionSection 11 of theLIFFE Rules the following do not

constitutecomplaints

{a)-(a) complaints about the contents of aRyles—er-anypreceduresrules (including
i limitati I I Imini e
Proceduresmade by theExchangepursuant to th&ulesLIFFE Rules) or about
the contents of theProcedures of the CSP

{b)-(b) decisions against which the complainant has a tmlappeal to a Disciplinary Panel
or an Appeal Panel and complaints about a decafisnchPanelspanels
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(©) complaints about a decision of tlB®ard or a commissioner made pursuant to
sectionSection8 of theLIFFE Rules and

(d) complaints covered by specific contractual egrents between thexchangeand
third parties in which alternative dispute resantarrangements are provided.

11.2 Complaints procedure

11.2.1 Anycomplaintmust be submitted by memberMember, whether on his own behalf or on
behalf of his client, or by the complainant dirgdflthe complainant desires to thdarket
Secretaryin writing in accordance with procedures presaily theBoard from time to
time pursuant to LIFFE Rule 11.6.1.

11.2.2 Where the complainant is notraémberMember, the Exchangeand the Complaints
Ombudsman shall communicate with the complainant through themplainant's
memberMember unless the complainant specifically requests @ttser in writing to the
Market Secretary

11.2.3 Thecomplaintshall be considered by or on behalf of &rket Secretary If the complaint
cannot be resolved to the mutual satisfaction efMlarket Secretanand the complainant,
theMarket Secretarghall refer the matter to the Membership, RuleBr&ding Committee.

11.2.4 The Membership, Rules & Trading Committe@llsbonsider the complaint, but if it
concludes that it cannot be resolved to the musasisfaction of theExchangeand the
complainant, the complainant may request in writbogthe Market Secretarythat the
chairman or the deputy chairman of the MemberdRiges & Trading Committee refer the
complaint to theComplaints Ombudsman

11.2.5 TheExchangeshall bear the costs of th@omplaints Ombudsmain considering the
complaint
11.2.6 In requesting that tkemplaintbe referred to th€omplaints Ombudsmathe complainant

agrees that any recommendation made bytraplaints Ombudsman theExchangeshall,
if adopted by thé&exchangebe a full and final resolution of ttoemplaintand all associated
rights and claims.

11.3 Complaints Ombudsman

11.3.1 TheComplaints Ombudsmashall consider @omplaintreferred to him in accordance with
procedures prescribed by tBeardfrom time to time pursuant to LIFFE Rule 11.6.1.

11.3.2 In considering theomplaint the Complaints Ombudsmashall consider whether or not the
performance of, or failure to perform, the spedifiegulatory functionsby the Exchange
amounts to:

(@) a failure to act fairly; and/or

(b) a failure to perform iteegulatoryfunctionswithin a reasonable time; and/or

(c) a lack of care or a mistake; and/or
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(d) bad faith,
which has had a significant impact upon the comyplai.

11.3.3 TheExchange the memberMemberor the complainant, as the case may be, shallwigal
the Complaints Ombudsmanin an open and co-operative manner and providér suc
information as th&€omplaintsOmbudsmamay consider necessary for consideration of the
complaint Such information shall be provided in such foamd by such date as the
Complaints Ombudsmanmay require. TheExchange may, however, in giving the
ComplaintsOmbudsmaraccess to such information have regard to the teethintain the
confidentiality of certain kinds of information Bccordance with procedures prescribed by
theBoardfrom time to time pursuant to LIFFE Rule 11.6.1.

11.34 TheComplaints Ombudsmanmay refuse to accept a referral ofcamplaint from the
Membership, Rules & Trading Committee, or rejecioaplaint(in full or in part) without
full consideration, if he considers, in his abseldiiscretion, that sucbomplaint(or part
thereof) does not arise in connection with techangés performance of, or failure to
perform, any of itsregulatory functions or is unfounded, unreasonable, frivolous or
otherwise without merit or it is otherwise inappriage for theComplaintsOmbudsmario
consider theomplaintor the complainant has failed to comply with LIFREIe 11.3.3.

11.35 If the Complaints Ombudsmanaccepts a referral of aomplaint he shall give the
complainant, thenemberMember (where the complainant is notvemberMemberand the
memberMember is submitting the complaint on his behalf) and tBgchange the
opportunity, or require them, to make written rejgrgations and to attend (with such other
parties as is appropriate) and to give evidencéh&éoComplaintsOmbudsman If the
complainant, thenemberMember (where relevant) or thExchange(and such other parties
as is appropriate) are given the opportunity, auuimed, to attend they shall be given
reasonable notice, confirmed in writing, specifythg date and place of the meeting.

11.3.6 Once th€omplaintsOmbudsmarhas concluded his consideration ofanplaintpursuant
to this LIFFE Rule 11.3 and to procedures presdribg the Board from time to time
pursuant to LIFFE Rule 11.6.1, he shall reportfimdings, in writing, to the complainant,
the chairman or deputy chairman of the MemberdRiges & Trading Committee and the
Financial Services Authority. Such report shall dmnfidential and may include, if the
Complaints Ombudsmanthinks it appropriate, having concluded in his siderations
pursuant to LIFFE Rule 11.3.2 that there has besgraficant impact upon the complainant,
recommendations that tl&change

(a) makes a compensatory payment to the complaioant
(b) remedies the matter complained of;
or takes both of those steps.

11.3.7 Upon receipt of the report referred to ilFEE Rule 11.3.6, the Membership, Rules &
Trading Committee shall, in its absolute discretidetermine what course of action to take
and shall communicate its decision in writing te tomplainant. Such decision shall be the

final decision of théexchange

11.3.8 If theComplaintsOmbudsmaiis unable to consider tliemplaintadequately because of:
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(a) a conflict of interest (for example, where las lor has had some connection with the
complainant);

(b) illness; or
(©) other unavoidable commitments

the ComplaintsOmbudsmarshall notify the Membership, Rules & Trading Cortieg. On
receiving such notification, the Membership, Ruéedrading Committee shall appoint a
person, independent of tl&xchange to perform the function o€omplaintsOmbudsman
pursuant to thisectionSection11 of theLIFFE Rules A person appointed in this way shall
have all the rights, powers and obligations of@enplaintsOmbudsmarand shall perform
the functions ofComplaintsOmbudsmarin accordance with thisectionSection 11 of the
LIFFE Rulesfor the purpose of considering sumbmplaint

11.4 Disclosure of information

114.1 Subject to LIFFE Rule 11.4.2 and LIFFE Rulke4.3, all information provided to the
ComplaintsOmbudsmarin respect of a&omplaintshall be confidential, unless otherwise
agreed.

11.4.2 TheComplaintsOmbudsmammay at any time disclose such information as lek#hfit to

exchange—officialsExchange Officiak or to the chairman or deputy chairman of the
Membership, Rules & Trading Committee.

11.4.3 TheComplaintsOmbudsmammay at any time disclose to any person or bodgrrefl to in
LIFFE Rule 2.4 such information concerning or agded with a complainant, a
memberMember, a person connected tov@mberMemberor a client of anemberMember
as he thinks fit, whether or not a formal arrangeingoverning such disclosure exists or a
request in respect of such information has beeremad

115 Exclusion of liability

115.1 TheComplaintsOmbudsmarshall not be liable to any complainaniemberMember or
other person for loss (including indirect or consaafial loss including, without limitation,
loss of profit), damage, injury, whether directimdirect, arising from any act, omission or
negligence on his part or that of his officers, &mees, agents or representatives under the
LIFFE _Rules save where there is bad faith or a breach oHilnman Rights Act 1998 as
amended from time to time.

11.6 General

11.6.1 TheBoard may from time to time implement such proceduresespect of the handling of
complaintsas it deems fit.
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SECTION 12 — Bclear Service

12.1 Definitions and interpretation

12.1.1 In this Section 12 of théFFE Rules unless the context otherwise requires:

Bclear Service - means a service operated by the

Exchange which enables Members to
report OTC Trades to the Exchangefor
confirmation administration and

clearing;

OTC Futures means anExchange Contractin the form
Contract of a futures contract designated as an

OTC Contract for the purposes of this
Section 12 of thd IFFE Rules:;

OTC Trade

means anOTC transaction consisting of
I hich | ligible
pursuant to this Section 12 of thd IFFE
Rules to be reported to the Exchange
- >
MMW | I I ined should
be so reported;
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OTC transaction means a trade made bilaterally in the

OTC market, which in its making was
not subject to thel IFFE Rules;

OTC Contracts

means _those Exchange Contracs
designated by theExchangein respect of
which OTC transactionsare eligible to be
OTC Trades;

OoTC Trade means aMemberholding the appropriate
- ; > —= =
Reporting Membe WME > D of the | f arDTC
Trade

12.2 General

12.2.1 TheBclear ServiceenablesOTC TradeReporting Member$o reportan OTC Tradeto the
Exchangéfor confirmation, administration and clearing. réuant to LIFFE Rule 12.7.6, the
Exchangeshall be entitled to decline to confirm @TC Tradewhich is reported to it in
accordance with LIFFE Rule 12.7.

12.2.2 In determining th& TC transactionsshould be or should becor@& C Trads, in reporting
such trades and/or by entering into contract(seumdFFE Rule 12.3.1membersMembers
shall be bound by thelEEE_Rulesin this Section 12 and the followildEEE _Rules
(a) Chapters 1, 3 and 8 of Book | of fRelesin their entirety;

(b) Rules 5103, 51046106/1(ii), 5401 to 5403 and 5701/4 of Book | cf Rules

(© Book Il of theRulesin its entirety; and

(d) Notices issued pursuant to this Section 1heftFFE Rules

Upon agreeing the terms of &TC Tradeand/or in causing a®@TC Tradeto be reported to
the Exchangea nonmemberClientMemberclient shall also be bound by this Section 12 of
the LIFFE Rules

12.2.3 For the avoidance of doubt, and unless tmegt otherwise requires, references in the
LIFFE Rulesto activity, functions or services pertaining toe tnarketMarket shall, in

relation to theBclear Service be construed as references to activity, functimnservices
which may be conducted or provided in respe@® o€ Trads.

12.3 Clearing and registration of contracts

12.3.1 Upon confirmation to aDTC Trade Reporting Membéy theExchangeof anOTC Trade
reported to it by suchemberMember pursuant to this Section 12 of thB-FE Rules there
shall arise:
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(@) acontractContract in the termsTerms of an Exchange Contracn identical terms
(except as to the parties) as b&C Tradeor, where theOTC Tradeconsists of a
combination of OTC Contracts a eentractContract in the temmsIerms of an
Exchange Contracon identical terms (except as to the parties)hasequivalent
element of theOTC Tradefor each element of th®TC Trade Each such
eontractContract in thetermsIermsof an Exchange Contrashall be treated as an
original-contractOriginal Contract for the purposes of LIFFE Rule 4.12 and this
LIFFE Rule 12.3. LIFFE Rule 4.12 shall apply to suglyinal-contractOriginal
Contract TheOTC Trade Reporting Membshall be deemed to have entered into

the original-contractOriginal Contract with himself ashuyerBuyer andsellerSeller,
and

(b) for each person other than @& C Trade Reporting Membwiho is a counterparty

to theOTC Trade acentractContract in the Terms of an Exchange Contrathe
OTC Client Contra¢) between theOTC Trade Reporting Membeand the

counterpartyin-the-terms—of -an-Exchange-Centract on identical terms (except as to
the parties) as th@TC Tradeor, where th®©TC Tradeconsists of a combination of
OTC Contracts acentractContract in thetermsTerms of an Exchange Contracin
identical terms (except as to the parties) as dgoevalent element of th@TC Trade
for each element of th@TC Trade

12.3.2 On the arising of anriginal—centractOriginal Contract and one or moréDTC Client
Contractspursuant to LIFFE Rule 12.3.1, t&& C Tradeto which such contracts relate shall

be discharged, by novation, by theginal-centractOriginal Contract and theOTC Client
Contract(s)

12.3.3 If theExchangedeclines to confirm a®TC Tradeunder LIFFE Rule 12.7.6 which has been
reported to it through thBclear ServiceLIFFE Rules 12.3.1 and 12.3.2 shall not apply and
suchOTC Tradeshall lapse unless the parties thereto agreentairebound by th®©TC
transactionTransactionto which theOTC Traderelates.

12.4 Designation of OTC Contracts

12.4.1 OTC Contractsand the permissible strategies comprising cominnatof OTC Contracts
which shall be eligible to b®TC Trads shall be designated Notice Such designations
may specify the minimum number lefsLots necessary for aBTCtransactionto qualify as
anOTC Trade(*minimum volume requiremefits Different minimum volume requirements
may be specified for differel@TC Contractsand for each of the permissible strategies.

125 Reporting rights

1251 TheExchangeshall stipulate byNotice which membersMembers or class or classes of
membersMembers shall have the right to report their own and otherties’OTC Trads.

12.5.2 EachOTC Trade confirmed through theBclear Serviceand the consequentriginal
eontractOriginal Contract shall be binding on th®TC Trade Reporting Membénrough
whose ITM such trade was reported and suelmberMember shall be responsible for the
trade and the contract under tHEFE_Rules

12.6 Business days and hours
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12.6.1 AnOTC Trademay only be reported on theisiness-daysBusinessDays and during the
business hours specified INotice Different business—daysBusinessDays and business

hours may be specified for differe@f C Contracts
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12.7 Reporting procedures

12.7.1 Only anOTC Trade Reporting Membenay reportOTC Trads to the Exchangefor
confirmation. Where aemberMemberis not permitted by thelFFE Rulesor is unable to
report anOTC Trade he must ensure that he has arrangements in mplaheanother
appropriately authoriseegiemberMemberto reportOTC Trads before he becomes party to
or organises any suédTC Trade Where arOTC Tradehas been entered into between or
organised by twomembersMembers the trade shall be reported by t@TC Trade
Reporting Membeagreed by suchvembersMembers

12.7.2 Membersshould ensure that the price of @@y C Tradethat is reported to thExchange
represents a fair value for that trade.

12.7.3 TheExchangerequiresmembersMembersto maintain a robust audit trail in relation@3 C
Trades to which they are party, or which they have oiggohor which they have reported or
are due to report through thigclear Service When amemberMember accepts arDTC
Tradeorder he must record its details on an order slifhere amemberMemberemploys
an electronic system for order routing through \Whicreceives ait©TC Tradeorder, such
details must be recorded electronically. The feilg details, as applicable, in respect of an
OTC Tradeorder must be recorded and such order slip mustrigestamped on receipt and
again on organisation:

(a)-(a) identity of individual submitting th®TC Tradeto theExchange

{b)-(b) OTCContractconcerned;

{e)——expiny-month(c) Expiry Month(s)/date(s) or delivery—menthDelivery
Month(s);

. . :
g . ice(s):

te)}-(e) class — call(s) and/or put(s);

H-(f) _price for each element of the trade;
{g)>-(g) _number ofletsLots for each element;

th)-(h) strategy trade code

and, in addition, for delta neutral/stock conting®d C Tradeorders, as applicable:
()-(1) OTCFuturesContractunderlying stock concerned;

H———-~delivery-month(]) Delivery Monthof theOTC Futures Contract

#-(K) price of theOTC FuturesContractor the underlying shares (as the case may be);

A-() number ofletsLots of the OTC FuturesContractor number of shares (as the case may
be); and

Issue-date:6-December2007 Page 145 ot



{m)y-(m) delta.

All information recorded by aemberMember pursuant to this LIFFE Rule 12.7.3 must be
retained by theaemberMemberfor not less than five years.

12.7.4 AnOTC Trade Reporting Membenust submit to thé&xchangethe details of theéDTC
Tradedescribed in LIFFE Rule 12.7.3(b) to (m), as aggilie, as soon as practicable. In any
event, the details of tH@TC Trademust be submitted by tl@TC Trade Reporting Member
within one hour of the time at which ti¥TC Tradewas entered intoOTC Trade shall be
reported by the means specified Mgtice Membersmust not delay the reporting &TC
Trades.

12.7.5 The time limit for the submission &TC Trade commences as soon as there is verbal
agreement on the terms of @& C Trade

12.7.6 TheExchangewill check the validity of the details of &@dTC Tradesubmitted by th©TC
TradeReportingMember If the Exchangefollowing consultation where it deems necessary
with the ClearingHeuseCSP, is satisfied that all such details are valid dnat theOTC
Tradehas been entered into at a fair value (to be ohétexd by theExchangeat its absolute
discretion), it will confirm theDTC Tradeto theOTC Trade Reporting Membeia the ITM
through which it was submitted. If the details af OTC Tradeare not valid or the
Exchangedetermines that it has not been entered into fairavalue, theExchangeshall
decline to confirm the trade and shall notify @€C Trade Reporting Membaccordingly.

12.7.7 Details of both the buying and the sellindes of the trade will be submitted ade
Registrationfrade registration and matched under th®@TC Trade Reporting Member's
mnemonic.

12.7.8 Confirmation of afOTC Tradedoes not preclude thExchangefrom instigating action

pursuant to Section 5 of théFFE Rules

12.8 Publication arrangements

12.8.1 Publication arrangements in respe@®€ Trades shall be specified byotice
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SECTION 13 - CLEARING

13JA  Functions performed by the CSP

this Sectlon 13 shall » in such context be deemeanllhe references to th€ SP.

13.1 Contract Formation, Registration and Perfornance

13.2 Accounts

CSPtowards the Qagment of ang sum Whatsoever due bﬂe Clearlng Memberto the
Exchange whether or not arising under theseLIFFE Rules! save that no amounts

xchange sdlscret|on! be charged on debit balances remammgngald gwhether or not
demand for payment is made) on a basis and at a determined from time to time by
the Exchange.

13.3 Designation
13.3.1 A Clearing Membershall designate the account of th€learing Memberin which a

contract shall be registered in the manner and formand by the time prescribed by the
LIFFE Rules If the Clearlng Memberfalls to S0 de5|gnate an account, thExchange
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me grescrlbed b¥ the Exchangg such detalls of Reglstered Exchange Contracts
‘O

Member
13.5 Margin and Cover for Margin

135.1 TheExchangemay in accordance with theProceduresof the CSPand/or the relevant
Clearlng MembershlgAgreementregu|re a Clearlng Memberto furnish the Exchang

Agreementto be |nsuf'f|C|ent! suchCoveras theExchangereguwes aCIearlng Memb er
to furnish to it pursuant to LIFFE Rules 13.5.1 and13.5.2 above shall be furnished by
the Clearing Memberin such form and manner and by such time or timesis may be
prescribed by the Procedures of theCSP or the relevant Clearing Membership

d D l ) ) )
form Qrescrlbed b¥ the Procedures of the CSFend/or the Clearlng Membershlp
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1355 The rate oflnitial Margin in respect of eachRegistered Exchange Contrachall be
determlned from time to time b¥ the Exchangeand such rate shall be Qubllshed from

of demand -
13.5.8 If, in respect ofRegistered Exchange Contracig a Clearing Membeis name, Daily

Settlement Pricesindicate that Cover which has been furnished by suchClearing
Membergursuant to LIFFE Rule 13.5.7 above in resgect ofuch contracts is in excess
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b if collateral is rowded by suchParticipatin Exchan epursuant to suchlink

13.5.12 Without prejudice to the provisions of LIFFE Rule 4.12 or this LIFFE Rule 13.5, the
rocedures of the C§Por any agreement entered into between thExchange and a

Cleanng Memberand theCSPand between theCSPand the Exchangefor a settleme
amount, then the Exchangeshall be entitled to substitute an obligation to ecount for
such settlement amount, or proportions thereof praata, for |ts rlghts and liabilities in

ettlement amount or an¥ determlnatlon made by thExchangeunder thls LIFFE Rule
13.6.1.

i " | I I

Marking to Market

accordance W|th the Qrocedure Q ubllshed by thBoard from tlme to tlme
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Settlement to Market

13.7.2 Settlement to Marketshall take glace in respect of aIReglstered Exchange Contracts
Board in a Notlce from t|me to time) in accordance Wlth the rowsmns of thls LIFFE
Rule 13.7.
13.7.3 Sub|ect to LIFFE Rule 13 7 6_Settlement to Markeshall take place daily in accordance

xchange Contractagalnst the resgectlveReglstered Settlement Contrggnd shall

calculate theDaily Settlement Amountlue or owing (if any) in respect of such contract.

Member in_excess oﬂn|t|al Margln or other reguwements! to the extent such excess
Coveris in the form of cash, to settle amounts due inespect ofDaily Settlement
Amountsreferred to in this LIFFE Rule 13.7.

ncIudlng the ExerC|se Pncewhere aggllcable! as the settled?egrstered Exchang

Contract rovided that (with the exception of those contrats in such Clearin

Member’'s Client Accountwhich shall be treated gross in accordance with LIFE Rule

13.7.6, below), equal and opposite positions net @nst each other and no new
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documentatlon has been supplied b thé:learrn Membe make up the Clearrn

Member'saccount to reflect such request.

13.7.8 In respect of thos(Redlstered Exchande Contractéf which settlement throuqh netting

groceed as if settlement had been reguested and nekip and render theCIearlng
Member'saccounts accordingly.

accounts Wrth the CSPas set out in theCIearrng Members Cleanng Membersh ip

Agreementand the Procedures of the CSP
13.8 Exercise of Option Contracts

[ [ d l 9
xchangema¥ reject an¥ notlce of exercise gor exercise mgdn such other grescrlbed

form as the case ma be) if it does not appear tcompl Wlth the LIFFE Rule

13.9.1 Notwithstanding the terms of anyContract in the Terms of an Exchange Contradhe
| in their absol i on.

(a) direct a Clearing Membenwho is aSellerunder a Registered Exchange Contract
to deliver the subject matter of such contract to gch Clearing Memberas the
Exchangemay determine, being aBuyer under a Registered Exchange Contract

Reglstered Exchange Contrgcms theExchangemag aggomt!

and delivery or payment in accordance with such dection shall constitute the due
performance of such obllgatlons of sucIBugeror Selleras the case may be towards the

matter or! as the case ma¥ be, anment of tH%I’ICE! from a Clearrng Memberd|rected
e

in _accordance with LIFFE Rules 13.9.1(a) or 13.9.bf above, in satisfaction of th
obligations owed to it by theExchangeto deliver such subject matter or make payment
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13. 9 2, payment shall be made and recelved on ac@ —

13.9.3 If aBugerwhere Qermitted by the L IFFE Rules, rejects delivegg made to it in resgect

rocedures;he Exchangeshall be entrtled to reject the same as agalnsterSeIIerfrom
whom it took delivery of the same under the termsfoa Regrstered Exchange Contrg ct

such reasonable rate or rates of exchange as th&changemay determine.
13.11 Disclosure

13.12 Records

13.12.1 ACIearlng Membershall not be entitled to the return of any particdars, notices or

13.13.1 Registered Exchange Contragtshall be fulfilled in accordance with thel IFFE Rules.
No Registered Exchange Contraghall be for a unit or guantity smaller than oneLot
and the amount or guantity tendered shall be as sgpdied in the relevant contract
terms and administrative Qrocedures Where the comgct terms of a Registered

eIevant Contract Terms and Admlnrstratlve Procedure‘ﬁhe Exchange shall fqurI its
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accordance Wrth theLIFFE Rules

13.14 Registered Exchange Contracts where Tendexliequired
is required.
13.14.2 AClearing Member asSellerin respect of aRe istered Exchange Contra all give a

form and manner Qrescrrbed b¥ theContract Terms and Administrative Procedure'E;h
Exchange asSellerin res ect of aReqistered Exchange Contra all give aTenderto

a ) ) 1 ecejve 0 e
(or Bu¥eras the case ma¥ be) gursuant to the terms oﬂ%egrstered Exchange Contrg ct
he

xchange

Memberfrom whom it recelved suchTenderor such documents

13.14.5 EveryBuver (not being the Exchange who has aReaqistered Exchange Contraah his

name for the applicable or relevantDelivery Month shall be bound to accept in
fulfilment of the Exchangés obligations as Seller under LIFFE Rule 13.14.2 any

13.14.7 Without prejudice to the provisions of LIFFE Rule 13.15.1, under aRegistered
Exchange Contract
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the manner and b¥ the t|me Qrescnbed by the contrg terms and
administrative procedures;

(b) the Exchangeas Bu¥er shall be obllged to pay theSeller his selling Pnce in th

by the Exchangg
13.14.8 EvegTenderand accompanying documents (except documents Wh;cim accordanc

and pay for) given b the Exchan easSeIIer to aBuer ursuant to LIFFERuIe

Contracts

13.16.1 Without gre|ud|ce to LIFFE Rule 1. 4! th|sLIFFE Rule 13.16 shall apply toRegistered

13.16.2 TheExchangeshall not be liable in respect of a claim made agsst it in respect of a
= I I : =
(a) aTendergiven by theExchange or

(b) any documents accompanying denderas required by the contract terms and
ymini = -
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Exchange Contracto make dellvegg or to pay thePrlce! or

d any other dispute or matter arising under theterms of such contract;

I I i . I B3, 13.16 | 13.16 I o

satisfied.

gamculars of his clalm! as theExchangemax from time to tlme regmre in ertlng
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